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Introduction
This report will discuss reporting standards and the potential of a unified set of reporting standards that may be used in the future and what advantages and disadvantages there may be with using a unified set of reporting standards such as IFRS. This report will also discuss the progress towards harmonisation in different countries up to this point and any potential barriers that may prevent a unified set of reporting standards. It is possible that a global set of reporting standards is essential as “Modern economies rely on cross-border transactions and the free flow of international capital. More than a third of all financial transactions occur across borders, and that number is expected to grow.” (IFRS, n.d).

Who uses IFRS?
There are currently 166 jurisdictions around the world that have adopted, at least in some way, IFRS. Although the majority of countries that currently use IFS are European countries with Europe making up 27% of the jurisdictions using IFRS (IFRS, 2018). Of these 166 jurisdictions, 156 have “made a public commitment supporting a single set of high quality global accounting standards” (IFRS, 2018). And only 8 of these countries has made a public commitment to “IFRS Standards as the single set of global accounting standards” (IFRS, 2018) and even in the absence of the public statement IFRS statements are still used by many publicly accountable entities in 4 of these 8 countries.


Advantages and Disadvantages
Advantages
[bookmark: _Hlk26979792]There are many advantages and disadvantages when discussing the movement towards a global set of reporting standards. The main advantage of using a global set of reporting standards is that a common reporting language will be used, this will meet that there will be easier comparability between financial markets regardless of the country of origin (ICAEW, 2015). This would also make it easier for investors from anywhere around the world to make financial decisions as they would have a firmer understanding of the reporting language being used. It may also mean there is less complexity with financial reporting, especially with multinational companies that would normally have to prepare multiple sets of financial accounts to account for different national reporting standards. There is also the benefit that IFRS would promise “more accurate, timely and comprehensive financial statement information” (Jordan, 2016), it would also be more understandable for the lay person that may be reading the financial reports produced by companies. A professional advantage if adopting IFRS is that it could offer individuals in the accounting profession opportunities is many different parts of the world as the same set of reporting standards would be used in multiple countries is it is adopted throughout the world (Davitt, 2017). (Davitt, 2017) also states that by using IFRS it would improve the growth of international business which would benefit the economy.
Disadvantages
Some of the disadvantages when using a global set of financial reporting standards is that smaller businesses wouldn’t generally have much incentive to transition to them as they very rarely have dealings outside of their country of origin. There is also a potential problem in that some companies may claim to have adopted a global set of reporting standards, when in actuality they have only adopted areas of these standards that benefit them (ConnectUS, 2019). Another disadvantage of adopting IFRS is that is would give the IASB a monopoly when setting standards for financial reporting and without the potential for competition it may reduce the reliable and useful information that is produced (Jordan, 2016). In the US there would be a total transition cost of over $8 billion and there would be a one-off transition costs of $420,000 (Jordan, 2016) for smaller and medium sized businesses which may be a large amount for companies to absorb. Another disadvantage seen in the US is that IFRS is less detailed than most national standards as they have to be made to be acceptable to all countries and can not incorporate the intricacies used in the national reporting standards (Masters, 2019).

Progress toward harmonisation
In or for IFRS to becoming the main reporting standard across the world, international harmonisation is essential. Many countries looking to adopt IFRS as their reporting standards are making steps towards harmonisation by adopting parts of the IFRS into their current reporting standards and making certain adjustments to make it fit more appropriately and make transitioning to IFRS easier in the future. The UK has taken steps towards IFRS and have made adjustments to fit more appropriately within those standards. The UK reporting standards that were made to fit within the bounds of IFRS were FRS 101 to FRS 104. FRS 101 is the “Reduced Disclosure Framework” (IFRS, 2016), this is part of IFRS “as adopted by the EU but with reduced disclosures and is intended for entities whose subsidiaries and ultimate parents have adopted IFRS Standards” (IFRS, 2016). FRS 102 is the set of accounting standards that is currently applicable in the UK and Ireland and these are the standards required for financial reporting in these countries. FRS 102 is “based on the IFRS for SMEs Standards, but with modifications” (IFRS, 2016) that are stated from FRS 103 to FRS 104. The newer FRS 103 consolidates existing guidance included within the International Accounting Standard Board’s (IASB’s) IFRS 4 Insurance Contracts, the existing requirements of FRS 27 Life Assurance and elements of the Association of British Insurers’ Statement of Recommended Practice on Accounting for Insurance Business (ABI SORP) (iasplus, n.d) this allows companies to continue their current practices for insurance contracts but also allows for more flexibility.

Potential Barriers
There are some potential barriers preventing the harmonisation of international reporting standards and the future adoption of IFRS in all countries across the world. One important potential barrier is nationalism, as some countries are not comfortable and can be suspicious when relinquishing control of accounting regulations, this can be especially prevalent when they are to be replaced by standards of another nation. It is suggested by (Nobes & Parker, 2004) that some countries may be unwilling to adopt the reporting standards of another nation due to their nationalism. There may also be resistance from smaller or medium companies who do not feel that they would benefit from using a global set of financial accounts and cannot see the benefit of paying the cost incurred when transferring from their own national reporting standards. And as these companies make up 99% of the companies in the European Union (Hýblová, 2016) there may be a large amount of resistance from these smaller entities.
Conclusion
[bookmark: _GoBack]It can be concluded that IFRS would be beneficial in the financial industry and if it is adopted throughout the world it would make reporting a lot more efficient for large companies and companies looking to trade outside of their country of origin. It would also improve and make investing and trading from around the world more streamlined an efficient as people would not need to learn reporting languages outside of the reporting language used in their country. Although there may still be some resistance to IFRS, it seems that governmental bodies are still trying to make IFRS the main set of reporting standards in their respective countries. There may also be a push to implement IFRS in multiple countries as it could benefit the economy by promoting international trading and investment.
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