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Executive Summary 
Financial performance and strategic position of Tesla Inc. in 2020-24 is estimated to analyze the financial health, the working capital management, restructuring strategies, investment appraisal and the key financial performance indicators. The analysis indicates the increased revenues and assets, which is justified by the increasing operating cash flows, which symbolise the high demand on the market and the successful scaling. But eroding profitability and margin squeeze point to rising competition and cost pressures. Ratio analysis indicates that liquidity is improved and the financial risk is less, but efficiency indicators indicate that areas of operation must be enhanced. The working capital analysis shows that the cash operating cycle is on the rise, which means a decrease in the liquidity efficiency, and proposed reforms are grounded on the optimisation of inventory, management of receivables and suppliers. The restructuring plan has a more cost-efficient, equity financing, and strategic partnerships-oriented approach to enhance flexibility and long-term growth. Project C is the most favourable when it comes to investment appraisal, and a combination of Projects B and C is limited by capital constraints. In general, Tesla is financially resilient, but it should focus on profitability and efficiency to maintain a competitive advantage.
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[bookmark: _Toc227622045]1. Introduction
This report discusses the financial stability and position of Tesla Inc. in the next five years (2020-2024). It evaluates the major financial statements, which are the income statement, balance sheet and cash flow statement, with the aid of ratio analysis to determine the profitability, liquidity, efficiency, gearing and cash flow performance. The report also analyses the working capital management, financial restructuring strategies and investment appraisal techniques to facilitate the decision-making. Combining financial and strategic analysis, the report will outline the performance of Tesla, highlight the main risks and opportunities, and suggest recommendations on how the company can promote shareholder value in the long term and achieve sustainable growth.
[bookmark: _Toc227622046]2. Financial Health Check
[bookmark: _Toc227622047]2.1 Tesla’s Past Five-Year Financial Statements
Income Statement: 
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Figure 1: Statement of Income of Tesla
(Source: Ms-Excel)
The income statement indicates that Tesla experienced good revenue growth of $31,536m (2020) to $97,690m (2024), as the world is fast adopting EVs and experiencing high demand. Profitability was highest in 2022 as net income stood at $12,587m and fell to $7,153m in 2024 owing to the drastic price reductions and increased operating expenses. Gross profit also fell from $20,853m (2022) to $17,450m (2024), indicating margin pressure (Tesla, 2024; Tesla, 2022; Tesla, 2020). The higher expenditure on R&D emphasises its sustained focus on innovation, and changing tax benefits had a strong impact on the net income volatility, especially in 2023.
Balance Sheet: 
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Figure 2: Financial Position of Tesla
(Source: Ms-Excel)
The Tesla balance sheet shows that the company has a good growth of assets with a total amount of assets increasing to $122,070m (2024) due to the growth of property, plant and equipment by $12,747m to $35,836m, indicating investments in global production capacity. Liquidity was enhanced by the increase in current assets to $58,360m (2024) due to increased investments in the short-term. There was also a growth in total equity to $72,913m, which is a sign of growth in retained earnings  (Tesla, 2024; Tesla, 2022; Tesla, 2020). There was an increase in liabilities to $48,390m, which indicates growing financial costs relating to growth and scale of operation.
Cash Flow Statement:
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Figure 3: Statement of Cash Flow of Tesla
(Source: Ms-Excel)
The cash flow statement shows that Tesla experiences high operating cash flow, as it was growing from $5,943m (2020) to $14,923m (2024), which indicates better profitability and efficiency in its operations. Nevertheless, the large investment outflows, especially the investments of $35,955m (2024), reflect intensive growth and resource distribution. The cash flows have changed to negative ($9,973m in 2020) and then to positive ($3,853m in 2024), indicating that the capital is managed better  (Tesla, 2024; Tesla, 2022; Tesla, 2020). In spite of the changes, the presence of stable ending cash balances of around $17,000m shows that Tesla can maintain its liquidity as it finances expansion projects.
[bookmark: _Toc227622048]2.2 Performance of Full Ratio Analysis
“Profitability”:
Profitability is the capacity of a firm to make profits in comparison to sales, assets or equity of a given period. It is significant since it forecasts performance, sustainability and value addition to stakeholders, managerial decision making, investment analysis and long-term growth by effective utilisation of resources and competitive advantage in the markets (Lei, 2025). In 2022, Tesla was most profitable (ROE 28%, ROA 17%), but in 2024, it dropped to ROE 10% and ROA 6% because of pricing pressure and increased costs. The net margin was reduced to 15% to 7%, and the gross margin was reduced to 18 per cent, indicating that its operations were less efficient.
“Liquidity”:
Liquidity is the ability of the company to meet its short-term obligations using its current assets. Its importance is that it ensures the stability, avoids financial distress, creates creditor confidence and allows a seamless operation of the business by having enough cash or close cash flow to make the required payments and daily operations (Raj et al., 2025). The liquidity also rose slowly, with the current ratio rising to 2.02 (2024) against 1.38 (2021), and is a sign of better short-term solvency. The acid-test ratio also increased to 1.61, meaning that it is able to meet its obligations without necessarily having to rely on inventory that is supported by the increased cash and investments.
“Efficiency”:
The concept of efficiency is applied to explain how much a company can utilise its resources, in terms of assets and labour, to generate output or revenue. It is significant as it improves productivity, cost cutting, profitability and exposes the performance of the management by ensuring efficient use of resources, less wastage and more performance in a competitive business environment (Ma, 2025). Efficiency declined slightly because the receivables turnover was reduced to 22.11 (2024) in comparison to 28.14 (2021), implying slower collection. However, the inventory turnover went up to 8.13, thereby indicating an increase in inventory management compared to 2022, as the demand remained steady and the production processes also improved.
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Figure 4: Ratio Analysis of Tesla
(Source: Excel)
“Gearing”:
The ratio of debt to equity of a company is known as its gearing. It is important because it demonstrates financial risk, level of leverage, capability of the company to fulfil long-term liabilities, which affect returns to shareholders, cost of capital and stability in the economic fluctuations or unfavourable business environments (Geng, 2025). The financial risk of Tesla was reduced since debt-to-equity dropped to 0.66 (2024) (less dependence on debt) in comparison with 1.28 (2020). The high earnings capacity is reflected by a high interest coverage (25.69 in 2024), but the level dropped relative to 2022 due to a negative profitability.
“Investment”:
Investment may be referred to as the expenditure of funds in assets, projects or securities in the anticipation of receiving returns. It is important because it facilitates wealth creation, growth, and income generation, informs investors in decision-making, evaluates the risk and the return, and leads to economic growth by effectively allocating resources (Sawhney and Kaddatz, 2026). Investments are volatile, and the P/E ratio went up by a lot to 197.96 (2024), indicating high expectations in the market despite declining earnings. Dividend payout is low (0.02), and Tesla has been investing its profits in developing the company instead of paying dividends to its shareholders.
“Cash Flow”:
The flow of cash is the entry or exit of cash in a business within a period. It is significant as it ensures the liquidity, ease of doing business, enables the company to pay debts on time, and is an indicator of financial health since it shows that the company possesses sufficient cash to cover its debts and invest in business opportunities (Xiao, 2025). The strength of the cash flow remained at the same value, and the operating cash flow ratio has increased to 0.52 (2024) in comparison with 0.42 (2020), and this indicates that there is the generation of liquidity in an appropriate manner. However, the debt to cash flow ratio dropped to 0.31 (2022) due to the increase in borrowing and investment.
[bookmark: _Toc227622049]2.3 Identify Trends, Strengths, as well as Threats
Trends:
The trend has been positive, as Tesla increased its revenues in 31,536m (2020) to 97,690m (2024) with the rapid pace of EV uptake globally and the growth initiatives. However, the highest profitability was in 2022, and this was followed by a decline in that the net income to $7,153m in 2024 due to the inflation of prices and escalating expenses. Growth of assets, particularly in property, plant and equipment, indicates growth of capacity. The business operations were very strong in terms of cash flow, and it reinvested (Wang, 2023; Li, 25). The trends are an indication of the change towards a more competitive and efficiency-oriented stage instead of the high-growth profitability.
Strengths:
The key strength of Tesla is its strong revenue growth and dominance in the EV market because of its current innovation and incorporation of the most recent technology. The operating cash flows of the company are also high, with a maximum of up to 14,923m in 2024, which can help the company financially expand. Also, the debt-to-equity ratios are in the downwards, which means that a company is more financially stable and does not depend on external financing (Tesla, 2026). The successful global scaling strategies are indicated by high growth in assets, especially in the areas of manufacturing and energy solutions (Akakpo et al., 2024; Purnawan, 2024). The fact that Tesla is able to reinvest its earnings instead of paying dividends also enhances its long-term growth prospects.
Threats:
The declining profitability and narrowing of the margin are the principal weaknesses that Tesla can be identified with, since the net profit margin will decrease to 7% in 2024 due to the aggressive price cuts. Capital expenditure and investing cash outflow are high, which heightens the financial pressure and risk. Efficiency issues can be seen in the form of reduced turnover in receivables, implying reduced cash collection. Moreover, international supply chains contribute to the risk of operational risks for Tesla. Income volatility is also caused by changes in tax advantages (Thulin and Povlsen, 2024; Ma, 2025). These weaknesses emphasise the challenge of remaining profitable in the increasing competition in the EV market.
[bookmark: _Toc227622050]3. Working Capital Management Analysis
[bookmark: _Toc227622051]3.1 Assessment of Cash Operating Cycle
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Figure 5: Tesla’s Cash Operating Cycle (CCC)
(Source: Ms-Excel)
The cash operating cycle (CCC) of Tesla shows significant shifts in the five-year period, which can be traced to the changes in the efficiency of operations and working capital management. Tesla had a negative CCC in 2021 of -16 days, which means that Tesla was in a position to collect cash and pay suppliers, which is a very efficient liquidity position. This benefit, however, diminished over later years, CCC expanding to 2 days in 2022, 10 days in 2023, and 15 days in 2024. The rise is mainly caused by a decrease in the payable days from 70.03 days (2020) to 46.61 days (2024), implying that the company pays its suppliers faster, hence less liquidity gains. Meanwhile, the stock days have decreased to 44.90 days (2024) as compared to 57.53 days (2022), which shows improved inventory management. Receivable days were fairly constant with an average of 13-16 days, which is an indication of good credit management. The increasing CCC indicates a change in the highly effective working capital usage to a more traditional cycle, which is driven by the scale of operations and the relations between suppliers (Wang, 2023; Li, 2025). This trend indicates that the liquidity advantage of Tesla is decreasing, and it needs a more strategic management of working capital to maintain financial efficiency.
[bookmark: _Toc227622052]3.2 Recommendations to Improve Liquidity
Tesla should implement certain liquidity reforms to inventory, receivables, and payables to improve liquidity. Firstly, inventory holding could be further reduced through further inventory optimisation through the latest demand forecasting and AI-based supply chain systems. The inventory days in 2024 had risen to 44.90 days, yet more optimisation is needed to reduce the value of capital invested in inventory. The technologies that are already used by Tesla (digital technologies and predictive analytics) can be used to synchronise production with real-time demand, cutting down on the unused inventory and related expenses (Geng, 2025). Second, Tesla needs to ensure that it has stringent receivables management policies to help it maintain its rather low collection period. Since the company still has a receivable day of around 13-16 days, the adoption of automated billing and advance payment is also another element that could accelerate cash flows. Efforts to strengthen the customer credit assessment mechanisms might also minimise possible delays and maximise cash conversion.
Third, Tesla ought to plan to extend payment terms without ruining supplier relationships. The low supplier credit benefits are evidenced by the fact that the payable days decreased by 70.03 (2020) to 46.61 (2024). Tesla can renegotiate the terms of suppliers and leverage its good market position to maximise the payment terms, increasing the liquidity without breaking the supply chain (Thulin and Povlsen, 2024). Also, Tesla ought to embrace a balanced approach to working capital financing by incorporating short-term liquidity measures like trade credit and revolving credit facilities (Akakpo et al., 2024; Purnawan, 2024). This provides flexibility in operational cash flow management in times of expansion. These reforms would overall enhance the liquidity position of Tesla, enhance the efficiency of its cash flows, and enable it to expand in a more competitive EV market in the long run.
[bookmark: _Toc227622053]3.3 Comparison of Short-Term vs Long-Term Financing Options
Short-term and long-term financing are crucial to the working capital management and financial strategy of Tesla. Short-term liquidity support is provided to day-to-day operations in the short-term by financing using trade credit, bank overdraft, and revolving credit facilities. These are short-term plans which are flexible and cost-effective in the short run, enabling Tesla to handle the changes in the working capital requirements (Chari and Ferreira, 2025). However, excessive short-term financing may increase the refinancing risk and financial exposure in the face of cyclical market shocks.
Long-term financing, such as equity financing and long-term debt instruments, helps in strategic investments, e.g. expansion of production facilities and technological development. The lower debt-to-equity ratio of Tesla indicates that it is more likely to rely on equity financing as an alternative source of capital, which minimises the chances of financial losses and enhances the stability of the capital structure. The growth-oriented strategy of Tesla that enables it to invest in innovation and infrastructure in the long term also aligns with the long-term funding (Chari and Ferreira, 2025). Operating requirements may be suitable with short-term financing; long-term financing is stable and is supportive of large-scale strategic initiatives (McKingsley, 2024; Hopkins and Lazonick, 2024). Therefore, there should be an ideal balance between the two. The efficiency of working capital that Tesla should apply is the use of short-term financing, whereas the use of long-term financing to fund growth and innovation should ensure financial flexibility and resilience.
[bookmark: _Toc227622054]4. Strategic Financial Restructuring Plan 
[bookmark: _Toc227622055]4.1 Financial Restructuring Options
The financial restructuring plan that Tesla should adopt should be geared towards maximising profitability, enhancing the capital structure, and enhancing the flexibility of operations, as the company encounters a decline in the margin and competition. Optical restructuring based on cost is one of the main options since Tesla is able to minimise production processes and overhead costs. As the net profit margin decreased to 7% in 2024, as compared to 15% in 2023, it is feasible to restore profitability by encouraging cost-efficiency through automation and supply chain optimisation, and at the same time be competitive in terms of prices. The second alternative is strategic divestiture of poor or non-core assets, especially in those areas that create lower margins, like some service operations (Li, 2025). The sale would allow Tesla to invest in high-growth and high-margin opportunities like autonomous driving technologies and energy storage solutions (Xiao, 2025). This is in line with Tesla's value chain orientation of growth and resource efficiency on the basis of innovation.
Third, the equity injection will be an effective restructuring strategy because it will allow Tesla to raise funds without an increase in its financial leverage. Tesla can raise more equity to finance growth initiatives, including Gigafactories and AI development, without a significant shift in debt-to-equity ratio because of its large market valuation and high P/E ratio. This will lower financial risk and increase long-term sustainability (Akakpo et al., 2024). Also, Tesla might think about strategic alliances or mergers, especially in the area of battery technologies and software development, to increase technological capacity and minimise the expenses on research and development. Partnerships will help to expedite innovation and distribute financial risks in a fast-changing EV market (Chari and Ferreira, 2025). Comprehensively, cost optimisation, selective divestiture, equity financing and strategic partnerships would enhance Tesla's financial status, increase shareholder value, and enable global scalability in a competitive world over the long term.
[bookmark: _Toc227622056]4.2 Impact on Shareholder Value, Debt Structure, and Operational Flexibility
The financial restructuring options given above will significantly influence the shareholder value, debt structure and flexibility of the operations of Tesla. Simultaneously, shareholder value would increase, as the cost decreases and improved profitability would result in more stable earnings, which is imperative given that the net income has decreased from $14,974 m (2023) to 7,153m (2024). The high efficiency would also increase the return on equity and investor confidence that would aid in valuing in the long term. Secondly, equity financing could be potentially dilutive in the short run and can ultimately be employed to fund high-growth investments in AI, energy, and manufacturing, ultimately raising long-term shareholder wealth (Akakpo et al., 2024; Purnawan, 2024).
Tesla has quite a conservative stance in terms of leverage, as it is evident in its declining debt-to-equity ratio (1.28 in 2020 to 0.66 in 2024). Further financing of equity would reduce the interest profile and financial risk, and strengthen the balance sheet. Excess equity may dilute ownership and affect the earnings per share. Thus, it is crucial to have an optimal balance in capital structure to reduce the cost of capital without undermining financial stability (Chari and Ferreira, 2025). The restructuring plans also positively affect the flexibility in operations. The finances can be liberated through divestiture and cost optimisation, and this will enable Tesla to be more receptive to market changes and the pressure of competition. Strategic alliances and mergers can enhance technological capabilities and development costs and help Tesla to react rapidly in an ever-changing EV market. Moreover, the cash flow is high, enabling it to reinvest and innovate without overdepending on external capital (Thulin and Povlsen, 2024; Hopkins and Lazonick, 2024). The flexibility will be fundamental to maintaining the competitive advantage of Tesla and addressing uncertainties related to global expansion and regulatory issues.
[bookmark: _Toc227622057]4.3 International and Ethical Considerations
As part of its worldwide strategy, Tesla must reorganise its finances with key global and ethical considerations, particularly taxation, currency, inflation, and corporate social responsibility (CSR). Tesla will face varying corporate tax policies and legislations taxation wise since it is operating in various jurisdictions. The tax benefit of 5,001m in 2023 is significant and demonstrates the potential of tax policy to impact profitability significantly. This will require good tax planning and compliance to maximise after-tax returns without undermining regulatory transparency (Li, 2025). The second important issue is currency risk, which is crucial since Tesla makes revenues and incurs expenses in various currencies (Wang, 2023). It may also have an influence on the reported earnings and cash flows, particularly in the international markets such as China and Europe, because of the exchange rates. In order to counter this risk, hedging and diversification of currencies will be necessary to balance the performance financially and counter the risk.
Inflation is another problem, particularly in terms of the rising prices of raw materials and labour, and disruptions in the supply chain. The increase in expenses may put a strain on the profit margins, and in the case of Tesla, this was observed as the company saw a decline in profitability in 2024. The pricing strategy, cost control, and operational effectiveness will have to be used to minimise the inflationary pressures without losing competitiveness in the EV market (Thulin and Povlsen, 2024). Tesla must ethically align the restructuring plans with the CSR principles like environmental sustainability, ethical sourcing and transparency of the stakeholders. As a leader in clean energy, Tesla is expected to uphold high environmental standards and responsible business practices. Ethical concerns such as product liability in autonomous driving technologies and fair labour practices also have to be addressed (Chen, 2025). These international and ethical aspects should be incorporated into financial restructuring as they will not only provide compliance and risk avoidance but will also enhance the long-term reputation, sustainability, and international competitiveness of Tesla.
[bookmark: _Toc227622058]5. Investment Appraisal and Capital Budgeting
[bookmark: _Toc227622059]5.1 Methodology
The investment appraisal methodology uses five major techniques, which include “Payback Period (PBP)”, “Accounting Rate of Return (ARR)”, “Net Present Value (NPV)”, “Profitability Index (PI)” and “Internal Rate of Return (IRR)”. PBP relies on the speed of initial investment recovery to calculate the liquidity, and the ARR relies on accounting profitability and investment. NPV and PI incorporate the time value of money, a more accurate means of quantifying wealth creation, and a positive NPV indicates wealth maximisation (Wang, 2023; Li, 2025). IRR calculates the discount rate, where NPV is zero, making it easier to compare two decisions. This is important because it ensures that the risk and the return considerations are taken into consideration and the investment decisions made align with the long term objectives of the shareholders in regard to shareholder value.
[bookmark: _Toc227622060]5.2 Overview of Investment Projects
The investment appraisal will consider three projects where the investment needed is initially 50 million in different cash flow patterns over a span of five years. Project A has moderate and fluctuating returns, Project B has stable and consistent cash inflows, and Project C has higher but more volatile returns. These differences enable risk-return trade-offs to be evaluated, and thus, the best projects are selected, which would meet the financial performance of Tesla, its growth strategy and risk tolerance.
[bookmark: _Toc227622061]5.3 Project Analysis
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Figure 6: Comparison of Projects
(Source: Ms-Excel)
Project A:
Project A has poor financial viability, as its NPV is negative (-£8.68m), which shows that it has destroyed its value, although the profitability index is 1.17. The cash recovery is slow, and the liquidity issue is that the payback period is not realised within five years. Also, the IRR of 2.72 and ARR of 1.60 are very low compared to the number of required returns, and the project is not attractive. Even though it yields moderate returns, the overall financial performance indicates inefficiency and a lack of alignment with the shareholder value maximisation goals (Wang, 2023; Li, 2025).
Project B:
Project B also has a stable and consistent cash flow, which is indicated by a profitability index of 1.17, just like in Project A. Nonetheless, the negative NPV of -8.30m means that the project does not create enough value. Liquidity constraints are identified by the lack of payback in the project period. The IRR of 3.26 percent and ARR of 2.00 percent are not completely acceptable, but slightly higher than Project A. Comprehensively, Project B is stable with poor financial performance as a requirement of value creation.
Project C:
Project C has a relatively higher performance than the other projects, with the least negative NPV of -£1.98m and a profitability index of 1.04. It has the highest IRR of 8.59% and ARR of 6.00, which is better in terms of returns, although it does not give the payback period. Its cash flows are more volatile, which adds risk. Nevertheless, Project C is more aligned with growth-oriented goals and offers a relatively better value, which is why it is the most preferable choice between the three.
[bookmark: _Toc227622062]5.4 Recommended Project
Project C is the best investment option that should be picked. Despite the negative NPV of all the projects and failure to recover the initial investment in five years, Project C is relatively better as it has the least negative NPV (-£1.98m) and the highest IRR (8.59) and ARR (6.00). This means that it has higher potential for returns than Projects A and B. Although this project is characterised by increased variability of cash flows, its better profitability ratios relate more to growth-based approaches. Project C is thus the most desirable balance of both potential returns and strategic alignment to Tesla.
[bookmark: _Toc227622063]5.5 Justification of Recommendation
It is possible to recommend project C because of the financial performance of Tesla and the non-financial risks. Regarding profitability, Tesla has experienced a decrease in net profit margin to 7% in 2024, four times lower than the net profit margin of 15% in 2017, which implies that the company is increasingly under pressure in terms of earnings. In this scenario, it is necessary to choose a project with a greater potential for returns in order to enhance future profitability. Project C has the best IRR (8.59) and ARR (6.00), thus it will be most suitable in increasing returns as compared to Projects A and B, which have very low returns. Tesla has a good liquidity position, with a current ratio of 2.02, which implies that it has enough liquidity to absorb the risks of short-term investments. However, the increasing capital spending and an increasing working capital requirement are forcing a keen choice of projects. The success of Project C in the form of relatively better financial performance justifies the efficient use of capital despite the fact that the payback period is long.
Regarding non-financial risks, Tesla has a very competitive and regulated international EV market. Project outcomes can be influenced by political risks, including alterations in government policies on EV subsidies and environmental regulations. Also, brand perception and customer loyalty are very critical in demand maintenance. Project C, whose potential for higher returns is involved, invests in innovation and long-term competitiveness that are crucial in ensuring customer loyalty. Nevertheless, the unpredictable cash flows of Project C bring the risk, and it should be managed. Tesla is well placed to manage these risks due to its good operational cash flows and technological leadership status. Overall, Project C aligns with Tesla’s strategic focus on growth, innovation, and long-term value creation.
[bookmark: _Toc227622064]5.6 Best Combination under Capital Constraint 
The best combination is Project B and Project C, considering the maximum limit of investment to be 100 million. The projects would cost 50 million pounds each, which would enable Tesla to use all the capital available. Project C offers greater returns, but Project B offers stable and consistent cash flows, averaging risk. These projects will be combined to diversify the cash flow pattern and decrease the risk of investment. This mix will enable Tesla to be a stable and growing company, which is a more effective strategy to invest in than choosing any project.
[bookmark: _Toc227622065]5.7 Justification Using Capital Rationing
Capital rationing entails firms distributing scarce financial resources on projects that will maximise overall returns whilst risk is managed. In this instance, Tesla is constrained by £100 million, and this prevents it from investing more than two projects. Projects B and C are the most efficient choices to allocate capital, subject to this constraint. Project C is given priority because of its high profitability measures, such as the highest IRR (8.59%) and ARR (6.00%), although the NPV is not so good (negative). This implies that it has a relatively higher rate of return than the rest of the projects. Project B is less profitable but offers predictable and stable cash flows, as shown by its stable annual returns. This security lowers the risk of the portfolio as a whole and offsets the increased variability of Project C.
Compared to Project A, Project B is less appealing because it has a lower IRR (2.72%), ARR (1.60%), and thus, it is the weakest in the generation of returns. The addition of Project A would decrease the efficiency of capital allocation. Tesla makes a compromise between risk and returns by choosing Projects B and C, which is one of the primary goals of capital rationing. Moreover, this mix is consistent with the Tesla financial strategy of remaining liquid and engaging in expansion. The cash flow diversification increases financial strength and contributes to long-term strategic goals (Daylan, 2023). Thus, Projects B and C are chosen under capital rationing to maximise the utility of available funds and have an acceptable risk profile.
[bookmark: _Toc227622066]6. Conclusion
The report is a detailed assessment of the financial performance, operational efficiency, and strategic direction of Tesla Inc. from 2020 to 2024. The analysis shows that Tesla has achieved high revenue growth and asset expansion, which indicates the successful global expansion of Tesla and its leadership in the electric vehicle market. Nevertheless, decreased profitability and narrowing margins reflect mounting competition and escalating operational expenses, in need of a strategic response. The ratio analysis validates the fact that there was improvement in liquidity, and also the financial risk is lowered as shown by a decreasing debt-to-equity ratio and positive operating cash flows. However, the presence of efficiency issues and an increasing cash operating cycle also promotes the necessity to manage working capital more effectively. The reorganisation strategy focuses on cost optimisation, selective divestiture, equity financing and strategic alliance in order to enhance financial stability and flexibility to operate in the long run without compromising long-term growth. The outcomes of investment appraisal suggest that Project C has the highest potential in terms of returns, and Projects B and C will optimise the allocation of capital given financial limitations. On the whole, Tesla is still a financially sound company with a high growth potential, but profitability and risk management will become essential. The efficient use of resources and innovation will be necessary in order to boost shareholder value and make it competitive in the long run.
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	"Profitability Ratio"

	"Return on Equity"

	"Financial aspects"
	"Formula"
	2024
	2023
	2022
	2021
	2020

	"Net Income"
	"(Net income/Shareholders equity)*100"
	 $     7,153.00 
	 $14,974.00 
	 $12,587.00 
	 $  5,644.00 
	 $     862.00 

	"(/): Shareholders Equity"
	
	 $   72,913.00 
	 $62,634.00 
	 $44,704.00 
	 $30,189.00 
	 $22,225.00 

	"Return on Equity"
	
	9.81%
	23.91%
	28.16%
	18.70%
	3.88%

	 

	"Net Profit Margin"

	"Financial aspects"
	"Formula"
	2024
	2023
	2022
	2021
	2020

	"Net Income"
	"(Net income/Sales)*100"
	 $     7,153.00 
	 $14,974.00 
	 $12,587.00 
	 $  5,644.00 
	 $     862.00 

	"(/): Sales"
	
	 $   97,690.00 
	 $96,773.00 
	 $81,462.00 
	 $53,823.00 
	 $31,536.00 

	"Net Profit Margin"
	
	7.32%
	15.47%
	15.45%
	10.49%
	2.73%

	"Return on Assets"

	"Financial aspects"
	"Formula"
	2024
	2023
	2022
	2021
	2020

	"Net Income"
	"(Net income/Avarage of Total Assets)*100"
	 $     7,153.00 
	 $14,974.00 
	 $12,587.00 
	 $  5,644.00 
	 $     862.00 

	"(/): Avarage of Total Assets"
	
	 $1,14,344.00 
	 $94,478.00 
	 $72,234.50 
	 $57,139.50 
	 $26,074.00 

	"Return on Assets"
	
	6.26%
	15.85%
	17.43%
	9.88%
	3.31%

	 

	"Gross Profit Margin"

	"Financial aspects"
	"Formula"
	2024
	2023
	2022
	2021
	2020

	"Net Income"
	"(Sales-COGS)/Sales*100"
	 $   97,690.00 
	 $96,773.00 
	 $81,462.00 
	 $53,823.00 
	 $31,536.00 

	"(-):COGS"
	
	 $   80,240.00 
	 $79,113.00 
	 $60,609.00 
	 $40,217.00 
	 $24,906.00 

	"(/): Sales"
	
	 $   97,690.00 
	 $96,773.00 
	 $81,462.00 
	 $53,823.00 
	 $31,536.00 

	" Gross Profit Margin"
	
	17.86%
	18.25%
	25.60%
	25.28%
	21.02%

	 

	"Liquidity ratio"

	"Current ratio"

	"Financial aspects"
	"Formula"
	2024
	2023
	2022
	2021
	2020

	"Current assets"
	"Current assets/Current liabilities"
	 $   58,360.00 
	 $49,616.00 
	 $40,917.00 
	 $27,100.00 
	 $26,717.00 

	"(/): Current Liabilities"
	
	 $   28,821.00 
	 $28,748.00 
	 $26,709.00 
	 $19,705.00 
	 $14,248.00 

	"Current ratio"
	
	2.02
	1.73
	1.53
	1.38
	1.88

	 

	"Acid test ratio"

	"Financial aspects"
	"Formula"
	2024
	2023
	2022
	2021
	2020

	"Current assets"
	"(Current assets-Inventories)/Current liabilities"
	 $   58,360.00 
	 $49,616.00 
	 $40,917.00 
	 $27,100.00 
	 $26,717.00 

	"(-): Inventories"
	
	 $   12,017.00 
	 $13,626.00 
	 $12,839.00 
	 $  5,757.00 
	 $  4,101.00 

	"Difference"
	
	 $   46,343.00 
	 $35,990.00 
	 $28,078.00 
	 $21,343.00 
	 $22,616.00 

	"(/): Current Liabilities"
	
	 $   28,821.00 
	 $28,748.00 
	 $26,709.00 
	 $19,705.00 
	 $14,248.00 

	"Acid test ratio"
	
	1.61
	1.25
	1.05
	1.08
	1.59

	 

	"Efficiency ratio"

	"Receivables Turnover ratio"

	"Financial aspects"
	"Formula"
	2024
	2023
	2022
	2021
	2020

	"Sales"
	"(Sales/Account Receivables)"
	 $   97,690.00 
	 $96,773.00 
	 $81,462.00 
	 $53,823.00 
	 $31,536.00 

	"(/): Accounts Receivable"
	
	 $     4,418.00 
	 $  3,508.00 
	 $  2,952.00 
	 $  1,913.00 
	 $  1,886.00 

	"Receivables Turnover ratio"
	
	22.11
	27.59
	27.60
	28.14
	16.72

	 
	 
	 
	 
	 
	 
	 

	"Inventory Turnover ratio"

	"Financial aspects"
	"Formula"
	2024
	2023
	2022
	2021
	2020

	"Sales"
	"(Sales/Inventories)"
	 $   97,690.00 
	 $96,773.00 
	 $81,462.00 
	 $53,823.00 
	 $31,536.00 

	"(/): Inventories"
	
	 $   12,017.00 
	 $13,626.00 
	 $12,839.00 
	 $  5,757.00 
	 $  4,101.00 

	"Inventory Turnover ratio"
	
	8.13
	7.10
	6.34
	9.35
	7.69

	 

	"Gearing Ratio"

	"Debt to Equity Ratio"

	"Financial aspects"
	"Formula"
	2024
	2023
	2022
	2021
	2020

	"Total Debt"
	"(Total debt/Total equity)"
	 $   48,390.00 
	 $43,009.00 
	 $36,440.00 
	 $30,548.00 
	 $28,418.00 

	"(/): Total Equity"
	
	 $   72,913.00 
	 $62,634.00 
	 $44,704.00 
	 $30,189.00 
	 $22,225.00 

	"Debt to Equity Ratio"
	
	0.66
	0.69
	0.82
	1.01
	1.28

	 

	"Times Interest Earned Ratio"

	"Financial aspects"
	"Formula"
	2024
	2023
	2022
	2021
	2020

	"EBIT"
	"(EBIT/Interest payable)"
	 $     8,990.00 
	 $  9,973.00 
	 $13,719.00 
	 $  6,343.00 
	 $  1,154.00 

	"(/): Interest Payable"
	
	 $        350.00 
	 $     156.00 
	 $     191.00 
	 $     371.00 
	 $     748.00 

	"Times Interest Earned Ratio"
	
	25.69
	63.93
	71.83
	17.10
	1.54

	 

	"Investment ratio"

	"Dividend Payout"

	"Financial aspects"
	"Formula"
	2024
	2023
	2022
	2021
	2020

	"Dividend"
	"(Net income/Outstanding shares)"
	 $        114.29 
	 $     121.62 
	 $     114.51 
	 $     128.02 
	 $       72.05 

	"(/): "Net Income"
	
	 $     7,153.00 
	 $14,974.00 
	 $12,587.00 
	 $  5,644.00 
	 $     862.00 

	"Dividend Payout"
	
	0.02
	0.01
	0.01
	0.02
	0.08

	 

	"P/E Ratio"

	"Financial aspects"
	"Formula"
	2024
	2023
	2022
	2021
	2020

	"Market Price of Share"
	"(Market price of share/EPS)"
	 $        403.84 
	 $     248.48 
	 $     123.18 
	 $  1,056.78 
	 $     705.67 

	"(/): EPS"
	
	 $           2.04 
	 $         4.30 
	 $         3.62 
	 $         1.63 
	 $         0.21 

	"P/E Ratio"
	
	197.96
	57.79
	34.03
	648.33
	3360.33

	 

	"Cash Flow Ratios"

	"Operating Cash Flow Ratio"

	"Financial aspects"
	"Formula"
	2024
	2023
	2022
	2021
	2020

	"Operating Cash Flow"
	"(Operating Cash Flow/Current Liabilities)"
	 $   14,923.00 
	 $13,256.00 
	 $14,724.00 
	 $11,497.00 
	 $  5,943.00 

	"(/): Current Liabilities"
	
	 $   28,821.00 
	 $28,748.00 
	 $26,709.00 
	 $19,705.00 
	 $14,248.00 

	"Operating Cash Flow Ratio"
	
	0.52
	0.46
	0.55
	0.58
	0.42

	 

	"Cash Flow to Debt Ratio"

	"Financial aspects"
	"Formula"
	2024
	2023
	2022
	2021
	2020

	"Operating Cash Flow"
	"(Operating Cash Flow/Total Debt)"
	 $   14,923.00 
	 $13,256.00 
	 $14,724.00 
	 $11,497.00 
	 $  5,943.00 

	"(/): Total Debt"
	
	 $   48,390.00 
	 $43,009.00 
	 $36,440.00 
	 $30,548.00 
	 $28,418.00 

	"Cash Flow to Debt Ratio"
	
	0.31
	0.31
	0.40
	0.38
	0.21


(Source: MS-Excel)
	"Cash Operating Cycle (CCC)"

	"Financial aspects"
	"Formula"
	2024
	2023
	2022
	2021
	2020

	1. Inventory Days (Inventory Holding Period)
	(Inventory/Sales)*365
	 

	Inventory
	
	 $   12,017 
	 $      13,626 
	 $   12,839 
	 $                5,757 
	 $               4,101 

	(/): Sales
	
	 $   97,690 
	 $      96,773 
	 $   81,462 
	 $              53,823 
	 $             31,536 

	Inventory Days
	
	44.90
	51.39
	57.53
	39.04
	47.47

	2. Receivable Days (Debtor Collection Period)
	(Accounts Receivable​/Sales)*365
	 

	Accounts Receivable​
	
	 $    4,418 
	 $       3,508 
	 $     2,952 
	 $                1,913 
	 $               1,886 

	(/): Sales
	
	 $   97,690 
	 $      96,773 
	 $   81,462 
	 $              53,823 
	 $             31,536 

	Receivable Days
	
	16.51
	13.23
	13.23
	12.97
	21.83

	3. Payable Days (Creditor Payment Period)
	(Accounts Payable​/Sales)*365
	 

	Accounts Payable​
	
	 $   12,474 
	 $      14,431 
	 $   15,255 
	 $              10,025 
	 $               6,051 

	(/): Sales
	
	 $   97,690 
	 $      96,773 
	 $   81,462 
	 $              53,823 
	 $             31,536 

	Payable Days
	
	46.61
	54.43
	68.35
	67.98
	70.03

	Calculate Cash Operating Cycle (CCC)
	Inventory Days+Receivable Days−Payable Days
	15
	10
	2
	-16
	-1


(Source: MS-Excel)
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(Source: MS-Excel)
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	Project
	“NPV”
	“PI”
	“PBP”
	“IRR”
	“ARR”

	A
	-£   8.68 
	1.17
	Not Recovered
	2.72%
	1.60%

	B
	-£   8.30 
	1.17
	Not Recovered
	3.26%
	2.00%

	C
	-£   1.98 
	1.04
	Not Recovered
	8.59%
	6.00%


(Source: MS-Excel)

Cash Operating Cycle

2024	2023	2022	2021	2020	14.799518886272914	10.19494073760243	2.4016105668900849	-15.970402987570367	-0.74074074074074758	
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Balance Sheet of Tesla

Particulars 2024 2023 2022 2021 2020
Cash and cash equivalents 16,139
Short-term investments 20,424
Accounts receivable, net 4,418
Inventory 12,017
Prepaid expenses & other current assets 5,362
Total current assets 58,360
Operating lease vehicles, net 5,581
Solar energy systems, net 4,924
Property, plant & equipment, net 35,836
Operating lease right-of-use assets 5,160
Digital assets, net 1,076
Intangible assets, net 150
Goodwill 244
Deferred tax assets 6,524
Other non-current assets 4,215
Total assets 1,22,070
Accounts payable 12,474
Accrued liabilities & other 10,723
Deferred revenue (current) 3,168
Customer deposits $ -
Current portion of debt & finance leases 2,456
Total current liabilities 28,821
Debt & finance leases (non-current) 5,757
Deferred revenue (non-current) 3,317
Other long-term liabilities 10,495
Total lial 'S 48,390
Additional paid-in capital 38,371
Accumulated other comprehensive income

-670

(loss)
Retained earnings 35,209
Total stockholders’ equity 72,913
Noncontrolling interests 704
Total liabilities and equity 1,22,070





