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Introduction
Between five and ten million, this is the non-official number of Muslim living in France. Non-official because since 1978[footnoteRef:1] it is clearly forbidden to deal with data related to ethnical origin, religion or political opinion. Be that as it may, French Muslim population is very important, and it requires a lot of products and services compliant to their religion. Muslim people consume halal meat an do not consume pork, in order to allow them to consume easily, a halal market has been developed in France, generating more than 5 billions euros each year. Muslim population incline to other services and Finance is one of the main domain has some backwardness. [1:  Law n°78-17 related to computing and freedom] 


1- Definition of Islamic Finance : Sources & Origin
Different of the classical finance, the Islamic finance is not ruled by clear regulation sources, there is only principles taken from the main Islam sources. The Quran and the prophetic Sunnah are considered as the two main sources behind which all Islamic Laws are firstly built. These main sources provide several rules but mainly principles which are resumed in the main purposes of Shari’ah (Maqaasidu Shari’ah). The main principles of Islamic Finance are commonly called the pillars of Islamic finance and are[footnoteRef:2]:  [2:  Islamic Finance: Principles and Practice, Second Edition, H Visser, 2013, p.23] 

1- The ban of interest, 
2- The ban of speculation
3- The ban of financing Non-legal economic sectors (such as pork, pornography, military industry)
4- The Profit and loss sharing principle
5- The asset backed principle
During the post-colonization period, Muslim scholars and thinkers started to focus on the financial issue. The world global economy is held to back liabilities built on interest. This interest is clearly prohibited in the Quran, the need of creating an alternative economy system was franckly required. The successful attempt of Mit Ghamr in Egypt[footnoteRef:3] was the perfect example of this alternative economy. On September 9th, 2001, most of Arabic assets from Gulf area moved from Western World to their homeland[footnoteRef:4], this asset transfer also the ambition of creating a pure financial system, billions of dollars were subject to an Islamic management and investment. Since this moment, Islamic finance is growing with a great propulsion year after year. [3:  Le guide de l’assurance Takaful, K. Merbouh, V. Baudouin, Editions l’argus de l’assurance,  p.19]  [4:  La religion dans les affaires : la finance islamique - Lila guermas-sayegh p.8] 


2- The evolution of the French legal framework
Up to the financial crisis of 2007, France did not give sufficient attention to the Islamic Finance. Then, things have changes and France was clearly in need of new foreign invests in order to help the national economy. Christine Lagarde was the current minister of finance and economy in France, she developed a plan in order to attract 100 billions euros in the French economy. In order to achieve this, the Islamic finance rules and conditions were adapted on the French legal framework. Since December 2007, Christine Lagarde and the High Financial French committee decided to launch about the development of the Islamic finance in France[footnoteRef:5]. In December 2008, the association Paris Europlace has published a report recommending to open ten legal opportunities in order to attract Islamic finance. The Murabaha system of financing was then possible in France thanks to these recommendations. [5:  Banque et finance islamique en France – E Brack] 

On the same moment, many institutions opened and were created, and on 2009 was inaugurated the French Institute of Islamic Finance. Three sharia boards were also developed and many conferences and events were organized in order to raise the awareness of financial actors on the topic of Islamic Finance.

3- The significant need of financial solutions
On 2012, Noorassur, a little company specialized in Islamic Insurance contracts based on Takaful system declared that each month, more than nine hundred families contacted them, looking for a solution in home loan. Real estate Finance is one of the biggest requests from Muslim population in France. Except 570 Easi, no company provide any Murabaha financing proposal. According to Anass Patel, the Executive CEO of 570 Easi, the request is so important that even their little company could not  fulfil the needs of all.
Many companies are also confronted to a financial glass ceiling: they find a lot of difficulties to develop their activities without external invest. This invest is overcome in other countries thanks to the Mudaraba or Musharaka contract, In France, no investment society or group exists for Muslim companies.

4- The banking issue 
Traditionally, France is not a closed country to foreign banks, in 2007, 161 banks in France are controlled by foreign groups. The first foreign bank to establish in France was the JP Morgan Guaranty Trust Company of New York in 1868. Since 2007, many Islamic banking groups tried to establish themselves in France by applying to the CECEI.
However, the biggest issue in the Islamic Banking in France (IBB) is the example of Islamic Bank of Britain which was not able to manage properly their liabilities, the IBB almost bankrupted. Fortunately, Al Rayan group refinanced IBB in order to save it from closure.
Most of French Banking groups also have a good knowledge in Islamic Finance through their subsidiaries in Islamic countries, however, any of these banks is ready to propose Islamic products in France, evoking a “reputational risk” in a complex political context. Noorassur, the specialized company in Islamic Insurance was condemned by the court to change their windows dressing, the mention of “Islamic” finance was judged as non-conform to French secularism[footnoteRef:6]. [6:  https://www.nicematin.com/politique/polemique-autour-de-lagence-de-finance-islamique-noorassur-a-nice-le-conseil-detat-a-tranche-190744] 



5- Conclusion
Through the essay, we have seen that there is a big request of Islamic finance products such as real estate, Islamic insurance, join venture financing … However, the French political recent context is making things more and more difficult.
Islamic Finance need a suitable and favorable ecosystem in order to rise in France and to answer to all requests. Islamic Finance principles are compliant to French regulation and legislation since 2007, it only needs skills and funds in order to /with the view to establish in France.
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