IFRS 13 Fair value measurement applies. Relevant points would include:
· Fair value is the exit price in the principal market. The principal market represents the market with the highest volume of transactions and to which an entity has access.
· It does not represent the market in which an entity has the highest volume of transactions
· In this case the principal market would be Asia rather than Europe
· If there were no principal market, it would be assumed that a transaction would take place in the most advantageous market

· IFRS 13 stipulates that the price used to measure value should not be adjusted to take into account transaction costs, as these are not deemed to be characteristic of the asset itself. Transportation costs should, however, be taken into account. Albion should use the selling price for the Asia market as its starting point i.e. £26,000. Transportation but not transaction costs should be deducted giving a net selling price of £24,800 per container. The fair value should, therefore, equate to £99,200,000 (£24,800*4,000). 

