CHAPTER 13   :   VAT RETURN ANALYSIS
VAT is collected by a business on the sales made to customers (input VAT)

VAT is paid by a business on the purchases made (output VAT)

If output VAT for the quarter is greater than the input VAT , the difference is payable to HM Customs and Excise and hence will appear as a liability in the balance sheet

In our example , we are just looking at January 2017 and so will calculate the VAT liability or asset for this month
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Select the VAT option and click on VAT Return
SYMBOL 183 \f "Symbol"
The period from date should be 1-1-17 and the period to will be 31-1-17

A representation of  a standard VAT return will be displayed
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Now select the Calculate button and the VAT Return  for January will be displayed

The reconcile option at the bottom of the screen would only be used at the end of the VAT quarter whereby the system "flags" the transactions in this return so that they are not considered in the next quarterly return

