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[bookmark: _Toc131603078]INTRODUCTION
IFM, could be also consider as International Finance, is said to be the managing of finances in the international market of finances. It engaged in the business and specially in the transaction of trading and making money through the exchange of foreign currency. The most significant role and objective of the international financial management is to increase and maximize the value of the shareholder’s investment in the company. In general, the motive of IFM is to maximize the wealth of shareholders of the company (Huang, Wei and Yan, 2022). In this project, the chosen organization is Unilever Plc., which is said to be a British Multinational consumer goods company. Unilever was founded in 1929 in the month of September, and headquartered in London, United Kingdom. 
[bookmark: _Toc131603079]TASK  
Importance of International Financial Management (IFM)
IFM or International Financial Management is an important tool to find out or ascertain the rate of exchange, comparison of inflation rates. It also ascertains the economic status of the other organization or countries and judge the foreign markets, as the case may be. For Unilever Public limited company, there are a lot uses of International Financial Management, some of the significances of IFM are described below;
· International financial reporting system (IFRS) conducts comparison of the financial statements of different competitor companies of Unilever in United Kingdom as well as in various countries (Nurunnabi, 2021).
· It helps in understanding and knowledge of the basics of international companies and organizations and ensures maintaining the balances among all of them. 
· IFM is also being helpful for Unilever in ascertaining the economic status of other organizations and judging the International Market of goods and services.  
· It also helps in comparing the changes in the rate of returns and getting an idea about further investments in other securities.   
· It also helps in ascertaining the Internal rate of returns of various companies in different markets and also the relative worth of the companies in different nations. 
Challenges faced by corporations in International Financial Markets
Here is the list of challenges which are faced by companies in the International Financial Markets are;
Challenges to protect the resources: More growth leads to effect on the resources of the corporation. For example, Unilever wants to open a new store, each and every preparation will require a lot of ACs, lights and several other things. Increase in the number of branches is a sign of growth but also leads in decreasing of resources of the company (Henrique, Sobreiro and Kimura, 2019).    
Political policies and Law of the Nation: The company, if setting up its market in other country have to follow according to the laws and regulations of such countries. The company have to make sure that the rules and policies of the company are as per the country’s law and political policies. 
Terrorism: It is one of the greatest challenges of International Finances which are faced by the corporations. There are chances that countries could increase terrorism against the corporations of their enemy countries. This is also considered as one of the most unsolved issue of International markets of finance.
Policy on Dividend Distribution of Unilever Plc. 
The policy on dividend distribution of Unilever Plc., safeguards that it returns the cash which is generated from operations which is more than its immediate requirements for over a long time. The company believes in continuous hike in the value of the shareholders and thoughts to pay a satisfying dividend to the shareholders of the company (Alshamsi and Al Kahlout, 2020). 
The dividend which is to be rolled out is advised by the BOD and subjects to consent by the shareholders of the company at the Annual General meeting. This is mentioned in the company’s policy, that no more dividend shall be approved at the Annual General Meeting than the amount of dividend advised by the BOD of the company.  
Unilever Plc. has stated some factors to determine the Dividend payout. Some of the Internal and External factors are being mentioned below;   
Internal Factors:
· Cash flow and liquidity position of the of the company.
· Capex and investment plans.
· Acquisition and Disposal. 
· Restructuring activities. 
· Future requirements of finances.
External Factors:
· Macro-economic environment 
· Consumer trends and Market conditions 
· Changes in the legal requirements.
· Shareholder expectations.     
The company, Unilever Plc., shall allocate and declare the duly agreed dividend to all the shareholders of the company in a timely manner with each and every laws, rules and regulations (Grey, Flynn and Donnelly, 2020). 
For the year 2023, the directors of the company have announced a dividend of £0.3812 per ordinary share. The dividends will be paid out of the retained profits. The dividend will be payable on March 21, 2023.  
Analysis of theory of the Efficient Market hypothesis for Unilever Plc.
The theory of the Efficient Market hypothesis or the theory which suggests that the prices of shares reflects all the significance information about the company. It also speculates that the stocks of the company are trading at their fair market value and the investors benefits from investing in a low-cost project. 
· Efficiency in market refers to that, how well the present prices reflects all the obtainable, significant information, about the real worth of the project. 
· An original market efficiently eliminates the possibility of winning over the market place, due to any information obtainable to a trade is already registered in the market prices. 
· As the value and quantity of the information grows, the market tries to becomes more efficient and reduces chances for overhead market returns.  

As per the efficient market hypothesis theory, there are said to be three grades of market efficiency, which are; 
Weak form: It is said to be the past price trends are not beneficial for forecasting the forthcoming prices of the commodities. Within this form of hypothesis there remains the possible chances that the excess return could be possible using the fundamental analysis.   
Semi-strong form: The semi-strong form of the market efficiency keeps an assumption that the stocks used to regulate very quickly to suck fresh public information so that the stakeholder can’t take advantage over the market, by interchange of that new information. 
Strong form: The strong form of the market efficiency tells that market prices reflects both public and private sources of information. No investor would be able to get more profit than the average investors are getting.  

The methods of appraising the project are:
Net Present Value – it is difference between value of cash inflows at present and cash outflows value over period of time but calculated at present. It plays key role in investment planning as well as capital budgeting for analyzing profits of specific project or projected investment. It mainly assumes the cash flows that are received by person or business are invested again at cost of capital which is realistic & practical than the other methods which calculate the possible benefits of future (Fortaleza, Neto and Miranda, 2020). It mainly includes two assumptions from which one is the cash received by project is reinvested immediately for getting equal return to discount rate by using analysis of product value and another is the cash outflows and inflows which should not be included in starting investment which occurs at end of every period. If net present value of investment or project is positive, then this means the return rate will be more than discount rate. 
Benefit cost ratio – this is indicator which shows the relation between benefits of proposed project and relative cost that is expressed in qualitative or monetary terms. It determines the benefits of risk reduction of future and then cost is compared with the benefits analyzed. It is one of the important methods as it helps investors for making decision about their investment and also helps in choosing the best project from two or more that which can give more profits. When the BCR is high (when benefits are more than cost), it means the good investment. It also has some limitations such as it reduces project to simple number when failure or success of investment relies on other factors too and can also be undermined by events which are unforeseen. If the value of benefit cost ratio is more than one, then project delivers positive NPV to investors as well as firms and vice versa. 
Internal rate of return – it is metric used for approximating the return of investment. Higher the internal rate of return is, the better investment return. This can be utilized for ranking all the investments that help in determining the best. This is a key tool for identifying the best investment of capital in the project of the company. It is simple measure which can be easily calculated and provides a very simple and easy means through which the comparison of various projects can be done under consideration. High IIR is good as this means the rate earned from cash is more than the targeted one (Sayed and Sabri, 2022). It has different types such as basis risk, option risk, price risk, repricing risk, yield curve risk etc. 


[bookmark: _Toc131603080]CONCLUSION 
From the above report it is hereby concluded that the concept of International Financial Management is being appropriately explained in the report. Also in the report the impotence of International financial management is also mentioned with the challenges faced by the corporations in International Financial Market. dividend distribution policy of the Unilever Plc. At the end analysis of Efficient Market hypothesis theory for Unilever Plc. and the methods of appraising the projects are also being explained in the report.  
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