PRACTICE QUESTION – complex ADJUSTMENTS 

From the following Trial Balance of ABC enterprise, prepare an Income Statement and Statement of Financial Position:
ABC TRIAL BALANCE AS AT 31/12/2022
	Purchases
	500,000
	 

	Purchase return 
	 
	25,000

	Sales
	 
	750,000

	Sales return 
	30,000
	 

	Opening inventory
	80,000
	 

	Salaries
	45,000
	 

	Electricity
	22,000
	 

	Interest on loan 
	14,000
	 

	Gas and water 
	15,000
	 

	Office expenses
	27,000
	 

	Rates
	12,000
	 

	Receivables
	75,000
	 

	Payables
	 
	65,000

	Bank
	95,000
	 

	Vehicles 
	70,000
	 

	Accumulated depreciation of Vehicles 
	 
	14000

	Office equipment 
	60,000
	 

	Capital
	 
	230,000

	Drawings
	59,000
	 

	Land 
	96,000
	 

	5-year loan @ 8%
	 
	116,000

	 
	1200000
	1200000


NOTES

1) Closing inventory 35,000
2) Electricity owing 5,000.
3) Rates prepaid 3,000
4) A bad debt of 1,000 needs writing off. Then a provision of 5% need to be kept of the remaining balance of receivables. 
5) Office equipment needs to depreciate @10% every year by using straight line method.
6) Vehicles needs to be depreciated @20% by using reducing balance method. 

7) Interest loan due for six months. 
