Accounting Fundamentals
Double entry and the ‘T’ accounts
Student exercise – 5

Ann Wisdom, a new sole trader, carries out the following transactions

1. Ann starts his business with £30,000 which she pays into the newly opened business bank account on May 1st 20x2

2. The business buys £5,000 of inventory (stock) for resale and pays by cash from the business bank account on May 2nd of May 


3. On the 3rd of May, Ann buys some more inventory, but this time buys on 30 days credit from Business Supplies Limited for £5,000

4. The business buys office equipment for £3,000, and pays cash


5. On the 10th of May Ann receives £500 of cash for shop sales

6. The annual rent £4,000 for the business’s shop is paid electronically from the bank on the 14th of May

7. On the 16th of May Ann receives £400 of cash for shop sales

8. Ann pays £1,000 cash for new fixtures and fittings for the shop

9. On the 20th of May the business pays Business Supplies Limited £1,000

10. On the 25th of May Ann borrows £10,000 from her bank

11. On the 28th of May Ann banks another £400 for shop sales

12. The business buys a computer system for recording the shop’s sales and other transaction for £8,000

Required
· Prepare all the necessary ‘T’ accounts and enter all the above transactions
· Balance off all the accounts as at the 31st of May 20x2 


