		




University of Wales Saint Trinity David
Name: Ana- Maria Rizea
Student number: 1917143
Programme: BA Business Management Level 4 Group 3
Assignment 2
Lecturer name: Rexon Nting






Table of Content
Task 1	3
Task 2	3
Task 3	4
Task 4	5
Reference list	7
Appendices	9



[bookmark: _Toc37060891]Task 1
Difference between “revenue expenditure and capital expenditure."
The capital expenditure generally generates basic future economic benefits, and the revenue expenditure mainly generates the various types of benefit for the current year. Another difference is based on the specific "one-time investment money" by the Capital Expenditure (Okeke and Nwankpa, 2017). The "Capital Expenditure" is also shown in the Financial position statement on the side of the asset. It is also shown in the depreciation part of the Income Statement. The "Revenue Expenditure is only shown in the part of the Income Statement (Penman and Reggiani, 2018). The “Capital Expenditure is also considered as the “long term expenditure” and “Revenue Expenditure is also known as the short term expenditure (Kemp, 2018). The basic nature of "capital expenditure" is to improve the basic earning capacity of the entire entity. On the other hand, revenue expenditure also has the target of maintaining the basic earning capacity of the particular Company (Umbach, 2018). 
	Capital Expenditure
	Revenue Expenditure

	It helps to improve the performance of permanent assets. It also adds some value to the existing assets presents in the Company.
	This types of expenditure mainly incurred from the normal course of business which includes “cost of sales” (Spohr, J., 2017).

	It helps to increase the basic earning capacity
	It helps to maintain the specific earning capacity

	The benefit is provided to the Company over a longer period (Gomez, 2019). 
	The benefit is provided to a fixed particular year within the accounting period. 

	This main item belongs to the balance sheet
	This item can be seen in the “Trading and P/L account”. 


Table 12: Revenue and Capital Expenditure
(Source: Self-created)
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a) The term of management accounting mainly signifies the entire charged personnel controls with “responsibility and authority” of operating a specific Company. The management accounting generally provides several types of data which comprised of some important information in it. 
The cost accounting also able to examine several types of structure of the cost that is generated in a business. There are some collected information that has been derived from the specific costs incurred by some activities of the firm. The main purpose of cost accounting is to widen up the given information based on cost control and also reduction in the cost in production. 
Cost accounting is considered to be branch of accounting that normally focus on the generating some of the specific information that has been established to control several types of information. Management accounting is considered to assist the management of the Company for different purposes like “decision making and planning”. The approach of cost accounting is quantitative and for management accounting approach is “qualitative and quantitative data”. The cost accounting method mostly prefers to “record and analyse” the specific data. The information which is related to the management of the company and the managers used to make decisions is related to management accounting. 
a) The management accounting has to make some decisions that will be very effective for the procedure of allocating different resources. It has variety of information’s that normally deals with the managerial decisions and can also be changes by over the time as per the instructions comes from the managers. The process of costing system also needs the financial reporting for the process of evaluating different needs of the Company. The strategic cost management are changes which take place for the permanent adaptation of “techniques and tools” in a long time process. It is also designed to follow the various competitive advantages which is related to the economic environment. 
Cost accounting is considered to be an effective tool for making the business run by a company in profitability. This method also helps to ensure different types recording and tracking the various information. These method of cost accounting involves various types of “fixed and variable costs” that also remains with the busy time period schedule. The costing data also ensures about the several use of strategic decisions to achieve the objectives of the company in both short and long run period. This particular method also makes the balance very efficiently and also with some accurate method. 
[bookmark: _Toc37060893]Task 3	
Management Accountant generally works in the specific accounting department of Company. They generally reports directly to the “chief financial officer” who all are in charge with the organization. The management accountant is also located through the various functions performed by the Company. These types of functions also include research and Development departments. These types of organizations are very flexible in nature where the accountants’ works in the process of cross function. The management accountant also involves in the process of setting different types of goals and objectives that settled various types of ways in selecting the several actions. 
Management accounting has different types of roles which has to attain some specific objectives and goals. The management accountant mainly able to design the several types of frame work costs that is generated from the financial accounts and also prepares the schedule for any kind of decision making  which is operational in nature. The “management accountant” also follows the procedure of “short term and long term planning”. They also forecasts the basic future of the business running a specific Company and it may also depends on the long term procedure. The routine for   There are two centres that are commonly used are revenue and cost centres. The process of maintain the capital structure is based on mixing the equity and debt. The raise of the funds also may be considered as the tax benefits which results the debt to be cheaper. 
Revenue centres are based on marketing and sales comprised of various large and small businesses that are established with the management team. The several teams also set up the specific cost for selling the prices that are based on the particular production costs based on margin for profit. The management is only considered to be responsible for the process of selling different products and services. 
Cost centres: The managers of the company are considered to be responsible for the process of manufacturing different types of important services. There are no types of method that can be recognized with the process of measuring the output results of the various financial terms. The managers of the cost centres must have the ability to run the operations with more efficient way for fulfilling the various cost targets. 
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The term “Financial Accounting” focuses on the basic process of classifying and processing several types of financial position and transactions of s specific company. The management accounting also aims to give both the “quantitative and qualitative information” to the board members of the company. These information helps in making several types of decision  making process to establish the business and meet the target of the business. “Financial Accounting” is considered to be one of the branch that generally keeps all the financial information in a record book and are east to track it down. 
The “Management accounting” also helps to generate the several types of non-financial information based on the entity. The users of financial accounting are considered to be having both types of internal management that is present in a Company. This has the abilities of settling the external parties and the management accounting only deals with the internal management system. The “financial accounting” is also responsible for the use of the management system in a very confidential manner. The other types of monetary information are involved in containing several financial accounting systems. It also involves the several “monetary and non-monetary information” that are based on the raw materials used. It is mainly provided with the several period established in evaluating the basic performance that are based on different plans of the future.  
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