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[bookmark: _2ggw8oxc37jx]Introduction
The aim of the essay will be for researchers to find the truth of the statements. The essay will be divided into a parts-wise format. The essay will contain the details of the researchers of the statements to provide the importance of the statements. The essay will be made for the researchers of the Wales plc financial report researchers. The easy will holds the formation of the income statement of Wales plc. The essay will also evaluate the ratio of Sweets plc. The ratio analysis and the compatibility ion the ratio of the company will be reflected in the essay. 
[bookmark: _6470l038vsqk]Question 1: 
Statement 1: According to the researchers, the report that defines the accounting position of the business is the balance sheet report. The statement which has been made in the question related to the cash-based reflection is made by the cash flow report which holds all the cash-related information of the business (Karaila, 2021). The balance sheet is also part of the financial report of the business but it holds all the translation details related to the total liabilities, assets, or the debt or equity of the business. The report is said to be the three core strategies that have been evaluated by the business for knowing their wealth in the business and positions. The report holds various accounts but all accounts of the evolution of the shareholders' equity, assets, or liabilities-related data of the business (Zoho, 2021). From the researchers, it has been found that the report which provides detailed information related to the cash data is the cash flow accounts. According to the decision, the statement is not true.
Statement 2: According to the statements which were made in the question noncurrent assets are non-moveable assets for the business. From the viewpoint of the literature or books, the assets for business have been purchased for a long or short time in the business. The non-asset values are not fully realized in the business accounting years (Sey and Darling, 2020). Some of the assets of the business are easily moveable and some of them are not. For example, the vehicles, and equipment which are business incurred in the business for their working purposes are easily mobile by the business because they are for a short time. More non-current assets like land, investment, and office building this asset are not easily moved by the business because they have been for a long time (Peterdy, 2023). From the research of the points, the statement that has been formed can be true for the long-term non-current assets but not true for the short-term non-current assets.
Statement 3: In this part of the statement, it has been provided that the managers only should provide the financial information to the shareholders who currently join the business. However, from the viewpoint of the researchers it has been found that there are various shareholders of the business internal and external (Mio et al., 2020). On that point, each of the holders has the right to look after the financial information of the business. The managers of the business should provide detailed information to each of the holders like the employees, creditors, investors, employees, and more. For example, the creditors which are the external users of the business need to see the health and the debt payment of the business and their frequency. The internal users like the employees research the information to know the benefits that are provided by the business to them (Tamplin, 2023). From the researchers, this statement is not true. 
Statement 4: The recording of the accrual and prepayment in the financial position is part of the business accounting. The researchers according to the accrual concept describe the recording process of the expenses and income that have been formed by the business (Stefanescu, 2020). In this, the recordings are made by the business before getting the payments for the products or services. The business records the expenses that have been accounted for in the year and the payment for the future process. This statement has been formed by the business to gain the right financial picture of the business. This also helps the business in making the right decision in the business by the help of the report which has been formed by the business (Corporate Finance Institute, 2023). From the viewpoint of the statements the statements which were formed about the discussion related to the involvement of the value of prepayment or accrual are not true.
Statement 5: The statements that have been made related to the regulation in accounting are the essential regulations that are followed by each business. The main aim of the financial information part of the business is to reflect their wealth, position, and basic needs, and the work that they provide to society has been researched on that basis (IMF, 2024). The main aim of the regulation is to protect the business investors, it also benefits the business by promoting the integrity of the business in the market. It also benefits the business by strengthening its image in the public. For example, in the UK the accounting regulations which are formed by the FRS are followed by the business for forming the accounting information (Bourne, 2024). From the researchers, it has been found that the business should follow the regulations for providing the information related to their accounting so the statement that has been found is not true.
Statement 6: From the researchers, it has been found that the business prepares its accounting information by seeing both the accounts which are the ledger account and the trial balance. From the researchers, it has been found that business information gets misled some time for making it correct the account of the business researchers the ledger and trial balances of the business from there they get the accurate information and then make it correct (Article Library, 2019). The ledger accounts hold the brief classification of the transactions that have been made by the business. From the ledger, the trial balances of the business have been formed. According to the researchers, the trial balances hold all the expenses and revenue of the business from which the accounting information of the business is formed (Gridlex, 2024). From the discussion, it has been found that the statement which has been formed is true.  
[bookmark: _ijcevfd0023k]Question 2:
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This statement presents the evaluations of the net income of Wales plc. This work is done by using the income statement of the accounting. This statement compares the difference between the total revenue generated by a company and the total business expenditures of a business in a specific period (CFA Institute, 2023). The basis calculation for this statement is revenue less total expenditures. The statement is essential for the inventors of a business. This statement provides many different aspects about a company that helps investors to analyze their investment options. The process for calculating the above income statement is given as follows.
The evaluation of gross income is the first stage of this statement. Under this stage, the total income made by a business after paying all of its direct overheads is calculated (Berry-Johnson, 2024). The value can be calculated by differentiating between the values of net sales and the values of direct expenditures. The direct expenditures are also known as COGS. In the case of Wales plc, the total difference between the COGS and sales amount is (£900,000 - £578,650) = £321,350.
Determination of the cost of operation expenditures is also an essential step in the estimations of the P&L Statement. These costs are all about the indirect overheads that a business makes during its operations. The difference between the values of operating expenditures and the value of gross total profit is known as operating profit (Berry-Johnson, 2024). This profile stands for the total profit made by a company after paying all of its direct and indirect overheads. In the case of Wales plc, the value of operating profit is determined by (£321,350 - £274,000) = £47,350.
The estimation of net loss or income is the last stage of this statement of accounting. This stage aimed to decrease the amounts of interest and taxes from the values of the operating income of an organization (Berry-Johnson, 2024). In case of a positive amount, a company has generated a profit in a specific period. However, a negative balance indicates a company has earned a loss in the specified period. In the case of Wales plc, the total net income for the year ending 2022 is {£47,350 - (£2,000 + £15,000)} = £30,350.
[bookmark: _q24vv0j8q2y5]Question 3:
[bookmark: _89fpxucerfeg]a) Calculations of different ratios for Sweet plc:
1. ROCE:
The ROCE made its basic focus on the earnings of the employees. Following the earnings capability of the stakeholders the calculations need to be made simple divisions between the EBIT and Capital employed values and then it needs to be multiplied by 100 (Shrotriya, 2019). We are following the formula the ROCE ratio of Sweet Plc is 10% and 12%.
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2. ROE:
The ROE calculations help find the earnings of the equity holders of the business as a part of their net profit. In addition, it helps to reflect the portions of the equity included in the profit-making capabilities of the business. Following that, the net profit needs to be divided by the total equity of the company (Kumoro et al. 2020). Following this formula, the ROE ratio of Sweet Plc is between 13% and 14%.
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3: Earning per share:
The calculation of earnings per share helps reveal the earning capabilities of shareholders depending on their per-unit share or equity purchased. For that, the calculations of this concept need to divide the net profit of the business by outstanding shares (Sunaryo, 2020). Following this formula, the earning per share value of Sweet Plc is between 122% and 144%.
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4: Net profit margin:
Net profit margin helps to reflect the ability of the business to earn appropriate profits from its revenues. In addition, the calculations help to reflect the earnings of the business from their review activities, which is called the net profit margin. To find this value, the net profit of the business needs to be divided by total revenue (Öztürk and Karabulut, 2018). Following the formula, the net profit margin of Sweet Plc is between 5.7% and 6.4%. 
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5. Assets Turnover Ratio:
The asset turnover ratio is an effective calculator that helps reveal the portion of assets directly involved in the sealing activities of the business. To find the values of this ratio, net sales need to be divided by average total assets (Kumoro et al. 2020). Following this formula, the asset turnover ratio of Sweet Plc is 0.64:1 and 0.68:1.
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6. Stock holding day:
The valuation of stock holding day reveals the periods or time range the business needs to hold their inventories and make their inventories available for sealing activities. To find this portion, the closing values of inventories in the business need to be divided by COGS values (Indeed, 2024). Following this formula, the stock holding days for Sweet Plc are 78 days and 80 days, respectively.
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7. Debtors collection period:
The debtor's collection period helps reveal the money collection period of the business. It helps to reveal the period when the business can recollect their necessary debts, which they served through their trading process. To reveal this period, the total debts of the business need to be divided by the total assets (Kumoro et al. 2020). Following this formula, the debtor's collection period of Sweet Plc is 73 days and 68 days.
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8. Current ratio:
The current ratio helps reveal the ability of the business to settle its liabilities by using its current assets. Following that, the value of current assets needs to be divided by the value of current liabilities (Öztürk and Karabulut, 2018). Following this formula, the current ratio of Sweet Plc is 0.77:1 and 0.92:1.
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9. Gearing ratio:
The gearing ratio is another effect of calculations that help reveal the comparison between the debts and equity of the business. Following that, it helps to reveal which portions of the business's debts are included with their equities. To calculate the total loans and borrowings of the business, they need to be divided by the combined values of shareholder equity and non-current debts (IG, 2024). Following this formula, the gearing ratio for Sweet Plc is between 57% and 59%.
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10. Interest cover:
The interest cover ratio of the business helps to reveal the ability of the company to cover expenses in its interests. For that, the EBIT of the business needs to be divided by interest expenses (Corporate Finance Institute, 2023). Following that, the interstate cover ratio of Sweet Plc is between 3.98 and 3.74.
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[bookmark: _q3hjzmt9x8r]b) Financial performance and position of Sweet plc:
Ratio analysis helps to analyze the liquidity, debts, assets, and turnovers of the business. The structure and position of the company, as well as the upcoming opportunities and threats, can be defined very clearly (Tamplin, 2023). The ratio of ROCE in 2021 is 10%, which turns to 12% in 2022. It reflects the earning portions of the stakeholders in the business. Similarly, the ROE ratio in 2021 is 13%, which turns to 14% in 2021. Thai ROCE and ROE can help Sweet Plc attract the attention of investors as they reflect the rainy earnings of the stakeholders as well as shareholders. In addition, the earnings per share were 122% in 2021, which increased to 144% in 2022. For that, portions of shareholders are raised by the rising profit of the business, which can be helpful to keep engaged shareholders. The net profit margin in 2021 was 5.7%, which turns to 6.4% in 2022. For that, the business can create a proper profit-earning position, which can help them survive in the competitive market. The asset turnover ratio of the business is 0.64:1 in 2021, which turns to 0.68:1 in 2022. At this changing rate, the involvement of assets in the business is increasing. 
In addition, the stock holding days of the business in 2021 are 37, which turns to 38 days in 2022. It can raise the closing inventories and affect the sales positions of the business. The debtor collection period of Sweet plc is 149 days in 2021 and 155 days in 2022, which reflects that the debt collection abilities of the business are reducing. The recurrent ratio of the business reveals that Sweet Plc has slowly increased its ability to settle its current liabilities by using the maximum of its current assets. Following the gearing ratio, the risks of involvement of debts in equity are reducing, as the ratio in 2021 was 1.42, which turns to 1.34 in 2022. Lastly, the rate of interest expenses is reduced, which helps Sweet Plc raise its profit-earning abilities as much as possible.
[bookmark: _ig3qaqpq22zx]Conclusion:
This essay concludes by evaluating the financial reports of Wails and Sweet plc by using various kinds of accounting reports. This report includes P&L statements, ratios, and much more. The analysis of the financial concepts was also displayed in this assignment. The analysis of that statement was done by evaluating different kinds of accounting concepts, and other such things.
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2021 2022
Particulars Amount | Amount
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Net profit 366.00 | 431.00
Outstanding share 300.00 | 300.00
Net profit/outstanding share 122% 144%
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) 2021 2022
i Amount (£) | Amount (£)
Total Revenues 6441.00 6738.00
Net profit 366.00 431.00
(Net profit / Revenue) 5.7% 6.4%
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) 2021 2022
i Amount (£) | Amount (£)
Total Asset 10087.00 9736.00
Average total assets 10087.00 9911.50
Net sales 6441.00 6738.00
Net sales/ Average total assets 0.64 0.68
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Particulars 20t 2%,
Amount (£) | Amount (£)
Closing inventory 659.00 708.00
Cost of goods sold 3096.00 3235.00
Closing inventory/ cost of goods sold 78 30
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Calculation for Debtor collection period

Particulars 208 20,

Amount (£) | Amount (£)
Amount owed by Debtors 1,287 1.249
Credit sales 6.441 6.738
Debtors collection period 72.93 67.66





image10.png
2021 2022
Earticulars Amount (£) | Amount (£)
Current Assets 2355.00 2303.00
Current Liability 3046.00 2511.00
Current assets/ Current Liability 077 0.92
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Estimation of Gearing ratio

Particulars 2022 (£m) | 2021 (Em)
Loans and borrowings (Non current liabilities) 4,137 4,129
Shareholder equity (A) 3,088 2912
Long-Term Liabilities (B) 4,137 4,129
SofAandB 7,225 7.041
Loans and borrowings/ (Shareholder equity+Non current debts)|  57% 59%
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Interest payeble 181.00 226.00
EBIT 720.00 §46.00
EBIT/interest expences 398 374
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Sales revenue 900,000

Cost of sales or purchases 578,650
Gross profit 321,350
Administrative expenses 170,000
Directors' remuneration 5,000
Distribution costs 28,000
Cost of debentures 4,000
Depreciation of equipment 65,000
Outstanding commission 2,000
Total operating expenses 274,000

Operating profit/ Profit before tax and interests (EBIT) 47.350
Interests paid 2,000
Corporation Tax 15,000

Net profit / Profit after Tax 30,350
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2021 2022
Farticulars Amount (£) | Amount (£)
EBT 539.00 620.00
Interest payeble 181.00 226.00
EBIT 720.00 846.00
Capital Employeed 7041.00 7225.00
EBIT/Capital employed 10% 12%
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Particulars 2021 2022
Amount (£) | Amount (£)
Net profit 366.00 431.00
Total equity 2912.00 3088.00
Net profit/equity 13% 14%





