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Introduction
Jewellery has been used as a statement of wealth, class, and beauty, since the dawn of civilisation, from as early as the Celts and Ancient Greeks. As society developed, so did the taste for finer things in life, by the 1930s jewellery adorned with precious gemstones became the ultimate accessory for the socialite. As the 20th century continued, with the help of De Beers ‘Diamonds are Forever’ and Marilyn Monroe’s ‘Diamonds are a girl’s best friend’, featured in the 1953 movie ‘Gentlemen Prefer Blondes’, the popularity and demand for both the real deal and its less costly counterparts have grown immensely, in 1939 only 10% of engaged or married women had a Diamond engagement ring, by 1990 this rose to 80% (Ghosh, 2019). Today, the Jewellery industry is worth $348 billion (Ghosh, 2019), and as the demand for precious and semi-precious gemstones and metals continues to rise, so does the social concern for the origins of the product. Mining for gemstones does not require the use of toxic chemicals for extraction, unlike the using of Mercury and Cyanide when gold mining (Sustainable Gemstones, n.d.), however it does cause land degradation resulting in floods and poor water quality, interrupts biodiversity in the area and negatively effects the natural habitats of local wildlife. Later in the manufacturing chain, the cutting, polishing, and jewellery production processes, the industry contends with the use and disposal of the associated chemicals. 
Market failure recognises an inefficient market condition relating to the supply of goods or services within an industry. When considering environmental pollution, market failures are modelled using the theory of public goods, a product or service used by a majority which cost does not rise with the number of users, the demand is undefined, and lack of consumer awareness leads to overuse; and the theory of externalities, where environmental damage is caused by the production or consumption of a good or service. 
In this assignment I will highlight the environmental externalities causing the market failures of the jewellery industry, identifying how some countries have attempted to implement legislation to combat these issues. 
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