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       COOPERS GROCERY PROFIT AND LOSS ACCOUNT
			INCOME STATEMENT FOR THE YEAR ENDING 
				     31 st AUGUST 2023
		DETAIL
	Sales                                                160000
	Sales return                                      (4000)
	Net sales                                                                               156000
	Opening inventory                                                                  3000
	Purchases                                        95000
	Purchases return                            (5000)
	Net purchases                                                                       90000
	Closing inventory                            (2000)
	Cost of goods                                                                        91000
	Discount received                                                                    200
	
	GROSS PROFIT                                                                      65.200

	Salaries.                                          28000
	Salaries accrued                              4000                           32000
	Electricity and gas expense                                                 1500
	Discount allowed                                                                    700
	Rent                                                  2500
	Rent prepaid                                    (500)                            2000
	Interest on loan                                                                    1000
	Bad debt                                                                                 800
	Bad debt 5%                                                                           810
	Opening provision for doubtful debts                             (500)
	Depreciation on Furniture 12%
		15000x12%                                                            1800
	Depreciation on Vehicles 15%
		(28500-7000)x15%                                                3225
	Vehicle maintenance                      800
	Vehicle maintenance owing          200                              1000

		TOTAL EXPENSE                                                     44.335
			
		NET PROFIT                                                             20.865



				STATEMENT OF FINANCIAL POSITION
					(BALANCE SHEET)


	Non current assets

	Vehicle                                                         28500
	Depreciation on vehicles 
		(7000+3225)                                (10225)                                  18275

	Furniture                                                     15000
	Depreciation on furniture
	             	(5000+1800)                                   (6800)                                    8200

	TOTAL NON CURRENT ASSET                                                               26.475


	Current assets

	Trade receivables                                      17000
	Bad debt                                                        (800)
	Provision for bad debts 5%                        (810)                                 15390

	Bank                                                                                                            5000
	Closing inventory                                                                                      2000
	Rent prepaid                                                                                               500
	
	TOTAL CURRENT ASSETS                                                                       22.890

	TOTAL ASSETS                                                                                         49.365




	NON CURRENT LIABILITY

	Loan(five years)                                                                                      10000


	CURRENT LIABILITY

	Trade payables                                                                                         2300
	Vehicle maintenance owing                                                                     200
	Salaries accrued                                                                                       4000

	TOTAL CURRENT LIABILITY                                                                    6500
	TOTAL LIABILITY                                                                                    16.500

	OWNERS EQUITY

	Capital                                                                                                   25000
	Profit                                                                                                     20865
	Drawings                                                                                             (13000)

	ENDING OWNERS EQUITY                                                               32.865



	TOTAL LIABILITY AND OE                                                                 49.365



[bookmark: _Toc773235544]TASK 2                               JOURNAL ENTRIES
      SONIA CAFÉ BIRMINGHAM
	     DATE
	       DETAIL
	
	   DEBIT (DR)
	   CREDIT (CR)

	Sep 02
	Cash Dr
Capital Cr
	1
2
	700
	
700

	Sep 03
	Laptop Dr
Cash Cr
	3
1
	1000
	
1000

	Sep 04
	Payable Dr
Bank Cr
	4
5
	800
	
800

	Sep 07
	Purchase product Dr
Bank Cr
	6
5
	700
	
700

	Sep 09
	Bank Dr
Receivable Cr
	5
7
	3000
	
3000

	Sep 11
	Petrol Dr
Bank Cr
	8
5
	350
	
350

	Sep 15
	Cash Dr
Receivable Cr
	1
7
	2600
	
2600

	Sep 18
	Insurance Dr
Bank Cr
	9
5
	450
	
450

	Sep 20
	Purchase product Dr
Payable Cr
	6
4
	1200
	
1200

	Sep 21
	Receivable Dr
Sales Cr
	7
10
	2400
	
2400

	Sep 25
	Wages expense Dr
Cash Cr
	11
1
	800
	
800

	Sep 26
	Advertising Dr
Cash Cr
	12
1
	500
	
500

	Sep 27
	Cash Dr
Van Cr
Depreciation expense Dr
Loss sales van Dr
	1
13
14
15
	8000

1000
1000
	
10000

	Sep 28
	Bank Dr
Cash Cr
	5
1
	6000
	
6000

	Sep 30
	Withdraws Dr
Bank Cr
	16
5
	1200
	
1200




1.CASH

	   Date
	      Detail
	       £
	    Date
	        Detail
	        £

	Sep 01
	Opening balance
	    300
	Sep 03
	Laptop
	  1000

	Sep 02
	Capital
	    700
	Sep 25
	Wages
	    800

	Sep 15
	Receivable
	  2600
	Sep 26
	Advertising
	    500

	Sep 27
	Van
	10000
	Sep 27
	Depreciation exp
	  1000

	
	
	
	Sep 27
	Loss sales van
	  1000

	
	
	
	Sep 28
	Bank
	  6000

	
	
	
	
	
	

	
	
	
	Sep 30
	Balance c/d
	  3300

	
	
	  13600
	
	
	13600

	Oct 01
	 Balance b/d
	    3300
	
	
	




2.CAPITAL

	    Date
	    Detail
	       £
	   Date
	       Detail
	      £

	
	
	
	Sep 01
	Opening balance
	 20300

	
	
	
	Sep 02
	Cash
	    700

	
	
	
	
	
	

	Sep 30
	Balance c/d
	  21000
	
	
	

	
	
	  21000
	
	
	 21000

	
	
	
	
	
	

	
	
	
	Oct 01
	Balance b/d
	 21000




3.LAPTOP

	   Date
	        Detail
	     £
	   Date
	       Detail
	     £

	Sep 03
	Cash
	   1000
	
	
	

	
	
	
	Sep 30
	Balance c/d
	   1000

	
	
	   1000
	
	
	   1000

	
	
	  
	
	
	  

	Oct 01
	Balance b/d
	   1000
	
	
	




4.PAYABLE

	  Date
	       Detail
	      £
	    Date
	       Detail
	      £

	Sep 04
	Bank
	    800
	Sep 01
	Opening balance
	    2000

	
	
	
	Sep 20
	Purchase product
	    1200

	
	
	
	
	
	

	Sep 30
	Balance c/d
	  2400
	
	
	

	
	
	  3200
	
	
	    3200

	
	
	
	
	
	

	
	
	
	Oct 01
	Balance b/d
	    2400







5.Bank

	    Date
	    Detail
	       £
	     Date
	   Detail
	        £

	Sep 01
	Opening balance
	   7000
	Sep 04
	Payable
	     800

	Sep 09
	Receivable
	   3000
	Sep 07
	Purchase product
	     700

	Sep 28
	Cash
	   6000
	Sep 11
	Petrol
	     350

	
	
	
	Sep 18
	Insurance
	     450

	
	
	
	Sep 30
	Withdraws
	   1200

	
	
	
	
	
	

	
	
	
	Sep 30
	Balance c/d
	   12500

	
	
	  16000
	
	
	   16000

	
	
	
	
	
	

	Oct 01
	Balance b/d
	  12500
	
	
	










6.PURCHASE PRODUCT

	   Date
	      Detail
	     £
	   Date
	      Detail
	      £

	Sep 07
	Bank
	    700
	
	
	

	Sep 20
	Payable
	  1200
	
	
	

	
	
	
	
	
	

	
	
	
	Sep 30
	Balance c/d
	   1900

	
	
	  1900
	
	
	   1900

	
	
	
	
	
	

	Oct 01
	Balance b/d
	  1900
	
	
	





7.RECEIVABLE

	   Date
	    Detail
	     £
	   Date
	     Detail
	     £

	Sep 01
	Opening balance
	   5000
	Sep 09
	Bank
	   3000

	Sep 21
	Sales
	   2400
	Sep 15
	Cash
	   2600

	
	
	
	
	
	

	
	
	
	Sep 30 
	Balance c/d
	   1800

	
	
	   7400
	
	
	   7400

	
	
	
	
	
	

	Oct 01 
	Balance b/d
	   1800
	
	
	






8.PETROL

	    Date
	     Detail
	      £
	   Date
	      Detail
	     £

	Sep 11
	Bank
	    350
	
	
	

	
	
	
	
	
	

	
	
	
	Sep 30
	Balance c/d
	    350

	
	
	    350
	
	
	    350

	
	
	
	
	
	

	Oct 01
	Balance b/d
	    350
	
	
	



9.INSURANCE

	   Date
	     Detail
	      £
	   Date
	      Detail
	     £

	Sep 18
	Bank
	    450
	
	
	

	
	
	
	
	
	

	
	
	
	Sep 30
	Balance c/d
	    450

	
	
	    450
	
	
	    450

	
	
	
	
	
	

	Oct 01
	Balance b/d
	    450
	
	
	





10.SALES

	   Date
	    Detail
	      £
	   Date
	      Detail
	      £

	
	
	
	Sep 21
	Receivables
	    2400

	
	
	
	
	
	

	Sep 30
	Balance c/d
	    2400
	
	
	

	
	
	    2400
	
	
	    2400

	
	
	
	
	
	

	
	
	
	Oct 01
	Balance b/d
	    2400







11.WAGES EXPENSE

	  Date
	     Detail
	      £
	    Date
	       Detail
	       £

	Sep 25
	Cash
	    800
	
	
	

	
	
	
	
	
	

	
	
	
	Sep 30
	Balance c/d
	      800

	
	
	     800
	
	
	      800

	
	
	
	
	
	

	Oct 01
	Balance b/d
	     800
	
	
	





12. ADVERTISING

	   Date
	     Detail
	     £
	    Date
	       Detail
	      £

	Sep 26
	Cash
	    500
	
	
	

	
	
	
	
	
	

	
	
	
	Sep 30
	Balance c/d
	     500

	
	
	    500
	
	
	     500

	
	
	
	
	
	

	Oct 01
	Balance b/d
	    500
	
	
	




13.VAN

	   Date
	      Detail
	      £
	    Date 
	      Detail
	      £

	Sep 01
	Opening balance
	  10000
	Sep 27
	Cash
	    8000

	
	
	
	Sep 27
	Depreciation exp
	    1000

	
	
	
	Sep 27
	Loss sales van
	    1000

	
	
	
	
	
	

	
	
	
	
	
	         

	
	
	   10000
	
	
	   10000

	
	
	
	
	
	





14.DEPRECIATION EXPENSE

	  Date
	     Detail
	       £
	    Date
	     Detail
	     £

	Sep 27
	Van
	   10000
	Sep 27
	Cash
	    8000

	
	
	
	Sep 27
	Loss sales van
	    1000

	
	
	
	
	
	

	
	
	
	Sep 30
	Balance c/d
	    1000

	
	
	   10000
	
	
	   10000

	
	
	
	
	
	

	Oct 01
	Balance b/d
	     1000
	
	
	





15.LOSS SALES VAN

	   Date
	     Detail
	      £
	   Date
	      Detail
	       £

	Sep 27
	Van
	     10000
	Sep 27
	Cash
	     8000

	
	
	
	Sep 27
	Depreciation exp
	     1000

	
	
	
	
	
	

	
	
	
	Sep 30
	Balance c/d
	     1000

	
	
	    10000
	
	
	   10000

	
	
	
	
	
	

	Oct 01
	Balance b/d
	     1000
	
	
	








16.WITHDRAWS

	   Date
	     Detail
	      £
	    Date
	      Detail
	      £

	Sep 30
	Bank
	   1200
	
	
	

	
	
	
	
	
	

	
	
	
	Sep 30
	Balance c/d
	   1200

	
	
	    1200
	
	
	   1200

	
	
	
	
	
	

	Oct 01
	Balance b/d
	    1200
	
	
	

	
	
	
	
	
	














TRIAL BALANCE
   SONIA CAFÉ
         For September 2023


	SERIAL No
	    Account title
	     DEBIT (DR)
	    CREDIT (CR)

	  1
	Cash
	       3300
	

	  2
	Capital
	       
	       21000

	  3
	Laptop
	       1000
	

	  4
	Payable
	
	         2400

	  5
	Bank
	      12500
	

	  6
	Purchase product
	        1900
	

	  7
	Receivable
	        1800
	

	  8
	Petrol
	          350
	

	  9
	Insurance
	          450
	

	10
	Sales
	
	         2400

	11
	Wages expenses
	          800
	

	12
	Advertising
	          500
	

	13
	Van
	        --------
	       --------

	14
	Depreciation expense
	        1000
	

	15
	Loss sales van
	        1000
	

	16
	Withdraws
	        1200
	

	
	
	
	

	  TOTAL
	
	      25800
	     25800
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Double entry is an accounting method that explains that any financial transaction has equal and opposite effects on at least two different accounts. In the double entry system, the financial transactions are normally recorded in terms of credits and debits. It is believed by many that the introduction of double entry in society was the birth of capitalism.
To get into more detail, the double entry method has been invented by Luca Pacioli in 1494, the first time this system was recorded, therefore inheriting the name of “Father of Accounting”. To understand this double entry system better, firstly it is necessary to understand what is meant by credits and debits. 
By the term “credits”, an entry is shown, that can either increase an account’s liability or decrease the amount of an asset account, while the term “debits” does exactly the opposite, decreasing the account’s liability and increases the amount of an asset account. After understanding that in the double entry system everything is recorded and shown through credit and debit accounts, it is expected that the sum of one must equal the sum of other, as both are composed of the same values with different reasoning.
By using this system, doing different tasks in accounting should make the process and visualisation of financial statements, as long with improved accuracy and allowing errors to be detected easier, as stated above, if the debit and credit accounts are not equal, then an error must have happened. Overall, this system has only one disadvantage, this being that it is much more complex when compared to other systems, but it is very good to use for both accuracy and visualisation on financial statements.
Since 1494, when this system was created, the double entry system has evolved significantly, not by its complexity, but by its use, as before, it was used to rationalise transactions and make trade easier, helping both merchants and bankers to keep record of costs and profits, which nowadays its purpose is the same, but it is used in much more important and complex organisations and transactions.
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