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[bookmark: _Toc1351869027][bookmark: _Toc1377546054]Summary

The business population over the past 10 years has seen a steady rise in the private sector businesses until 2020, where statistics saw a decrease for the first time since the 70’s. Furthermore, the last few years the world as we know it changed for ever. The unprecedented times saw the birth of a new norm with hybrid working, apps for food deliveries to your home 24 hours a day, on-line shopping, electric cars, high unemployment, and the UK (United Kingdom) pound hit an all-time low. Many businesses failed and many also flourished. Since 2019 the UK have come up against a variety of challenges which affected the business population and the economy. Using statistics this report Identified common patterns and trends. within the statistics as well as the economic impacts for Entrepreneurships, Entrepreneurs and Small, and Medium Enterprises (SME’s). Using information from Department for Business, Energy and Industry Strategy, National Statistics. 
These included Covid-19, Brexit, Russia's invasion of Ukraine and recent technologies which affected businesses, people, and the economy in the UK and around the world to determine whether any of the issues the UK have faced in recent times have impacted the increase or decrease of SMEs and affected the economy. The Corona-Virus shut down the United Kingdom early in 2020 risk levels showed to be high so fiscal measures were needed. The government brought in new health policies. The short-term impact of Covid-19 was devastating to the UK and World economy. We saw Schools, Colleges, and Universities close. Shops close, restricted hours or a restricted access. Long effects of Covid-19 are the impact it has had on GDP globally and unemployment. Little or no toilet rolls and foods on shelves. Russia’s invasion of Ukraine has seen supply-chains in crises, as well as price of fuel and essential oils rise. The Government also increased business tax rates.
BREXIT took place in January of 2020. This was the time the UK officially left the European Union (EU) (General., 2018). Complications soon emerged within supply chains, including prolonged delays with deliveries and stoppages at UK borders. This could have been one of the factors in the decrease of the business population at the beginning of 2021. With the introduction of new requirements which included a lot of paperwork and tax before moving supplies from one country to another. (Li., Huo, and Wang., 2023) increasing processing time and costs for shipments which large businesses could afford while SME’s may find this difficult because of lack of financial resources. Whereas new and improved technologies have allowed business to better understand their target market and increase their efficiency. The Internet has given SMEs and the business population in the private sector the capability to compete with the global giants in the market. As well as increased efficiency technology has helped the increase of output without increasing input costs by way of improving initial technologies to create a more higher-level product. GOV.UK., 2023) The digital sector has contributed over 150 billion to the economy. The UKs data driven economy has flourished due to its world class infrastructure and the largest data market in Europe according to the Minister of Tech and Digital Economy, MP Chris Philip. The phrases of technological change include inventions, innovations, and diffusion. Technological change has enabled an increase in efficiency, the creation of new processes and products while lowering costs. Technological advances have impacted the business world mostly in a positive way.
[bookmark: _Toc441332473]1.0. Definitions and Terminology

[bookmark: _Toc780240654]1.1. Definitions of Entrepreneurship: 

Joseph Alois Schumpeter an Austrian born political economist went on to immigrated to America and became a professor at Harvard University. According to (Sledzik., 2013) Schumpeter believed innovation plays a large part in the development of the economy (Wennekers., Van Stel., Carree., and Thurik., 2010) and was fundamental part of our history. Whereas (Parsons., 2020) the opinion of Max Weber who argued, that under conditions of uncertainty, entrepreneurs make production decisions where the objective is subject to choose and consumers needs and want are met through an entrepreneurial action. Peter F Drucker viewed an entrepreneur as a person who produces innovative ideas, exploits it to maximise on the opportunity to produce a different or better product, service, or project (Drucker., 2014). Richard Cantillon viewed the entrepreneurial activities as a non-insurable and incalculable risk (Herbert., and Link., 2009).
An entrepreneur is someone with ambition, drive, and the foresight to take risks build a business to make a profit. According to (Audretsch., 2012) entrepreneurs break or change traditions or cultures of society and reduce the dependency on obsolete methods, technologies, and systems. Entrepreneurs challenge the status-quo (Thompson., and Bolton., 2013) by working on improving existing ideas and discovering new ones an entrepreneurs impact reaches further than their own venture or company.

[bookmark: _Toc2027684044]1.2. Definition of SME

According to the Statistical Release (National Statistics., 2022) a SME is a business that has no employees or up to 249 depending on the size of the company and come in four categories,
1 Micro 1. Sole Proprietorship- this type business is run only by the self-employed owner.
2 Micro 2. Ordinary Partnership- this type of business is run by two or more self-employed individuals.
3 Small Business- which has 0-49 employees.
4 Medium-size business- this type enterprise can have 50-249 employees. 

[bookmark: _Toc559342950]2.0. Types of Entrepreneurships

There are several types of entrepreneurships some solely focus on societal change or innovation while others strive for growth or expansion of an existing business model. Each type of entrepreneurship come with its own set of goals, priorities, and measures of success (Andersson., Curley., Formica., Andersson., Curley. and Formica., 2010) AND (Koellinger., 2008).

[bookmark: _Toc973578628]2.1. Social Entrepreneurs
   
These individuals seek solutions to social problems including environmental, economic development and social equality (Spear., 2006) and (Wallace., 1999). The aim of the social entrepreneurs is to start a profitable venture which gives back to the community (Chell., 2007). De Souza João-Roland., and Granados., (2023) the mission and the vision are focused on affecting social change (Cortes., and Lee., 2021)    while success is weighted more towards the progression towards an issue than towards profit generation. This is unlike a scalable startup entrepreneur where the focus is the rapid expansion of their business.

[bookmark: _Toc1369215738]2.2. Corporate Entrepreneurship-Intrapreneurship

Within the workplace setting employees are encouraged to be creative and innovative (Kuratko., Montagno., and Hornsby., 1990) and (Chang., 2000) to produce ideas to assist in the development of new projects, services, or products.

[bookmark: _Toc1132927945]2.3. Private and Independent Entrepreneurship

Private and independent entrepreneurs focus on building a profit-making business (Osgood., 2004). These individuals dream big with a focus on innovative ideas, growth and profit generated quickly (Webster., 1976). This is made possible by the agile and lean nature of the business also its readiness to pivot. 

[bookmark: _Toc1993901692]2.4. Public Sector Entrepreneurship

These individuals create with intent to introduce latest ideas, product, or service to the public sector (Diefenbach., 2011) innovative entrepreneurs are problem solvers, focused and driven on how their new product, service or solution can change society. These individuals are also called ‘Disrupters’ because their innovative ideas can affect society as well as change an industry's business landscape (Allen., 2015).

[bookmark: _Toc1592055730][bookmark: _Toc80776114][bookmark: _Toc1530984448]2.5. Traits and Competencies Associated with Entrepreneurship

Starting your own business is shaped not only by one's own values but also by formal and informal institutes, social norms, and the overall business environment (Tonoyan., Strohmeyer., Habib, and Perlitz., 2010) and (Obschonka., Silbereisen., and Schmitt‐Rodermund,. 2012). Aswell as necessary traits their other factors and competencies that contributes to the drive individuals have to become entrepreneurs (Kirkpatick, and Locke., 1991) and (Douglas, and Shepherd., 2000) such as being your own boss, a tolerance of risk, creativity, a vision, innovation, organisation, resilience, persistence, confidence, excellent at communicating, information seeking, persuasive, goal setting and able to network just to name a few. Gibb., (1999) the lack of clear entrepreneurship paradigm can pose problems for the operational definition and policy makers of entrepreneurship and entrepreneur. (Santos., Caetano, and Curral., 2013) and (Mitchelmore, and Rowley., 2010) business success can be affected based on an individual's capability to strongly manifest these entrepreneurial competencies.

[bookmark: _Toc1149909240]3.0. UK SME Figures

Using only official information from the Department of Business, Energy, and Industrial Strategy, this report will discuss patterns and trends, from raw and unstructured data (Ajah, and Nweke., 2019). The UK business population statistic will be used to identify the changes in the SMEs figures over the past four years. At the beginning of 2022 SMEs accounted for 99.9% of the UK business population and the majority are Micro-SMEs (Campos., Sanchis., and Ejarque., 2023).  Employment numbers for the beginning of 2022 for all registered SMEs were 4,156,773 which was a decrease of 1.5% on the previous year (National Statistics 2022).
Below in figure1. Shows the scale of SMEs and large businesses in the UK. From the beginning of 2019, 2020, 2021 and 2022 (National statistics, 2022) in January of 2022 the total business population decreased by 1.5% also 2.7% of the SMEs were non-employing businesses. A decrease of 3.3% unregistered businesses and 1.3% non-employing registered businesses. Business types include Construction with the largest number of SMEs, the second largest operating SMEs was in Professional, Scientific and Technical Activities.

[bookmark: _Toc1388654885][bookmark: _Toc217380294][bookmark: _Toc1182574293]3.1. Figure 1: Private Sector Businesses in the UK 2019, 2020, 2021 and 2022.
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According to statistics that measure net change in the number of private sector businesses in the UK shows the private sector businesses operating at the beginning of: 2019= 5.9 million, 2020= 6.0 million, 2021= 5.6 million, 2022= 5.5 million (National statistic, 2022). 2022 saw the biggest decrease in most areas of the business population across the UK.
[bookmark: _Toc919843447][bookmark: _Toc2066588712][bookmark: _Toc13109180]4.0. The Impact of Entrepreneurship on SMEs population 

The UK and the regions business population estimated statistics show small employers and non-employing businesses as the predominate forces driving the private sector. Small and Medium Enterprises (SMEs) account for 99% of all businesses in the UK according to the report (National statistics, 2022) although it excludes not-for-profit and the Governmental enterprises. SMEs take on risks (Hanifzadeh., 2023) with hope of solving problems and making a profit. SMEs help accelerate economic growth (Dahlstrand., and Stevenson., 2010).

[bookmark: _Toc1781194797]4.1. SMEs Businesses Industries and Employment: 2022

The 5.5 million (National statistics, 2022) UK Micro Small and Medium Enterprises (MSMEs) 2022.
Micro with 0-9 employees, number of businesses 1,187,045. With 4,308 employers. 
Small with 10-49 employees, number of businesses 217,240. With 4,228 employers. 
Medium with 50-249 employees, number of businesses 35,940. With 3,497 employers.
Industries Include:
· Information and Communications
· Manufacturing
· Construction
· Wholesale and Retail Trade: Repair of Motor Vehicles and Motorcycles.
· Professional, Science and Technical Activities.
· Mining, Quarrying and Utilities.
· Administrative and Support Service Activities.
UK’s private sector businesses in 2021 5,591, and 2022 5,509 these number of start-up SMEs had fallen by 82,000. More than 60% of these businesses are sole proprietorships with no employees except the owner/s. Out of the 3.1 million SMEs only 1.1million businesses employed employees. The number of employing businesses decreased at the beginning of 2022 this is largely because the reductions in numbers of unregistering businesses. On the other hand, the total number of employing businesses did increase at the start of 2022 by 0.6% or 16.4 million. Over 61% of employment was in Wholesale and Retail sector which has the highest employment and turnover in the UK’s Industry sectors. According to National Statistics (2022) in all industries SMEs are 99% of its population. The largest number of SMEs operate in Construction closely followed by Professional, Scientific and Technical Activities then Wholesale and Retail Trade: Repair of Motor Vehicles and Motorcycles. Statistic show Accommodation and Food Services per percentage has increased the most. A contribution to this could relate back to Covid-19, when lock downs took place around the UK many eateries learnt to adapted in these expediential times. Many businesses began offering their services through deliveries and click-and-collect. This trend has kept going with apps such as Uber eats and Just Eat. Another contribution to the 5% rise in Accommodation and Food Services could be due to local authorities using B and B’s and Budget Hotels to house single adults and families due to the on-going housing crisis (Barton., and Wilson., 2023).
 
[bookmark: _Toc2032698780]Conclusion 


To conclude, this report looked at the statistics of the business population estimates for the UK and regions to identify differences and trends in SMEs and its effect on the economy. Firstly, we discussed the definition of entrepreneurship from leading academics viewpoints. Secondly, the report looked at types of entrepreneurships, traits and competences associated with them. Thirdly, the report discussed the figure regarding the UK SMEs from 2019 to 2022. Finally, the report focused on the industries, employment, and business population figures for 2022. Moreover, the national statistics shows an estimation of unregistered business numbers and businesses which are registered for VAT or PAYE. These statistics are estimates and do not capture the full number of businesses in the UK private sector (National Statistics., 2022).
The UK have seen emerging change throughout the past four years which have impacted SMEs and the economic growth in the UK on a unpresidential level. These included Brexit, the Corona virus with new emerging stains, the invasion on Ukraine by Russia and the sanctions Russia invoked on the rest on the world. The UK Government and their increase on business taxes rates, the rise in food and fuel prices and the UK’s cost of living crises. The statistics have shown SMEs account for 99.2% of the total business population. Furthermore over 60% of these private sector businesses are sole proprietorships and did not employe anyone else. One could ask is that because of the purpose of the business or another reason like finances or legal responsibilities. 
Regardless of the reasons SMEs are the backbone of the UK economy entrepreneurship, entrepreneurs, and SMEs have an overall positive affect on the UKs (United Kingdoms) economy while bringing change to existing industrial climate. Entrepreneurships and entrepreneurs increase the likelihood for solutions on social challenges faced by communities they have helped solve problems that existing products, and technologies have not yet solved. Helping to generate new markets, new wealth and add to the national income. 
Many attributes have had a negative effect on SMEs UK and Global businesses which have impacted the UK and World economy. The lasting effects of the war could see many SMEs large and small disappear. That said statistics of SME ventures have demonstrated by contrast new venture creation and survival in all industries is possible.
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