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1. Which of the following groups has a role to play in a shareholder-centred corporate governance system?
(a) Trade unions
(b) Rating agencies
(c) Auditors
(d) Companies in the supply chain
2. Which of the following might be expected to encourage convergence in corporate governance systems?
(a) The operations of multinational companies
(b) The UK’s Stewardship Code
(c) The OECD’s Principles of Corporate Governance
(d) All the above
3. Which of the following best describes the dual board system?
(a) One board oversees strategy, the other has a monitoring role
(b) One board oversees strategy, the other is concerned with employee relations
(c) One board oversees strategy, the other regulates the relationship with the firm’s auditors
(d) One board takes decisions on remuneration and succession planning, the other has a monitoring role
4. Which of the following is not an accepted way of classifying corporate governance systems?
(a) Inside ownership/outside ownership
(b) Shareholder/stakeholder
(c) Network/bilateral
(d) Bank-based/market-based
5. Which legal tradition uses the ruling in previous cases to determine the outcome of new cases?
(a) Civil law
(b) Roman law
(c) Common law
(d) All traditions do this
6. What does a risk-averse shareholder seek?
(a) The highest possible return
(b) The lowest possible risk
(c) The highest return consistent with the level of risk they are willing to accept
(d) The highest risk consistent with their desired level of return
7. Different academic disciplines take different views of corporate governance. Looking at the following definitions and disciplines, which definition matches with which discipline?
(i) Corporate governance is concerned with relationship between shareholders and corporate management.
(ii) Corporate governance is concerned with the relationship between providers of finance and corporate management.
(iii) Corporate governance is concerned with the relationships between all corporate stakeholders.
(I) Economics
(II) Management
(III) Law
(a) (i) and (II)
(b) (ii) and (I)
(c) (iii) and (II)
(d) (iii) and (III)
8. Companies in the UK have to prepare their financial statements according to which of the following principles?
(a) UK Generally Accepted Accounting Principles
(b) International Accounting Standards
(c) International Financial Reporting Standards
(d) European Union Financial Accounting Standards
9. Which of the following plays an important role in corporate governance in the US?
(a) The Cadbury Report
(b) Blockholders
(c) Dual boards
(d) Hostile takeovers

