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[bookmark: _Toc122363553]Introduction:
	The paper is developed to perform a critical analysis and evaluation of the international financial management importance to the corporation. In assessing the relevance of international financial management, dividend distribution policy of the multinational corporation is evaluated. For the purpose of analysis and evaluation, the chosen multinational corporation is GlaxoSmithKline (GSK). GSK is a multinational biotechnology and pharmaceutical company headquartered in London, that is involved in making speciality medicines and innovative vaccines to prevent and treat disease (Gsk.com 2021). In addition to this, the method of appraising the projects by the multinational corporation such as GSK is also evaluated critically. The later section of paper also depicts the analysis of theory of efficient market hypothesis (EMH) in context of the operations of GSK. 
[bookmark: _Toc122363554]Critical evaluation of dividend distribution policy of chosen multinational corporation (MNC):
	It is indicated from the investor update of GSK as on 23rd June 2021 that the company would implement progressive dividend policy from 2022. In any particular financial year, the decision about the distribution of dividend account certain parameters. These parameters include financial performance of the company of the current year in relation to operating cash flow and operating profits after tax. Dividend distribution also takes into account the capital expenditure, need for working capital and the financial outlooks of the company. Other parameters accounted for in the policy of dividend distribution includes dividend ratios of its peers, historical trend of dividends that the company has paid, strategic outlook to fund new business acquisition or new business activity, review of market conditions and external factors the company operates within and unforeseen events or financial requirements for potential contingencies (Gsk.com 2022). Further, based on the distributable reserve’s availability, declaration of dividend is made by the company out of previous year’s profit, after having factored all the above parameters. In addition to this, an interim dividend might be declared by the company apart from the final dividend. The right to amend the policy of dividend distribution rests with the board in part or in whole at any point were deemed necessary. In June 2021, it was announced by the board that it is expected to deliver adjusted operating profit and sales growth for more than 10% and 5% respectively (Gsk.com 2022). These figures are considered to be of paramount importance when deciding upon the dividend distribution. 
[bookmark: _Toc122363555]Critical analysis of efficient market hypothesis theory in the context of operations of chosen multinational corporation (MNC):
	It is argued by the theory of efficient market hypothesis that all the relevant information pertaining to stock price is available freely and shared with all the market participants. That is, trading of stock as per the theory is always done at the fair value. In such scenario, it implies that there do not exist any opportunities for outperformance by way of market timing strategy and market analysis. Without considering the value of stocks, investment decision cannot be efficient. An essential determinants of future price performance is the growth prospect of company and current price of stock that rightly reflects the business intrinsic value (Baldridge 2022). 
	When choosing the stock, an important consideration is stock valuation, and the decision to buy or sell the stock depends upon the financial metrics of the company and also based on the recent news. Analysis of how the stock is graded is done prior to the purchase or sell decision of the stocks. When an investor decides to sell or purchase the stocks of GSK, it is required by them to evaluate stocks based on knowledge and access of huge amount of data, reading income statements, making sense of financial ratios and analysing recent stock movement (Gsk.com 2021). In order to determine whether investors should buy or sell the stocks of GSK, intrinsic value or fair market price of stock should be evaluated. Any particular innovative announcement by the company can be witnessed in the stock price movement of GSK, which shows that returns generated on stock can be either positively or negatively impacted by any particular announcement. Investors also measures fluctuation in the stock volatility based on previous trends and such past trend is commonly used to predict future behaviour of GSK (Doley 2022). However, future direct of stock price of GSK cannot be conclusively determined using past trend. 
	It can be understood the stock price of GSK might shows a predictable pattern of data, and it suggest that formulation of technical rule of trading might results investors in making large profits. Hence, any particular announcement might impact the company’s stock price negatively and positively. However, the information pertaining to the announcement is not immediately absorbed by the stock price of the company, and thereby leaves room for the investors to earn abnormal profits (Research.tdameritrade.com 2022). 
	It is evident that the stock price volatility of GSK provides investors to benefit from the movement in the stock price. For the investors who play the long game, for the investors, a perfect environment is the downward volatility. Investors in such situation might decide to purchase additional stocks at lower price (Gsk.com 2021). For instance, stocks of GSK can be purchased where the price is halved in a short period of time. On other hand, when the stock price of GSK increases, stocks can be sold out and the proceeds can be invested in other equities with better opportunities. When the volatility indicators are used properly, stock risks of GSK can be measured by the traders against the volatility of market during both bearish and bullish trends. Further, stock price of GSK is directly impacted due to higher level of volatility associated with bear markets, and at the same time, it adds stress to investors with plummeting of share value (Walletinvestor.com 2022). Thereby, forcing investors to rebalance their portfolios when the price falls by purchasing different stocks. Evaluation of stock volatility and stock price movement of GSK suggests that such movement exhibits semi strong form of EMH.

[bookmark: _Toc122363556]Critical analysis of methods of appraising projects of multinational corporation (MNC):
For the allocation of capital, GSK has a strong framework, and it also includes a board to govern the capital allocation between the businesses. Investment across the group as a whole is prioritized by utilizing a methodology of consistent cash return on the invested capital. Return on invested capital can be defined as the performance measure or profitability of the return earned by the capital provider, namely the stockholder or bondholder of the firm. The use of ROIC helps the company in gaining three insights such as the use of after-tax net operating income because it considers earnings to both the bondholders and stockholders. Secondly, instead of using the market value, book value of equity and debt (Gsk.com 2021). The reason for not using market value is because expectations for future is incorporated in the book value, and expectations to more accurately indicate current profitability is indicated by market value. In addition to this, timing difference is also accounted for in the methodology, because the capital is required to be invested before earnings is generated by the invested capital (Gsk.com 2021). 
	Such method helps in effectively comparing the returns generated from each business with the allocation of capital between them. Wherever relevant, the company also accounts the impact of the method of capital appraisal on the credit profile and earnings per share. The discount rate used by the company in evaluating the investment appraisal is internally decided, by allowing determination of the extent to which the cost of capital is covered by the investments. For assessing the individual investment, adjustment of the discount rate is done by taking into account particular business, country and risk of project (Gsk.com 2021). 
	Apart from the adoption of methodology of return on invested capital, investment appraisal at GSK is also done by determining the minimum detail such as return on investments over the life of project, opportunity cost, internal rate of return and net present value. Methods of investment appraisal involves careful checking on the assumptions, data, methodology used in the preparation of the project, estimates on cost, in depth work plan review, management and organizational aspect of the project, and final project viability. Examination of the project is done for organizational, institutional, technical, economic and financial view point depending on the project nature (Gsk.com 2021). Based on the overall assessment of the project, the company reaches a judgement whether the investment project is technically sound, financially viable and justified, from the economic view point as well.
[bookmark: _Toc122363557]Conclusion:
	It has been found from the overall analysis of the information discussed in the paper that the multinational corporation such as GSK implements progressive dividend distribution policy, that takes into account the overall financial performance of the company in deciding about the distribution of dividends. Further, it has been found from the evaluation of the stock price movement and pattern of GSK that operation of stocks exhibits semi weak form of EMH. IT implies that the future stock price can dependent on the past trend, however, it cannot be conclusively determined. Lastly, it has been found that GSK implements a methodology of return on invested capital in investment project appraisal. 
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