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Q1

a)Profit and Loss statement for Kedison PLC for the year ended 31st December 2020

	
	
	£

	Revenue
	
	826650

	Cost of sales
	
	(578650)

	Gross profit
	+good value £980
	248980

	Distribution costs
	
	(28000)

	Expenses
	Administration expenses  30000
Commission 3000
Director remuneration 5000
	(38000)

	Operating profit
	Gross profit – distribution cost - expenses
	182980

	Finance Cost
	Interest paid
	(2000)

	Profit before tax
	Operating profit- finance cost
	180980

	Taxa
	
	(68000)

	Profit
	Profit before tax - tax
	112980



	Statement of financial position

Assets										£
	Non current assets
		Plant and equipment						632730
	Current assests
		Trade receivable					170125
		Inventories 	(330600+980)			331580
		Cash							12900
											514605
Total Assets										1147335
Liabilities
	Current liabilities
		Trade payable (171355+3000)            		174355
		Tax						 	68000
											242355
Total current net assets  (=current assests – current liabilities)		272250
Net assets (=total assets – total liabilities)					904980

Equity
	Share capital								310000
	Share premium 								300000
	Reserves (4% debentures)						100000
	Retained earning
		Retained profit 1.1.20			132000
		Dividend paid (ordinary+preference)	50000
		Profit					112980
										294980
Total Equity									904980

b) The statement of financial position balance is a record of the business's economic activities: assets, liabilities and equity. To check if the balance is written, the assets must be equal to liabilities plus equity. However, our report shows that It is identical—assets representing what the company have, while the liabilities mean everything that the company owns.  
			
		

(Weaver, 01/06/2001 )

Q2.
a)
	Ration
	Calculation 2020
	2020
	2019

	ROCE
	620/(9736-2511)*100

	8.58%
	8%

	ROE
	431/(9736-2511-4137)*100

	13.96%
	12.56%

	Earnings per share
	431/305.12

	£1.41
	£1.20

	Net profit margin
	620/6738*100

	9.20%
	8.37%

	Asset turnover
	6738/(9736-2511)*100

	0.93
	0.91

	Stock holding days
	708/3235*365

	80days
	77days

	Debtors collection period
		
1249/6738*365

	68days
	73days

	Current ratio
	2303/2511

	0.91
	0.77

	Gearing ration
	4137/(4137+3088+255)*100

	59%
	57%

	Invertor cover
		805/226

	3.57 times
	3.86times



b)
 On the statement financial on Chocco plc, we can see that the sales have increased and net profit margin in 2020(by 0.83%), due to the price increases and sales around the world. It wasn't any significant investment in propriety, plant and equipment: the asset turnover improve, and the non-current assets have decreased from £7732 to £7433.
Slight increase in the stock holding period from 77 days to 80 days because of the sales but a decrease in debtors collection period by five days and creditors payment. ROCE and ROE have improved by 0.58% and 1.4%, gearing ratio increases due to the loans.
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