John Smith starts his transport business on 1 January with £10,000 in the bank.  His plans for the first six months are as follows. 
(a) Payments for goods will be made one month after purchase: 
January February March April May June 
£20,000 £15,750 £25,000 £28,500 £27,900 £35,000 
(b) All sales will be cash sales: 
January February March April May June 
£50,000 £20,000 £33,600 £40,440 £45,840 £50,960 
[bookmark: _GoBack](c) Expenses will be £12,000 in January and will rise by 5% per month.   
They will be paid in the month incurred. 
Required: Prepare John Smith’s cash budget from 1 January to 30 June.

