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[bookmark: _Toc80965262]Introduction 
Luca Pacioli, the father of accounting during the period of 1494 invented the dual entry system in accounting that brings a supportive and revolutionised approach regarding accounting development. It also brings some supported attributes with the support of which true and fair views of accounting are positively provided. Following the same attributes, a cost accounting system is initiated for managing the level of overall costing apportionment of business positively, so that general cost maintenance and additional performances can be managed (Loft, 2020). 
After that during the period of 1951 to 1980’s, the overall accounting approach has been shifted for providing some potential information to the managerial department of business for initiating the planning and costing initiatives positively and a new type of accounting system has been invested that is recognised as ManagementAccounting system (Swain, 2021). 
[bookmark: _Toc80965263]Discussions 
[bookmark: _Toc80965264]Answer for 1 
[bookmark: _Toc80965265]Part 1.a Computation of break-even point 
Fundamental the break-even point is a concept of Costing that provides importance to the general accountability approach of business costing formation primarily.  It is mainly initiated to provide a supportive attribute related to costing formation with the support of which a proper recovery of business production cost can be initiated. It can also be formulated for managing the primary sustainability in related to marketing demand also so that general growth initiative of business marketing can also be formulated (Hansen et al. 2021). In accordance with the present provide details of Kerrigan Ltd’s product A, general BEP processing are computed in below; 
In order to present the application of BEP processing the primary used formula is; 
BEP point = Fixed cost / Contribution per unit 
And, with the support of such formula and associated costing details the overall BEP processing are presented in below; 
	Particulars
	Units
	Unit price
	Amount 

	Sales level
	75000
	11
	825000

	Less: Variable cost
	75000
	6
	450000

	Contribution
	75000
	5
	375000



Presented on above computed approach in a related to the overall volume of 75000 unit  processing that contribution level of business is resulted to 350,000 and with the support of such the primary volume of business BEP unit valued to; 
= 350,000 / 5 = 70,000 units on an average basis. 
This particular volume of product in unit representation is the management of the business sale up to that particular product in structure therefore the overall volume of business financial performances will indicate a situation like no profit no loss condition (Banker et al. 2018). The basic principles of BEP presentation initiated for recognising this particular level with support of which is general accountability including sustainability group regarding business revenue and costing level can be maintained. According to the provided details the current selling unit price is around 11 per unit and considering such BEP revenue resulted to; (70,000 x 11 per unit) = 770,000 eventually. 
[bookmark: _Toc80965266]Part 1.b Computation of business profit performances 
In accordance with the present computed performances associated to provide information the overall volume of business profitability structure under 75,000 productive units are provided that are generally evaluated with the support of significant costing deduction from business revenue performances. Such profitability results are provided in below; 
	Particulars
	Units
	Unit price
	Amount 

	Sales level
	75000
	11
	825000

	Less: Variable cost
	75000
	6
	450000

	Contribution
	75000
	5
	375000

	Less: Fixed cost
	 
	 
	 

	Production cost
	 
	 
	350000

	Business profit
	 
	 
	25000



In accordance with the present provide details the accounted profitability of the business is computed that generally represents a comparatively lower approach compared to business costing structure at the present situation. And depending on such it is recommended that the management needs to revise the overall cost in structure of the business positively for efficient profitability growth. 
[bookmark: _Toc80965267]Part c: Revised performances of costing 
According to the present accounting performances some significant changes associated with present marketing demand need to be initiated in a positive order, so that profitability development can efficiently be initiated. Including the present profitability structure the overall revised costing and productive development are provided below for computing profitability presentation mainly. 
	Particulars
	Units
	Unit price
	Amount 

	Sales level
	80000
	13
	1040000

	Less: Variable cost
	80000
	7
	560000

	Contribution
	80000
	6
	480000

	Less: Fixed cost
	 
	 
	 

	Production cost
	 
	350000
	 

	Advertisement cost
	 
	10000
	360000

	Business profit
	 
	 
	120000



As per the above computed results it can be recognised that with the revised approach of business production and pricing structure the level of business profitability enhancement mainly noticed that can be supportive for expansion of business growth initiative in the future. 
[bookmark: _Toc80965268]Part d: Limitation of Break-even analysis 
1. Under this method, it is significant as options are initiated that fixed cost and variable cost including revenue level of business are used to follow the linear equation approach. However some of the overhead costs are generally depending on its nature and straight sales revenue line and costing line tend to curve beyond a certain level of production (Oldman and Tomkins, 2018). 
2. This method assumes that all the productions are generally sold in accordance with market demand. However in a practical approach in a competitive market in structure all the production units are not sold in a positive order. 
3. It is generally used to provide information for small and relatively simple companies that produce the same product and due to such results in case of large production engagement of manufacturing business are unable to use this approach for positive decision support (Qiu and Xiao, 2020). 
[bookmark: _Toc80965269]Answer for 2 
[bookmark: _Toc80965270]Part 2.a: Importance of ManagementAccounting techniques for an organisation 
Fundamentally, application of this particular accounting initiative is mainly used for providing a significant volume of guidance related to business operational decisions and cost maintenance attributes with the support of allotted business resources mainly. In relation to practical utility this accounting initiative can be initiated to bring some supportive importance with the maintenance of the primary accountability growth of individual manufacturing concern. Some of those significance are; 
1. Support of this maintenance can be initiated for efficient business planning formation purposes with the support of which business overall objective completion and operating growth initiatives can be formulated in a positive and systematic order (Petera and Soljaková, 2020). 
2. It can also bring a supportive development related to coordination approach between operating structure and internal working process payment of the business in a positive border with the support of which productivity growth and quality initiatives can also be managed. 
3. It is also initiated for bringing a level of development related to decision support information positively so that general growth initiatives of the business including the competitive market decisions can also be initiated (Jbarah, 2018). 
4. Additionally, it can be supportive for cost maintenance, revenue strategy, operating development and productive formation purposes also so that the primary structure of business operating growth initiatives can be positively formulated. 
[bookmark: _Toc80965271]Part 2.b: Importance of different ManagementAccounting techniques 
Application of positive accounting techniques can be initiated to bring a supportive structure related to business decision making attributes in a positive manner.  It can also bring a proper evaluation of present operational performances of a business also with the support of which strategic initiatives can be maintained as well (Miyazhdenovna et al. 2020). Apart from that, some of the potential techniques can also initiate risk assessment of the business in a positive way so that the primary accountability can also be managed in a systematic manner.  Under the process of this particular ManagementAccounting some significant techniques are followed that provided in below; 
Inventory management techniques: Application of this technique mainly initiated in case of manufacturing concern over a large volume of production performances are generally initiated and support of this system mainly formulated for efficient productivity formation purpose. This method also used to follow the concept of different pricing strategies formed with the support of LIFO or FIFO method so that proper growth initiatives including production pricing can be maintained (Inegbedion et al. 2019). Additionally, it is initiated for managing the primary support of business economic order quantity concept so that the volume of business production development including production quality can also be managed. 
Cost management techniques: Primary support of positive accounting principles are generally noticed in case of this particular accounting technique with the support of which general cost initiative approach can efficiently formulated.  It is also initiated for managing the primary support of business cost maintenance approach related to production performance mainly so that the profitability growth can also be formulated.  The presentation of business budget analysis concepts are generally supported under this technique with the maintenance of which an anticipated financial structure of the business can be positively determined (Alashwal and Chew, 2017). 
Marginal costing technique: Under this particular accounting method marginal costing technique is initiated to present the overall business profitability so that the primary level of business production initiatives can be initiated. It can bring some supportive development related to product supply and demand concept in the market also so that general sustainability growth of the business can be positively formulated (Banerjee, 2021). Additionally, it also brings a supportive development related to business production controlling formation also so that efficient development initiatives in future can be initiated. 
[bookmark: _Toc80965272]Conclusions 
Presentation of this reporting approach mainly brings a supportive development related to accounting initiatives with the support of which business growth formation can also be structured. It also provides a proper operating and managerial presentation with the support of which significant business decision supportive growth can be evaluated and operating development can also be formulated in future. 
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