ISA 580 : MANAGEMENT REPRESENTATIONS

Auditors should obtain written confirmation of appropriate representation from mgt before their report is issued
		--    reduces possibility of misunderstandings


ACKNOWLEDGEMENT BY THE DIRECTORS OF THEIR RESPONSIBILITY FOR THE FS

    directors responsible for preparation of FS
    must approve FS  (sign)


REPRESENTATIONS BY MANAGEMENT AS AUDIT EVIDENCE

    reps often used as part of audit evidence
    must be written evidence of these
   discuss with mgt beforehand
    request from appropriate level of mgt (usually senior)
    only include material matters

When auditors receive representations :

     seek corroborative audit evidence
    evaluate reasonableness and consistency
    consider source of representation  :  well informed ?

Reps by mgt  CANNOT  be a substitute for other audit evidence that auditors expect to be available    :    otherwise limitation in scope

Only 2 instances where mgt reps may be the only audit evidence available :

    knowledge of facts is confined to mgt    e.g.   mgt intentions
    matter is one of judgement / opinion       e.g.   trading position of a customer


CONTRADICTORY REPRESENTATION

    Rep contradicted by other evidence
    Investigate
    Discuss with mgt 
    Consider further audit procedures
    Resolve matters
    Consider doubts re other reps


BASIC ELEMENTS OF A MGT REP LETTER

    addressed to auditors
    contains specified info.
    dated ( usually day FS approved)
    approved by those with knowledge of relevant matters
    usually discussed + agreed by Board of Directors


ACTION IF MGT REFUSES TO PROVIDE WRITTEN CONFIRMATION OF REPS

    Limitation of Scope
    Consider audit report
    Consider whether can rely on other reps


EXAMPLE OF MANAGEMENT REPRESENTATION LETTER

	See P 183 BPP text


