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[bookmark: _Toc140836003]Introduction 
International financial management (IFM) signifies a core factor of the business operation that mainly discusses relevant issues with the monetary interaction of the organisation in at least two or more countries. Shell PLC is a multinational oil and gas company which is founded in 1907. This multinational company is primarily listed on the London stock exchange and secondary listed on the New York stock exchange and operated in over 99 countries with the help of 86000 employees. The main aim of the study is to evaluate the theoretical framework of IFM of Shell PLC organisation focusing on its various methods and techniques of business operations or appraising projects. 
[bookmark: _Toc140836004]

Critically Define the dividend distribution policy of the company
Interest Rate Parity or IRP theory that is developed by Keynes in 1923. According to this theory, the interest rate differential between the two countries should be equal to the percentage of the overall differences between the spot exchange rate and the forward exchange rate. This theory holds that there is no restriction on moving money from one country or the economy or currency to another (Workingpapers, 2022). This particular theory mainly provides importance on the condition of the equality of return on market instruments in the aspect of comparable money that has been associated with the spot rate and forward rate of two countries. Following this particular theory, Shell PLC has adopted dividend reinvestment plans and policy in this subject of broad approval of dividend per share by 4% every year. 
[image: ]
Figure 1: Interest Rate Parity Theory
(Source: Workingpapers, 2022)
Adopting this particular policy this company will target overall distribution of 20 to 30% from its class cash flow cash flow with the help of proper operation to the shareholders. This particular policy manages overtime to return cash to the shareholder via a combination of share buybacks and dividends (Frömmel et. al., 2022). This policy is associated with divided reinvestment plans or programs that consist of Equiniti Financial Service Limited. This particular policy declared that both US dollars and British dollars announce to adopt Euro as the sterling equivalent amount. On the other hand, this policy also declared that in the absence of any valid elections, shareholders can hold their share through the shell nominee services to maintain one economic unity between UK and US countries. 
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Figure 2: Dividend of Shell PLC
(Source: Haberly and Wójcik, 2022)
On the other hand, by adopting Purchasing Power Parity Theory this company obtain its forward rate to maintain the transaction cost of trading and reduce the barrier of trading. Adoption of this particular theory helps this enterprise to maintain an absolute level of exchange rate with the help of dividend policy. In this way, it has been predicted that the overall gas flow of business operations can be improved by 40% in 2030 (Haberly and Wójcik, 2022). With the help of this theory following the 1.97% of inflation rate of the UK, this enterprise has made changes in its exchange rate and boosted 15% of dividends by increasing the rate of the share buybacks program. On the other hand, oils teddy policy of this company has targeted to cut oil output by 20% by 2030. Focusing on this particular target in this interior this company has produced around 1.5 million barrels of oil per day and become one of the largest liquefied natural gas players. 
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Critically analyse market hypothesis theory in the context of Business operation 
Following the New Trade Theory by Paul Krugman in 1970, Shell PLC company has predicted its international trade patterns for the maintaining of good service with comparable products from other countries. With the help of this particular theory, Shell PLC has adopted licensing international business expansion method with a strong efficient marketing hypothesis (Etter-Phoya et. al., 2022). With the help of licensing method, this company select the process of selling product under the aspect of licensing specifically during that time when the domestic production cost of the product is too high due to strict government regulation. This particular method helps these companies to sell their standardised product in other countries. 
[image: ]
Figure 3: New Trade Theory
(Source: Etter-Phoya et. al., 2022)
On the other hand, following the International Product Life Cycle Theory, this company effectively align the globalisation or internalisation process in global trade pattern by adopting the joint venture method (Böhm et. al., 2022). With the help of a strong effective marketing hypothesis strategy, the joint venture method becomes effective for Shell PLC to immediately reflect on this stock price and generate excess returns. In this way falling the joint venture method this company maintain its mutual advantages with the other companies following the win-win situation and effectively marge the British-based Shell transport with the Netherland-based Royal Dutch (Behuria, 2023). In this way maintaining the core value of honesty respect and integrity this company maintain its business operation with the help of internalisation financial management. On the other hand, with the help of IFM, this company also reduce foreign exchange risk and political rays in an international monetary system with the help of licensing and joint venture mode of international business.
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Figure 4: Stock Chart of Shell PLC
(Source: Alami et. al., 2022)
Following the global trend of the economy, this enterprise has adopted Changes in Capital Market techniques to drive the forces of IFM. With the help of this particular technique, this company create a dramatic change in the structure of the national and international capital markets. With the help of this technique, the financial system of this company comes under the process of disintermediation which create tradable security by maintaining the funding requirement of this company (Alami et. al., 2022). On the other hand, with the help of cross-border financing, this company increase its return by maintaining its diversified portfolio internationally. It also creates an investment opportunity for this company which helps to improve the integration of the NPV framework or net present value in the financial process. On the other hand, it also helps to support proper research and development functions of marketing to leverage its financial resources.
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Critically evaluate methods of appraising projects of the Company
Following the Business Forecasting Model and the value theory, it has been identified that providing proper value to the financial system is essential for a company to maintain its revenue and profitability. In this regard, it has been identified that the overall corporation value of this company is 2398.50 GBX in 2022 (Grundy et. al., 2022). In 2022 the profit margin of this enterprise declined by 5.38% as a result the overall sales of this company dropped by 6.5% (Shell, 2023). On the other hand, due to the sudden revenue drop regarding the no demand of the oil and gas industry for a high cost of living the value of this company also dropped by 7.89% (Shell, 2023). This type of significant drop in the corporation value clarifies that the total income of this company is decreased. On the other hand, due to IFM the currency exchange rises become the cause of pricing fluctuation for this company as it results the current asset of this company dropped by 3.45% with 7.56% reduction of the current liabilities.
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Figure 5: Financial Statement of Shell PLC
(Source: Shell, 2023)
On the contrary, focusing on the Three-Statement Model that involves cash flow, income and balance sheet statement, it has been generated that due to its international operating activities, the overall value of the financial condition has increased by 11.38% unfortunately, the net cash flow for investing activities is dropped by the 51.04% (Shell, 2023). on the other hand, leading and lodging-related issues also create difficulties for this company to maintain their payment currencies and take benefit from the exchange rate variation. Instead of that with the help of IFM, this company improve its financial activities of production and marketing following the globalisation goal which help this company to maintain the international cost of capital by 6.23% following the higher returns on investment. 
In this way, this company maintain its growth of capital investment and manages its earnings excess return. On the other hand, wholly-owned subsidiary financial structure of this firm 48 maintenance of IFM focusing on internalisation process helps to export oil in the international market by maintaining the significant role of this company in the development of local economy. This particular financial structure in support of the Capital Structure Theory helps to minimise cost of capital for this company and improve its marketing value by utilising debt capital and equity. With the help of this particular theory, the financial structure of this company maintains appropriate production of gas and oil and ensures operation of the pipeline construction following the supply of the product.
[bookmark: _Toc140836007]

Conclusion 
On the basis of the report, it can be concluded that a divide and distribution policy in support of interest rate parity theory and purchasing power parity theory can become effective for this company to improve its international financial system with the help of an equity approach. The adoption of a strong market hypothesis helps Shell PLC to improve its trading system following the joint venture and licensing method. The owned subsidiary financial structure of this company improves its financial aspect following the international financial operating activities.
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Annual Data | Millions of US $ except per share data 2022-12-31 2021-12-31 2020-12-31

Revenue $386,201 $272,657 $183,195
Cost Of Goods Sold 285,718 200,157 $142,841
Gross Profit $100,483 $72,500 $40,354

Research And Development Expenses $1,075 $815 5907

SG&A Expenses 12,883 11,328 59,881

Other Operating Income Or Expenses - - -
Operating Expenses 32,487 39,064 63,232
Operating Income $67,996 $33,436 $-22,878
Total Non-Operating Income/Expense 53,181 5-3,607 5-4,089
Pre-Tax Income $64,815 $29,829 $-26,967
Income Taxes 521,941 59,199 §-5,433
Income After Taxes $42,874 $20,630 $-21,534
Other Income - - -
Income From Continuous Operations $42,874 $20,630 $-21,534
Income From Discontinued Operations - - -
Net Income $42,309 $20,101 $-21,680
EBITDA $86,525 $60,357 $29,566
EBIT $67,996 $33,436 $-22,878
Basic Shares Outstanding 3674 3,881 3,898
Shares Outstanding 3,705 3,903 3,898
Basic EPS $11.52 $5.18 $5.56
EPS - Earnings Per Share $11.42 $5.14 $-5.56
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Shell's dividend

Shell boosted its dividend progressively since a historic cut in 2020
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