[bookmark: _GoBack]The key factor attributed to economic renewal and transformation in Wales following World War II was diversity. Discuss. 
In the aftermath of the Second World War, there was an economic revival within Wales, especially in comparison to the unemployment and severe problems of the interwar years. During the post war period, the economy was restructured and industries underwent diversification. This concurrence invites enquiry regarding the extent to which these two factors are linked. One way to determine an answer to this matter is to consider the various industries of the time, regarding their successes and failures, their roles within the wider economy, and their relative effects on the economy in relation to other factors.
After the war, the service industry experienced considerable expansion, to a point where it encompassed almost half of all employment in Wales by 1965. This industry was linked to some of the most prominent economic diversity within its expansion process, this growth incidentally corresponding with the decline of the manufacturing industry, which traditionally been a larger player in Wales. By 1965, the service industry had emerged as being amongst the fastest of all Wales’ growing industries. Despite this speed of development, it only reached its peak in the 1970s, decades into this period[footnoteRef:1]. This industry continued to expand throughout this period, particularly in regard to its employment of men[footnoteRef:2]. Within just twenty three years of the war’s end, the numbers employed in this sector doubled in size. This expansion has been described as a source of growth for the Welsh economy, as well a reliable source of economic stability in areas where it predominates[footnoteRef:3]. The service industry has been held as a prime case of economic diversification on the grounds that it widened the available job options and lessened the reliance on the previously dominant industries.[footnoteRef:4]. One example of this trend can be seen in south-west Wales, where the service industry was one of the few industries to grow after the war, when the twice the number of other types of industry were shrinking[footnoteRef:5]. Curiously, within Cardiff specifically, the service industry accounted for 70% of the workforce, suggesting the opposite to economic diversification was possible within parts of the country[footnoteRef:6]. [1:  D.G Evans, A history of Wales 1906-2000, Creative Print and Design Wales, Ebbw Vale, Great Britain, 2000, p 167]  [2:  J. Williams, Was Wales Industrialised, Gomer Press, Llandysul, 1995 p 308]  [3:  G. Humphrys, Economic Change and Regionall Problems in South Wales, The Journal of Industrial Economics, Vol 13, [1965], p 42 <https://moodle.uwtsd.ac.uk/pluginfile.php/225101/mod_resource/content/1/Econ%20change%20in%20in%20SW.pdf> accessed 15/1/19]  [4:  K.O Morgan, Rebirth of a Nation 1880-1980, Walton Street, Oxford ox2 6DP, Oxford University Press, 1981, p 317]  [5:  T. Brennan, E.W Cooney & H. Pollins, Social change in South-West Wales, C.A Watts and Co, Ltd, 5 & 6 Johnson’s Court, Fleet Street, 1954 pp 34-35]  [6:  Humphys, p 42 <https://moodle.uwtsd.ac.uk/pluginfile.php/225101/mod_resource/content/1/Econ%20change%20in%20in%20SW.pdf> accessed 15/1/19] 

However, it should be noted that the war itself had a significant impact on the economic situation at this time. It has been argued that it had improved the economy in a number of ways. One such was that it expanded the size of the female work force, and another is that it forced through reforms to increase the effectiveness of certain sectors. This perspective also holds diversification to be a factor in the economic upturn but maintains that this was primarily in effect in the south of Wales, and that it occurred during the war years specifically, rather than afterwards[footnoteRef:7]. This view concurs with the basics of the assessment of diversification’s connection to the improved economy to be correct but questions the dating of this change. However, this assessment has been challenged by the view that while there was economic improvement, nonetheless many of the main sections of the economy began failing in the immediate aftermath of the war[footnoteRef:8]. This would seem to support the importance of the diversification that occurred in the post-war years and the catalysing effect on the era’s economic performance, and reducing the importance to the economy of those that occurred earlier, during war time. The war years did bring about the introduction of new industrial centres and unemployment was also reduced at this time [footnoteRef:9].  [7:  Evans, p 143]  [8:  Morgan, p 308]  [9:  Evans, p 32] 

One factor in this period which could be taken as being involved in the economic revival is that Wales began attracting a greater amount outside investment compared to the amount of attention of this kind it had received before. The numbers employed by these companies more than doubled over the following decades[footnoteRef:10].   [10:  Evans, p 172] 

Another important economic factor of significance in this period was the oil industry, and by extension, gas. This became a far more prominent part of the economic system in the post-war period, as the old refineries were improved and new refineries were established, such as the Milford Haven plant. This new development area proceeded to occupy the positions that other industries had previously held within the economy[footnoteRef:11]. This rise in the use of oil created a new focus on industry, as it worked to covert the raw material into gas[footnoteRef:12]. The numbers employed working in the gas industry rose dramatically within the post war time frame, with the most notable expansion emerging in the direct aftermath of the war. However, it should be noted that this expanded employment number also included those involved with the coke and chemicals part of the industry, as well as gas[footnoteRef:13]. On the one hand, this expansion increased the variety of industries operating within the economy and it can be taken as a sign of diversity in the economy within this period. However, it could also be perceived as a continuation of the prior economic situation with the identity of the industry being the only factor of change. This expansion though, would seem to support the importance of the post-war years to the era’s economic performance increase, in preference to the changes occurring in the earlier years. [11:  Morgan, pp 315-316]  [12:  Evans, p 154]  [13:  William, p 308] 

It should also be noted that the steel industry modernisation may well have had an impact on the economic growth during this period. In the immediate aftermath of the war there was considerable demand for steel. The industry was revived, to the benefit of the economy; the output of this expansion reaching an increase of 23%[footnoteRef:14]. Certainly, this industry enjoyed financial success at the same time as the co-occurring wider Welsh economic prosperity. Despite this, the economy waned in the Seventies, as the steel industry went into a corresponding decline, largely due to competition from abroad[footnoteRef:15]. It would seem that this industry helped contribute to the success of the time and it emerges as one of the many diverse sectors of the economy that was in play at this stage. However, this business field’s biggest contribution to the growth of the economy occurred during its peak time as a successful industry[footnoteRef:16], before the following decline. [14:  Evans, p 151]  [15:  Morgan, p 321]  [16:  Evans, p 151] 

Agriculture can be seen as one of the most notable examples of diversification in this period of economic growth. Originally, this was one of the largest producers in Wales,[footnoteRef:17] to the extent that it employed 35% of the population, and further, it was one of the two industries upon which most others employment sectors depended[footnoteRef:18]. However, the industry began to struggle financially in the post-war years. Throughout, there was a shift in employment as workers began to leave the industry and to move into other sections of the economy, as they provided better pay[footnoteRef:19]. Data shows a decline of roughly a thousand or two employed in this sector every decade[footnoteRef:20]. This could be taken as an example of diversification, as other industries correspondingly grew in size.  One noteworthy aspect of this decline is. At the start of the post war period, agriculture was financially successful, as a result of the boost it received during the war and at that point it was still a contributing factor to economic growth but still, it collapsed quickly post war[footnoteRef:21]. Diversification was in all likelihood needed in this case, as it is difficult to see how agriculture could have remained such a substantial employer during its fall into decline. This degeneration seems to have been fuelled through the mass transfers of employees from agriculture to other industrial businesses. [17:  Williams, p 299]  [18:  Williams, pp 289-290]  [19:  Evans, p 144]  [20:  Williams, p 308]  [21:  Morgan, p 326] 

The slate industry was another influence on the health of the Welsh economy in the post-war period. This was damaged financially by the competition of cheaper products from abroad and the shrinkage of the building sector, which led to the industry undergoing a considerable reduction[footnoteRef:22], although it was not the largest of industries beforehand. This decline can be seen within the context of the wider fall of virtually all of the primary production industries such as mining and agriculture[footnoteRef:23] and the shift to secondary producers and thereby it is linked to the changes of diversification. However, it is more likely that this more of a consequence than a cause, as the collapse was brought about problems within the industry. [22:  Morgan, p 327]  [23:  Williams, p 308] 

One of the primary examples of the diversification of the economy is the coal industry. Originally, this was the largest business in Wales, but it entered an extreme decline from its earlier power, which began before the war but increased in the post war period[footnoteRef:24]. Its dominance was such was such that any decline in the industry would be sure to heavily damage the rest of the economy,[footnoteRef:25]. This problem was compounded the industry’s need for export trade[footnoteRef:26].The downturn in the coal industry from the pre-war period to 1971 is unparalleled in scale, seeing a 200,000 drop in employment[footnoteRef:27]. This was the result of the competition posed by oil, particularly from abroad[footnoteRef:28]. There is consensus is that this was accompanied by a rise in other, previously smaller industries. Humphys notes that the collapse in the industry came with the rise of manufacturing[footnoteRef:29]. Williams documents the same result but additionally notes the concurrent rise in the oil and gas industry[footnoteRef:30]. In short, this change can be seen as a shift from an economy dominated by one industry to a more diverse system, which took place simultaneously with economic improvement. It should be noted that while the declining importance of coal is one of the most important features of the post war period, it did still play a key role to economic growth in Wales in the years after 1945[footnoteRef:31]. Nevertheless, the reduction of its overwhelming economic importance can be taken as a positive, in that it removed the structural flaw of heavy reliance on one industry in decline. [24:  Humphys, p 40 <https://moodle.uwtsd.ac.uk/pluginfile.php/225101/mod_resource/content/1/Econ%20change%20in%20in%20SW.pdf> accessed 15/1/19]  [25:  Evans, p 18]  [26:  Morgan, p 211]  [27:  Williams, p 301]  [28:  Evans, p 15]  [29:  Humprys, p 41 <https://moodle.uwtsd.ac.uk/pluginfile.php/225101/mod_resource/content/1/Econ%20change%20in%20in%20SW.pdf> accessed 12/1/19]  [30:  Williams, p 308]  [31:  Evans, p 147] 

When assessing what factors brought about positive economic performance in these post war decades, it is also worth considering the impact of modernisation on the various pre-existing industries. In the case of the steel industry, for instance, there was the introduction of the blast-furnace and electrolytic tinning lines[footnoteRef:32].  However, modernising was not always successful; the slate industry still declined despite the introduction of new technology[footnoteRef:33]. There was a similar problem with agriculture, where grants and co-operative societies failed to achieve a serious revival in fortunes[footnoteRef:34]. While modernisation was an active method employed to try and arrest decline within certain industries, it did not always enjoy success. [32:  Morgan, p 315]  [33:  Evans, p 153]  [34:  Evans, p 146] 

The actions of the Government were also partially responsible for economic growth. The service industry, as one of the biggest business sectors of the time, was heavily encouraged, with passport offices and even the Royal Mint being transferred to Wales[footnoteRef:35]. The government were also involved in influencing the spread of manufacturing, another major industry and employer. Additionally, they pursued a policy of employment shifts from one industry into another. They funded the building of factories in mining areas where the industry had fallen apart and actively promoted these regions to businesses to try and bring them in[footnoteRef:36]. The job transfers from mining to manufacturing do seem to have provided economic diversification, given the emphasis that is placed on the promotion of the growth of industries. The success of this activity resulted in the creation of 64,000 new jobs by the beginning of the 1950s[footnoteRef:37]. [35:  Morgan, p 317]  [36:  Humprys, pp 41-42 <https://moodle.uwtsd.ac.uk/pluginfile.php/225101/mod_resource/content/1/Econ%20change%20in%20in%20SW.pdf> accessed 12/1/19]  [37:  Evans, p 154] 

The manufacturing industry has had a major role to play in shaping economic matters throughout this time frame. It has been described as the most significant Welsh industry in this period[footnoteRef:38]. In 1921, this, alongside coal, employed almost half of all workers in Wales[footnoteRef:39]. In the post-war period, one particular industry of this type, metal manufacturing, rose to constitute 20.5% of male employment. It did not achieve the same degree of dominance that the main producers possessed prior to their decline. This industry encompassed three job roles, that were treated uniquely on the census[footnoteRef:40]. By 1965 the metal manufacturing industry had a greater number of employees than steel and coal mining combined[footnoteRef:41]. Manufacturing was actively used by the Government in their diversification policy, whereby it was promoted as an industry that workers could enter rather than choosing employment with the prior standard industries in Wales[footnoteRef:42]. The success of this sector would seem to suggest that it was a factor in the prosperity of the day.  That it did not possess dominance also means that this can be taken as an example of the diversification of the economy.  [38:  Humphys, p 42]  [39:  Evans, p 18]  [40:  Williams, p 300]  [41:  Humphrys, p 41 <https://moodle.uwtsd.ac.uk/pluginfile.php/225101/mod_resource/content/1/Econ%20change%20in%20in%20SW.pdf> accessed 12/1/19]  [42:  Morgan, pp 311-312] 

In conclusion, it seems that the diversification of the economy was a key factor influencing Welsh economic growth. The old industries that generally dominated the economy up until that point such as coal, agriculture and slate were all going into decline, which necessitated an employment shift to altogether new industries such as steel, oil and especially to manufacturing and the service sector. It should also be noted that the economic problems of the interwar period demonstrate the dangers of what can happen when a small number of industries dominate much of the economy. It is probable that the shift away from this limitation rendered the economy more resilient than it had previously been. Nevertheless, it would be too simple to claim that diversity was the sole factor to improve the economy within this time frame. Other factors requiring recognition include the many contributions made by the British Government, the war itself leading to a revival and efficient functioning within businesses; all these played their part. Despite the undoubted effect of these factors, economic diversification still played at the very least a key role in improving the overall economy.
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