Question 1 solution
Break-even point (units)
1. Calculate Contribution Margin per Unit
Contribution Margin per Unit = Selling Price (SP)−Variable Cost (VC)
 £200- £120=80
 Break-even Point in Units. 
 Fixed Costs / Contribution Margin per Unit
£116,000/80=1,450 units
Interpretation:
The company must sell 1,450 units per month to cover all its fixed and variable costs and break even.

2. Break-even Point ($)
Break-even Units x Selling Price per Unit
= 1,450× 200 = £290,000
Interpretation:
The company needs to generate £290,000 in revenue to break even.

3.  Sales Volume Required for $90,000 Profit
Target Profit Sales (units) = Fixed Costs + Target Profit
                                                         Contribution Margin per Unit

                                                  =   116,000 + 90,000​
				        80
				=  206,000           
				          80                 =   2,575 units


Question 2 solution
1. Sunk cost
2. Fixed cost
3. Mixed cost (because it has a fixed monthly charge plus variable usage)
4. 
5. 



Question 3
Marginal costing 
Direct materials =					 Rp100
Direct labour =					 Rp320
Variable manufacturing overhead =	 		Rp40
Total 							460

Absorption Costing
Direct materials = 					Rp100
Direct labour = 					Rp320
Variable manufacturing overhead = 		Rp40
Fixed manufacturing overhead (60,000/250) =	 Rp240
Total							700
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