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Executive Summary

The hotel firm Marriott International operates in the charitable and lodging industries. Sound judgement would suggest that financial backers use the abundance of information available in the company’s monetary rundowns to help them in examining the association as a theory. Ratio observation indicates that liquidity assets has a healthily growing rate over the past year. This implies that Marriot International have funds available for expansion purposes.
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Introduction


According to recent Marriott International Inc reports, the firm is starting a side endeavour on the Timeshares Business division after altering the executive team of the Townhouses branch. By the end of 2021, it is predicted that the timeshare industry will be separate and sold on an open market. Alneyadi et al. (2002) While this signal shows a modest setback in one sector of the business, it also suggests that the issue has been found and remedied. This is a volatile indication in the short term, but they believe it is beneficial to Marriott in the long run since it demonstrates a strong commitment to overcoming the organization's current representation challenges and making advances toward boosting investor value. The article examines ratios as a method used by shareholders to analyse a company's financial situation by evaluating historical and present statements. Bloomenthal, A, (2022), uses this detail to show and forecast future performance. This information assists management in shaping the company in accordance with competitors and rivals. Ratio analysis is significant because it offers a more realistic reflection of the financial health of the organisation. This enables a voyage into performance versus competitions and meeting objectives.



















Financial Analysis Trends

Profitability
Terzulli, M, (2022), Discusses, Profit pay-out ratio is another useful measure for displaying how a company grows, its financial stability, and the equivalent returns delivered to its investors and shareholders. The ratio of linked dividend payments "calculates the amount of organisation income paid out in the form of profits to valued financial backers." The higher the percentage appreciate, the more secure a firm's revenues can maintain potential revenue dividend payments, and the more sustainable an organisation is perceived to be. Reserved income, or the share of sales not given to shareholders as profits, shows how much a company is reinvesting in its business ". (Chu, 2014) The hospitality industry is a large section of the service sector that includes smaller branches including hotels and lodging, event planning, theme parks, travel, tourism boards, and other tourism-related industries. Amenitiz, (2022), Discusses, Because the hotel industry is so diverse, it is necessary to build a set of accounting indicators that can be utilised to assess organisations independent of activity. Because the hotel sector is dependent on permanent and material assets, a very specific set of financial indicators is necessary to adequately assess the industry and individual organisation performance. The following are key financial indicators for analysing hospitality organisations. According to Revfine (n.d.), the ROS ratio is important because it indicates the median profit margin a firm makes from its earnings before taxes and finance costs - and provides useful insight into how its primary business activities are carried out. For example, if the typical profitability for competitors in the same sector is 10% and the business under examination has a ROS ratio of 4%, this shows that there may be significant challenges varying from product price to marketing channels to manufacturing expenditures.
Liquidity
Alves, D, A, et al  (2016), Explains, that the liquidity measurement and ratios have steadily grown over the previous two years. This shows firm Marriott International has additional funds available to engage in new businesses and pay its responsibilities if necessary. Improvement measurements and ratios are especially effective when comparing two connecting with partnerships within a comparable sector to determine how a specific organisation stands among its partners. Regardless, progression metrics and ratios may be utilized to monitor an organization's financial development over time by tracking it throughout different recording periods. These numbers should give a forward-looking assessment of the progress of a link toward display. Internally and externally resource turnover metrics and ratios examine how well a substance uses its supply for a sensitive structure (Alneyadi et al., 2021). To measure how successfully a firm uses its resources, inner and outer plans are bound by rigorous resources. More accurate metrics and ratios may identify who an organisation interacts with in order to communicate its things. Liquidity ratios inform investors about a company's ability to meet its short-term financial obligations. Liquidity factors are an important part of hotel industry study since the sector requires a huge amount of working capital and has numerous short-term financial responsibilities to satisfy. E. Tarver (2021) discusses, the present ratio is a financial indicator that shows how well a company can meet all of its short-term obligations with its brief assets on hand. Inventory is included in short-term assets, while long-term assets such as property, plant, and equipment are not. Companies in the hotel industry have several current responsibilities, such as salaries and pay, short-term asset leasing, as well as other short-term liabilities. Furthermore, since it is a dynamic company, organisations must have sufficient current assets to fulfil existing liabilities even during a downturn in the economy. Stakeholders look for a strong current ratio above one to determine how stable a hospitality company is.

Gearing
The tolerance for debt levels varies by industry. Some industries have acceptable gearing ratios. They have very consistent cash streams, thus their capacity to service debts is likewise strong. Take the electricity corporations, for example. Despite having high gearing, Nasrudin, A, (2022), businesses may nevertheless obtain cash inflows. They often operate in a monopolistic market and hence have significant market power. Their income sources are also reasonably reliable since they are immune to business cycle swings. Consumers will pay their power bills whether there is a crisis or not. Furthermore, if businesses can arrange debt for productive investment, they would be able to earn more money in the future. Whyte, B, C, (2021) Explains, they can utilise the funds to purchase capital goods, build production facilities, takeover other firms, and introduce innovative products and services. This enables them to produce and sell more goods. They can use the extra cash to pay off bills and interest. Low gearing occurs when the bulk of a firm ’s capital originates from equity. They are considered financially secure. They are exposed to less financial danger. IG, (n.d.), Discusses,  Companies are less vulnerable to failure and bankruptcy risk when profits are low and interest rates are high. This might indicate careful financial management. Companies that acquire debt might be reluctant to leverage on growth opportunities. Shareholders, on the contrary, should anticipate dividends to be paid out on a regular basis.



Knowledge from Ratio Analysis
The study data is based on genuine historical results disclosed by the company. As a consequence, ratio analysis signals may not always forecast future business success effectively. Because financial statements are issued on a regular basis, there are time differences between publications. Actual costs are not reflected in the financial statements if there has been inflationary between periods. As a result, CFI Team, (2022), data from different time periods are inconsistent until inflation is factored in. If the financial statement rules and procedures have changed, the financial reporting may suffer as a result In this case, the primary financial measurements employed in ratio analysis are altered, and the financial results given after the modification are not equal to the results obtained before the alteration. Demonstrating Value, (2013), The analyst is responsible for staying up to date on developments in accounting regulations. Typically, changes are reported in the annotations to the financial statements. The operational structure of a firm can change substantially, from its supply network approach to the product it offers. When significant business changes occur, evaluating financial data before and after the adjustment may result in incorrect conclusions about the company's success and potential opportunities. Seasonal factors should be considered while doing an analysis, since they can lead in ratio analysis limitations. Failure to account for seasonality effects in the ratio analysis may lead to inaccurate perception of the research results. The ratio assessment is based on the financial statements of the organisation. The company’s managers may alter these statistics to indicate a better conclusion than the company's actual performance. As a result, because basic analysis cannot detect information fraud, ratio analysis may not effectively reflect the firm's core nature. Before drawing any findings, an analyst must be mindful of these possible distortions and do enough due diligence.

Benefits and Limitations of Ratio Analysis
BYJU’S (n.d.), Explains, A ratio analysis is a quantitative study of data from a company’s finance accounts. It is used to assess several elements of an organization's operating and financial performance, including liquidity, turnover, stability, and profitability. In other words, ratio analysis is a method of analysing and assessing financial data in which key financial report valuation percentages are determined rather than reviewing line elements from each financial statement. Ratio analysis has benefits and drawbacks. The points that follow emphasise those points. It has the benefit of Trend analysis helps in prediction and planning. The firm's budget can be estimated by analysing previous trends. It assists in determining how efficiently a business or organisation functions. Pant, S, (n.d.), Discusses, It provides accounting information users with critical information regarding the functioning of the firm. It may be used to compare two or more firms. It helps to determine the firm's liquidity and long-term solvency. One of the constraints is that financial statements appeared to be tough. Several organisations function in various businesses, each with a unique ambient perspective such as market framework, legislation, and so on. These traits are so important that contrasting two organisations from separate industries may be difficult. Financial accounting data is influenced by opinions and hypotheses. Accounting criteria employ a variety of accounting methodologies, limiting comparability and making ratio analysis less relevant in some cases. Ratio analysis displays past data linkages, but customers are more interested in current and future data.












Conclusion (average of 10% of word count)

Marriott International is a worldwide firm that works in the hospitality and home management markets. Data is used by investors for analysis and speculation. The information supplied by the firm's fiscal summary indicates that liquidity ratios have continuously increased during the year, Asdullah, M, A (2015). Marriot has additional cash to invest in enterprises or, if required, settle debts. The net profit margin for Marriott has surpassed the average rate, as has the return on equity. Taking these factors, as well as the firm's capacity to pull off accomplishments in financial difficulties, the recommendation is that investing in this specific group is the correct thing to do, since Marriot is anticipated to persist the legacy and prosperity in the future.
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Long Term Debt/Capital
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Net profit margin
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