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1. Introduction

The essay will discuss the effect the UK is having on Wales’ Devolved Government as the UK prepares to leave Europe. The essay will look into the meaning of politics in the 21st century and how politics and power always go hand in hand. The UK Government will be discussed along with the devolution of Wales. The essay will discuss what the Brexit Referendum and triggering article 50 means to the British and what will happen to the UK once we leave the European Union becoming one Sovereign Nation once again.
[bookmark: _GoBack]There are many questions to ask surrounding the referendum and the publics decision to leave the EU. 

2. Politics

Politics is all around us. It is embedded in our daily lives. From housing development to children attending school. Politics is involved in all decisions being made in today’s society. Politics is about how society is run and deals with issues that affect all members of a country. Politics decides on law and order, social welfare (who gets what and when), the economy, the country’s defence and everything else that surround our public life from employment rights to planning permission (Heywood, 2011). 
There is no agreed definition of politics amongst scholars with fierce debates and disagreements into what it might be or is amongst all who research and discuss the topic. According to Heywood 2011 ‘politics is the activity though which people make, uphold and revise the general rules under which they live’. McNaughton (2012) suggests it to be the ‘activity of managing the affairs of the state’. He then further suggests politics to be linked to ‘conflict’. With conflict of interest with ideas between different sections of a community and conflict amongst individuals. For example, Professor Crick 1992 explained that ‘Politics arises from accepting the fact of the simultaneous existence of different groups, hence different interests and different traditions, within a territorial unit under a common rule.’ Another word people in society have different wants, competing their needs and opposing interest of other which guarantees disagreements about rules in which people live.
Politics is also said to be defined as a way of accumulating, exercising and distributing power and control (Thiele, 2016) Power determines who gets what, when and how. Heywood (2011) suggests ‘power is the ability to influence the behaviour of others’, either through providing incentives or giving out punishments.  Max Webber a German sociologists suggests this type of authority to be one of three types: ‘legal-rational authority’ based on ‘formal and impersonal rules’. 
3. The UK Government 

The UK government is elected to run the country and made up of MPs led by the Prime Minister currently the conservative party leader Teresa May. Parliament holds the government to account, ensuring the government is doing its job correctly. New laws are suggested to parliament by the government who are responsible for approving and changing the country’s laws (Parliament, 2017).
The Prime Minister is responsible for leading the UK Government with the support of her Cabinet (MPs) and from Parliament (UK Government, 2017). The Prime Minister and the Government are responsible for all decision making and policies in the UK. Parliament are responsible for overseeing the government and allowing these decisions and policies to become law (Parliament, 2017). 
Scotland, Wales and Northern Ireland are devolved from the UK Government. They have the authority to make their own laws in certain areas without involvement from the UK Government (UK Government, 2017). 
The Welsh Government was established in 1999 under the ‘Government of Wales Act 1998’ (National Assembly for Wales, 2018a). Wales has twenty-one areas of policy control to shape the lives of all those living in Wales (National Assembly for Wales, 2018b). The Welsh Government is allocated a budget from the UK Government which is determined by the Barnett formula (Welsh Government, 2011). The Welsh Government has full control on what to spend the budget on in Wales (Welsh Government, 2011). 
The UK became part of the European Union on 1st January 1973 (European Union, 2018b).
The UK including Wales receive several large European Union (EU) funded programmes such as the European Social Fund, European Reginal Development Fund and many others from being part of the EU (European Union, 2018a). These are used to fund research, education, employment to help boost economic growth, and investment across the European Union (European Union, 2018a). The EU currently has control of certain legislation and policy in UK law, including agriculture, fisheries, trade and the environment. Laws made in the UK are largely based on European Laws and policies (House of Commons, 2017a). Being a member of the EU, the UK have to abide by EU regulations and policies that ensure free movements of people, goods, services and capital throughout Europe’s single market (European Commission, 2017).
4. Brexit Referendum

A referendum was held on 23rd June 2016 on the UK’s continued membership of the European Union. As a result, the British public voted to leave with 52 to 48 percent. This vote for ‘Brexit’ shocked the world causing chaos with financial markets and an uncertain future for the European Union (Ford & Goodwin, 2017).  The economy and immigration was the driving point for most brits leave vote. According to Ipsos MORI’s poll 32 per cent of Brits were worried about the number of immigrants coming to live in the UK and 31 per cent were worried about the impact this will have on the UK’s economy. (Ipsos MORI, 2016). Another reason for the vote to leave by the brits were the UK’s own ability to make its own policies and laws as the EU have the majority of say (Curtice, 2016).
Following the UK publics vote to leave the European Union in June 2016, the then Prime Minister David Cameron later resigned to be replaced by Teresa May who is the current prime minister (Taylor, 2016). According to scholars and politicians it is unclear what will happen when we leave the EU. Britain’s negotiations to exit the EU begin with the formal triggering of ‘Article 50 of the Treaty of Lisbon’ (Ford & Goodwin, 2017). 



5. Article 50

The Prime Minister with the permission from Parliament triggered Article 50 on 29th March 2017.The UKs negotiations to leave the EU began and the UK must leave the EU within two years as stated in the treaty (The Lisbon Treaty, 2013). However, this can be extended on agreement from all twenty-eight EU members. (BBC, 2018a). The purpose of Article 50 formally notifies the UK’s intention to withdraw from the EU and the terms of exit are to be negotiated between the remaining 27 countries of the EU (Dunt, 2018). Whilst the UK is negotiating its withdrawal from the EU, EU laws still apply in the UK and business within the EU continue as normal. The UK will not be able to participate in talks and decisions on its own withdrawal from the EU. Agreement on the UKs withdrawal is negotiated by the European Commission after obtaining majority consent from the European Parliament (Ruparel, 2015). 
6. What happens now?

It is down to the Prime Minister and Government to negotiate and chose how Brexit will be delivered that protects the interest of the British public (Barrett, 2016). Politicians suggest there to be either a ‘Soft Brexit or a ‘Hard Brexit’ depending on the deal the Prime Minister and the UK Government are able to achieve from the EU (Ni Aodha, 2017).  According to the (BBC, 2018a) representatives of the two parties (EU & UK) will have meetings lasting a week on a monthly basis with a few extra sessions ahead of ‘EU summits’. An agreement was reached on 8th December 2017 on the Brexit “divorce bill” and the rights of UK and EU nationals living in opposing countries (BBC, 2018a). Other discussions include agreeing on the trading relationship between the EU and the UK and establishing what trade tariffs and border control should be in place after Britain leaves the EU (Springford & Tilford, 2014). As for EU laws currently in force in the UK the government has introduced the European Union withdrawal Bill to Parliament. If passed European law currently in place in the UK will no longer apply after Brexit (BBC, 2017). The withdrawal bill also known as the Great Repeal Bill will according to the (House of Commons, 2017) be one of the largest change in legislation the UK has ever undertaken. The bill is expected to be ‘simplified with little policy change but the “legal nuts and bolts” necessary for leaving the EU’. The bill will ‘convert current EU law into domestic laws ‘(House of Commons, 2017) and ‘retain in existing EU law that was relevant as sovereign UK law.
7. ‘Hard’ or ‘Soft’ Brexit

The media, scholars and economist have mentioned any negotiations between the UK and the EU will be a result of two versions of Brexit. Either a ‘Hard’ or ‘Soft’ Brexit will happen (Menon & Fowler, 2016, BBC, 2018a). 
However, the (Telegraph, 2016) has reported the Prime Minister has ‘rejected this argument that Britain must choose between a ‘Soft’ or ‘Hard’ Brexit’. Other media sources The Independence and The BBC also expresses the terms ‘Soft’ and ‘Hard’ Brexit options (Independent, 2016, BBC, 2016a).
A ‘Hard’ Brexit is cutting all ties with the EU, giving up access to the single market, taking control of immigration and applying British laws. On the other hand, a ‘Soft’ Brexit is continuing ties with the EU, maintaining a close relationship with the EU with access to the single market and some free movement of people between EU and the UK but as an independent country (Independent, 2016, BBC, 2016, Ni Aodha, 2017). Other countries such as Norway, Iceland and Liechtenstein have access to the single market yet are not members of the EU (Independent, 2016). These countries must accept EU laws in order to trade. This type of ‘Soft’ Brexit is known as the ‘Norway-Style Brexit’ (HM Government, 2016).
A ‘Hard’ Brexit model is the World Trade Organisation (WTO) model. A complete break from the EU, with no obligations for the UK to meet any EU targets or allow freedom of movements across the borders (HM Government, 2016).

8. Politics Today

As of today, (16th January 2018) writing this essay the BBC News have reported of Donald Tusk’s attempt of winning over the UK. Encouraging the UK to stay within the EU and not sticking with its decision to leave (BBC, 2018b). However, the BBC reported that the Government will not offer a second vote in the referendum further suggesting that Michael Gove, the Environment Secretary had said ‘the British public had voted in record numbers to leave the EU (BBC, 2018b). A tweet on Twitter from Nick Clegg a conservative party MP voiced his say suggesting ‘Donald Tusk was right and that ‘Brexiteers’ greatest freedom is the freedom to change your mind’ (Twitter, 2018). Having read vast amounts of information on ‘Brexit’, many MP’s do not agree with the vote to leave the UK. There are many hot topic debates on what will happen to the UK when we leave the EU.
As of January 2018, the UK and the EU have come to some agreements on the ‘three separation issues’ of the rights of EU citizens currently living in the UK, and the rights of UK citizens currently living in the EU, the divorce bill the UK will pay the EU for departing the EU and arrangements for the Northern Ireland boarder between Ireland has been agreed. (BBC, 2018a).
9. The affect Brexit may have on the UK

The impact of Brexit on the UK all depends on the relationship with the EU, depending on the model agreed upon at the exit negotiations between the EU and the UK. Whether there be a ‘Soft’ Brexit or a ‘Hard’ Brexit’ there will be vast implications for the UK in all areas of politics and society as a whole. Brexit hasn’t actually happened yet so is very hard to predict the long-term impacts of what will happen. Scholars and economists can only speculate and guess (Chen et al, 2017).  It was forecast immediately after the referendum results to leave an economic recession would hit the UK. (Financial Times, 2017).  However, this hasn’t transpired as yet (The Economist, 2017). 
According to the Financial Times inflation of the UK Pound is at a four-year high and most likely to affect low and middle-income families and those where benefits have been cut having more effect on their income. Other areas having an impact including the slump in retail sales. Society are spending less in the shops as prices for goods have increased. The effect on the housing market are having an impact on house prices
The UK auto sector would face EU import tariffs of around ten percent for cars imported from and to the EU, however it would likely be able to adapt or reduce the impact if car manufacturers could absorb the extra costs (Open Europe, 2015).  Imports from the EU to the UK are three times those of the UK’s to the EU (House of Commons, 2017b), hence why the EU might have a greater incentive to preferential trade agreements for this sector.  The manufacturing industry could be vulnerable to disruption in their supply chains. For example, Airbus manufactures its wings in the UK, its fuselages in France and its tail in Germany and Spain they are then assembled in France. Large global companies such as Rolls-Royce, BAE Systems and GKN all generate significant sales in the EU. The Financial Times (2018) have suggested NATO, the largest defence budget in Europe would more than likely shield the sector from the impact of Brexit as their aerospace strategy is of importance. In retail the food and beverage sector would face EU tariffs as well as supply chain disruptions.
Brexit could push UK-based Food retailers to source more locally due to the EU tariffs, import tariffs imposed on by the UK on supplies sourced from the EU and the likely disruption to supply chains. This is also likely to affect the non-food retailers when sourcing products to sell from EU as the UK could propose high import tariffs on supplies sourced from the EU.
Energy and the telecoms sector are also likely to be impacted by Brexit. With an increase in trade barriers to oil and petroleum products exported from the EU but could benefit from lower tariffs on imports from non-EU countries. Telecoms is another industry which could be affected by Brexit. Currently when we go to the EU on holiday or for a trip across the border we get free roaming and vice versus for EU nationals coming to the UK. When the UK leaves the EU, this will no longer exist as the UK will no longer benefit from the Roaming Regulations set out under the regulatory regime as set by EU Directive (Maguire et al, 2016).
The Banking and financial services sector will also be affected losing ‘passporting’ rights’ of services between the UK and the EU. At present banks in the UK cover the borrowing needs of businesses in the EU. Losing their passporting rights banks will have no alternative to cease borrowing in the EU (Ford and Goodwin, 2017).  This could threaten the banks stability in the financial market as Ashurst (2016) explained that banking services between the UK and the EU represent a high number of transaction for UK banks and are based on EU legislation. If EU legislation is updated when the UK leave the EU banks in the UK could lose their ‘passporting rights’ and as such the Bank of England have given warnings to UK banks to be prepared for instabilities in the UK’s economy as a result of Brexit (BBC, 2017b)
10. The affect Brexit may have on WALES’ Devolved Government

Wales voted with the rest of the UK to leave the EU in the Referendum in 2016 despite receiving more from the EU in EU funded programmes such as the European Social Fund than it puts in. Wales receives more funding from the EU than any other part of the UK (UK Government, 2013). For example, the South Wales Valleys are considered “a less developed region in Wales” and among the poorest in Europe they receive a substantial amount of EU money yet had the largest vote to leave the EU. The South Wales Valleys have benefited from billions of pounds of EU funding over many years according to the Wales Online, (2016a) including funding the A465 Heads of the Valleys road and Blaenau Gwent Learning Zone Campus to promote lifelong learning and education. Some of the reasons wales voted to leave the EU are just the same as the rest of the UK wanted to leave. High unemployment in the area and immigration was the reason those in the South Wales Valleys voted to leave EU along with the rest of the UK (Wales Online, 2016a). Wales also receives around £200 million a year from the Common Agricultural Policy provided from the EU for more than 16,000 farms in Wales (Wales Online, 2016b) However, when the UK leaves the EU this money will stop. A lot of speculation and talks have been ongoing onto where this money will come from in the future after Brexit and negotiations between the Welsh and UK Governments are ongoing and are as significant as the UK’ deal with leaving the EU (Public Policy Institute for Wales, 2016).
The Welsh Government has outlined proposals for replacing EU funding in ‘Securing Wales’ Future with the publishing of the policy paper ‘Regional Investment in Wales after Brexit’, which represents the first steps in designing a new approach for economic development in Wales and what funding is needed (Welsh Government, 2017). 
The effects Brexit will have on Wales’ devolution is unknown. There are many speculations what may and could happen. Currently Wales is not a member state of the EU, its down to the UK Government to mediate for Wales. However, Wales is shaped by EU Policies and Laws. Areas such as agriculture, fisheries, education and health have EU law attached and regulated by the EU (Wales Public Service, 2016).  Other laws include some employment law the ‘EU working Time Directive’ preventing health staff working long hours. 
Both the First Minister for Scotland and Wales both expressed their concerns at the approach set out in the Great Repeal Bill (the EU withdrawal Bill) on devolved powers suggesting the Government are a potential ‘power grab’ (Scottish Centre on European Relations, 2017, BBC, 2017b). The BBC, (2018) today published Wales’ First Minister Carwyn Jones’ claim to taking steps to protect Welsh Government powers after Brexit if UK Government ministers do not ‘change the EU withdrawal Bill and claimed it is a fundamental ‘assault on devolution’ the way the Prime Minister has planned to bring powers back from the EU’ (BBC, 2018c). Having read the Great Repeal Bill it suggests the UK Government will be in charge to take back powers on exit from the EU to provide the greatest level of legal clarity on departure (HM Government, 2017). 
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