1. Which of the following provides grounds for an audit company to issue a qualified audit report?
(a) It provides additional services to the client company
(b) The client company includes executive directors on its audit committee
(c) It disagrees with the procedures used by the client company
(d) The client prepares its financial statements in accordance with International Financial Reporting Standards
2. Which aspect(s) of voluntary information disclosure suggest that it could be used as a bonding mechanism?
(a) It is costly to shareholders
(b) It is costly to managers
(c) It is costly to shareholders and reveals unobservable information about the company
(d) It is costly to managers and reveals unobservable information about the company
3. By what name was the statement of financial position formerly known?
(a) The income statement
(b) The statement of changes in equity
(c) The cash flow statement
(d) The balance sheet
4. Which UK regulation requires companies to disclose information on corporate social responsibility?
(a) The Stewardship Code
(b) The UK Code of Corporate Governance
(c) The Companies Act 2006
(d) UK Generally Accepted Accounting Principles
5. Which of the following statements about corporate image advertising is not true?
(a) It aims to affect a broad range of stakeholders
(b) It aims to increase consumption of the company’s products
(c) It aims to improve the company’s reputation
(d) It mentions all the company’s products
6. Which of the following best describes the role of the International Finance Corporation?
(a) It offers loans to companies in low- and middle-income countries
(b) It makes grants to companies in developing nations
(c) It offers advice to private sector companies in developing nations
(d) It offers advice to publicly owned companies in low- and middle-income countries
7. Which of the following statements about the OECD Principles of Corporate Governance is/are true?
(i) Companies should operate a one-share-one-vote system
(ii) Institutional investors should be obliged to vote on company resolutions
(iii) Anti-takeover devices should be discouraged
(a) (i) only
(b) (iii) only
(c) (ii) and (ii)
(d) (ii) and (iii)
8. Which of the following recommendations is included in the OECD’s Guidelines on Corporate Governance of State-owned Enterprises (SOEs)?
(a) The state should vote on SOE resolutions
(b) SOEs should be protected from bankruptcy
(c) SOE boards should have sub-committees
(d) State officials should sit on SOE boards
9. Under what circumstances is overseas listing a signal of the quality of a domestic company?
(a) When the overseas market is more liquid than the domestic market
(b) When the overseas market has more stringent listing requirements than the domestic market
(c) When the domestic market is dominated by local investors and the overseas market includes international investors
(d) When the domestic market is small relative to the overseas market
10. Which of the following governance problems would you expect to find in an emerging market?
(a) A small number of experienced, independent directors
(b) An illiquid stock market
(c) [bookmark: _GoBack]Little investor protection
(d) All the above
11. Empirical work on the effect of country-level corruption on companies has revealed which of the following results?
(a) Higher corruption makes companies more risky
(b) Higher corruption lowers shareholder returns
(c) Higher corruption leads companies to adopt better governance practices
(d) There is no relationship between country-level corruption and corporate governance
12. Which international organisation publishes Reports on the Observation of Standards and Codes?
(a) The World Bank
(b) The IMF
(c) The OECD
(d) The IFC
