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Introduction
International Financial Management (IFM) is a critical component of any successful business, and it is no different for Samsung. It is necessary to ensure that their financial strategies are in line with their global objectives, which in turn helps them to stay competitive in a highly globalized world (Lin, 2020). By analysing their dividend distribution policy, it is possible to gain an understanding of how Samsung utilizes its financial management strategies to generate returns for its shareholders. This essay explores the importance of IFM for Samsung and analyses their dividend distribution policy in order to understand why it is such an important part of their overall financial strategy.
Definition of IFM
International financial management (IFM) is the management of a company's financial resources in order to achieve its goals, both internally and externally. It encompasses a wide range of activities, such as capital budgeting, cash management, foreign exchange risk management, capital structure decisions, and other related topics. IFM is particularly important for multinational companies like Samsung because of the increased complexity and risks associated with operating in multiple markets (Pons et al., 2021). 
On the one hand, IFM helps multinationals maximize returns and reduce risk by allowing them to diversify their investments across different markets. On the other hand, it also helps them manage their foreign exchange exposure and make decisions regarding their overall capital structure. Ultimately, proper IFM enables companies to better allocate resources in order to achieve maximum efficiency and profitability (Madura, 2020).

Importance of IFM to Samsung
International Financial Management (IFM) is a crucial factor for any successful business, especially for large multinational companies such as Samsung. IFM entails the management of the exchange rate, capital structure and flow, balance of payments, and foreign investments to name a few (Rincon-Aznarc et al., n.d.). The globalization of markets has made the field of IFM even more important for organizations such as Samsung. They have access to various global markets, meaning that their decisions must be based on market conditions both domestically and abroad. Additionally, the company must consider their international exposure when making financial decisions (Shapiro & Hanouna, 2019). This is where IFM comes into play as it allows organizations such as Samsung to manage their finances in an efficient and effective manner.
IFM also plays an important role in helping organizations such as Samsung minimize their risk and maximize their returns. By being aware of the international factors that can affect their operations, they can make sure that their investments are sound and secure. Furthermore, IFM helps organizations to make the best use of available resources by ensuring that the right decisions are made in terms of allocating capital and managing foreign exchange exposure (Moon & Lee, 2004). 
Lastly, IFM is crucial for multinational organizations such as Samsung as it enables them to maximize their competitive advantage by taking advantage of the opportunities presented by international markets. By understanding the potential risks and rewards of different countries and regions, Samsung can make more informed decisions about where to invest its resources. Ultimately, IFM is an important factor for any organization wishing to stay ahead in the ever-changing global marketplace (Shapiro & Hanouna, 2019).
Analysis of Samsung's Dividend Distribution Policy
Dividend distribution policies are an important part of a company’s financial strategy. A good dividend distribution policy can help to improve shareholder wealth and investor confidence, while a bad policy can have the opposite effect (Samsung Investor Relations, 2022). As such, it is important to understand and evaluate a company’s dividend distribution policy.
In the case of Samsung, its dividend policy is clearly articulated on its investor relations website and annual reports. Samsung distributes dividends annually in accordance with the results of its business operations and the approval of shareholders at its Annual General Meeting. Dividends are paid out at 30 percent of the previous year’s net income after tax, with the remainder being retained as a reserve for future investment (Choi, Park & Hwang, 2020).
In assessing Samsung’s dividend policy, we must first consider whether it is consistent with the efficient market hypothesis (EMH). According to EMH, stock prices should reflect all available information and be determined by supply and demand. This suggests that if Samsung’s dividend policy is well-publicized and consistent over time, investors should be able to accurately predict the dividend amount and incorporate this into their investment decisions (Samsung Investor Relations, 2022).
Samsung’s dividend policy is transparent and consistent, which suggests that it is in line with the EMH. In addition, the policy is flexible, allowing it to adjust the payout ratio depending on its financial performance. This means that the company can pay higher dividends when its earnings increase or retain more of its profits when earnings are lower. This flexibility helps to ensure that Samsung’s dividend payments are sustainable and well-aligned with its financial performance (Nam, 2019).
Overall, Samsung’s dividend policy appears to be sound and well-suited to its current business strategy. The policy is consistent with the EMH, it is transparent and flexible, and it allows Samsung to optimize its return on equity. It is therefore likely that Samsung’s dividend distribution policy will continue to benefit shareholders in the future.
Analyse the efficient market hypothesis theory in the context of Samsung’s operations.
The Efficient Market Hypothesis (EMH) is a theory that states that all market prices are fully reflective of all information available. The EMH has been widely accepted as the foundation of modern financial theory and has been applied to securities markets, commodity markets and more recently, corporate operations (Mehra, Rajput & Paul, 2022). In the context of Samsung’s operations, the EMH suggests that the company’s operations are based on an efficient allocation of resources to maximize profits. To achieve this, the company must be aware of the markets in which it operates and their dynamics. In this way, the company can capitalize on opportunities and develop strategies that enable it to make informed decisions (Delcey, 2019). Moreover, Samsung must also understand its customers’ needs and respond with products and services accordingly. The EMH suggests that the company’s operations must take into account the availability of resources, the cost associated with them, and the expected return from investments to be successful (Kwon & Han, 2020). 
By understanding the EMH and its implications for Samsung’s operations, the company can optimize its operations to maximize profits and remain competitive in today’s global marketplace. As such, the EMH is an important part of Samsung’s operations and should be considered when making strategic decisions (Delcey, 2019). Furthermore, international financial management (IFM) plays a crucial role in helping Samsung make well-informed decisions about how to allocate resources and manage risks. IFM encompasses tools such as budgeting, investment planning, capital structure optimization, hedging, risk management, forecasting, cash flow management and liquidity management (Mehra, Rajput & Paul, 2022). These tools allow Samsung to analyze different economic scenarios and determine which strategy is most likely to generate the highest returns while minimizing risk. Additionally, IFM provides insight into how changes in exchange rates or interest rates will affect business operations (Kumar, Paul & Starčević, 2021).
Analyse and evaluate Samsung’s methods of appraising projects
In order to maximize the return on investments and make decisions that are in the best interests of their stakeholders, it is critical for Samsung to effectively appraise its projects. Appraising projects helps Samsung to evaluate whether a particular project is viable or not and if it can contribute to the company’s profitability. The most common methods used by Samsung for project appraisal are the payback period method, net present value (NPV), internal rate of return (IRR), and the accounting rate of return (ARR) (Ghassemian, Muschamp & Warren, 2020). 
The payback period method is used to determine how long it will take for a project to pay back its initial cost. This method assesses the amount of time it will take for the cash inflows generated by the project to equal the initial cost of the project. A shorter payback period is preferred because it indicates a quicker return on investment (Ghassemian, Muschamp & Warren, 2020). The NPV method takes into account the expected future cash flows generated by a project discounted to the present value. The discount rate used is the company’s opportunity cost of capital, which is usually the cost of borrowing money or the expected return on another investment. A positive NPV result indicates that the project is likely to be profitable (Ghassemian, Muschamp & Warren, 2020). 
The IRR method compares the amount of return generated from a project to the cost of financing the project. A higher IRR result indicates that the project has a higher potential for return on investment. The ARR method compares a project’s expected to return to its average accounting profit over a given period (Andrijasevic & Novitz, 2020). A higher ARR suggests that a project has a higher chance of being profitable. These methods can be used together to effectively evaluate a project and determine whether it should be pursued or not (Andrijasevic & Novitz, 2020). By accurately assessing projects, Samsung can make informed decisions and maximize its return on investments.
Conclusion
International Financial Management (IFM) is of utmost importance for Samsung. It is essential for the company to develop and maintain its financial strategies in order to remain competitive in the market and ensure long-term success. Analysing Samsung’s dividend distribution policy is also an important part of IFM. Samsung has adopted a prudent dividend policy that is well-suited to its business goals and has helped the company to generate long-term value. Furthermore, Samsung has also leveraged the efficient market hypothesis theory in its operations, which has allowed it to evaluate projects accurately and make informed decisions. All in all, IFM is critical to the successful operation of Samsung and its dividend distribution policy must be monitored closely to ensure that it remains beneficial for the company in the long-run.
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