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[bookmark: _Toc154144589]1. Introduction
The aspect of financial management is crucial for business organisations to effectively manage their finances as well as it helps in budget allocation (Gardi et al., 2021). This has been crucial for conducting the business operations of the Indian food companies in a proper manner, as a result of which enables the companies to facilitate their business growth and expansion. It was also found that the market of India regarding the food industry is diverse and rapidly growing, due to which the SMEs have gained immense business opportunities. Furthermore, the companies are also gaining support from the government, such as grants and tax breaks, which have further added to the improvement of their business operations (Motta and Sharma, 2020). However, despite the opportunities that are acquired by the Indian SMEs in the food sector, it was also determined that they have come across numerous challenges or issues, which are affecting their overall business performance. The need for skilled workers is crucial for SMEs in order to execute and carry out their business operations (Putra, 2019). On the contrary, the shortage of skilled workers in the organisation is a prominent challenge for these SMEs, as they are unable to function and complete their tasks in a proper manner. Moreover, it has been understood that the food SMEs that are operating in the Indian region are also facing issues regarding complex regulatory compliances like maintenance of hygiene, proper food labelling and food safety, which are responsible for straining the financial resources of the companies (Singla and Mallik, 2021). The rationale for carrying out this study is fundamentally related to understanding the opportunities as well as challenges witnessed by Indian food SMEs with respect to the context of financial management, and the insights or information that has been mentioned in this research could also have prominent practical implications for both business and academic facilities (Naradda Gamage et al., 2020). 
[bookmark: _Toc154144590]2. Main Body
[bookmark: _Toc154144591]2.1 Methodology
In regards to this specific research investigation, the preference of the primary data collection method will be viable in order to gather and accumulate objective and empirical data that are related to the research topic.  The author will conduct an online interview among 5 employees of Ajanta Soya. The author will use thematic analysis for the evaluation of the interview data. 
[bookmark: _Toc154144592]2.2 Aim and Objectives
The aim of this research study was to evaluate the opportunities and challenges with respect to financial management in small and medium enterprises (SMEs) of the Indian food sector. The case of Ajanta Soya has been taken. 
The objectives were –
· To determine the impact of opportunities in financial management for SMEs in the Indian food industry concerning Ajanta Soya
· To critically identify the challenges faced by SMEs in the Indian food sector due to ineffective financial management concerning Ajanta Soya
· To assess the strategies implemented by Indian SMEs in the food sector for improving their financial management processes concerning Ajanta Soya
· To recommend proper steps to the Indian food sector SMEs in order to increase business performance and profitability through effective financial management
[bookmark: _Toc154144593]2.3 Literature Review 
[bookmark: _Toc154144594]2.3.1 Impact of financial management for SMEs operating as a part of the international food sector 
Financial management is considered one of the most prioritized approaches of SMEs and other globally operating businesses as it provides them with a scope of growing, thriving and sustaining their business value in a competitive region with fluctuating consumer demands and changing dynamics. Gardi et al. (2021) critically analyzed that the impact of financial management practices varies as it is determined by the type of plans that a particular company incorporates and the amount of investments that they make in terms of technology implementation and adoption of feasible digital assets. The application of efficient and well-calibrated financial administration plans facilitates the evaluation of an SME’s working capital and ways in which it can be increased in the long term. Motta and Sharma (2020) critically assessed that working capital refers to the number of funds that a particular business possesses for attending to their day-to-day operations relating to procurement and management of inventory levels. Moreover, the crediting score of SMEs is also improved with the inclusion of precise and efficient financial administration plans. Putra (2019) further elaborated that high credit scores and financial reporting facilitate SMEs in the food sector to apply for loans from private banks and NBFCs (Non-Banking Financial Companies). The acquired loan and financial help are further unlisted by food processing SMEs in order to facilitate their market expansion plans and implement technologies that bring data-driven solutions to problems that they are exposed to.      
[bookmark: _Toc154144595]2.3.2 Issues confronted by SMEs due to ineffective financial management with respect to the global food industry
Inefficient management of company finances and lack of proper reporting reduce the investing power of SMEs and their efficiency in implementing strategies relating to market expansion and technology implementation. Krawczyk (2021) critically analyzed that it is also responsible for creating cash-flow problems which in the long term reduces their effectiveness of fulfilling their short-term obligations. Moreover, inefficient cash flow influences the spending power of SMEs and their ability to make timely payments to employees, suppliers and other stakeholders. The issue associated with delayed payments affects the organisational relationship of SMEs with their suppliers, employees and other business professionals within risk assessment teams. Rachapaettayakom et al. (2020) further added that inaccurate financial reporting is considered the primary issue that affects the decision-making of SMEs and their ability to respond to the priorities that require extra investments and resource allocation. Lack of proper leadership and the presence of an inefficient accounting team are identified as factors that reduce the financial reporting capabilities of global SMEs in the first place. Singla and Mallik (2021) analyzed that the problems associated with this organisational inefficiency are multifaceted, which ultimately reduces the cost control of emerging SMEs and their effectiveness in growing their profitability margins in the near future. It is evident that efficient financial plans enable SMEs to capitalize and invest significantly in long-term and short-term growth objectives; however, lack of reporting consistency reduces their competence in adapting to market changes pertaining to changing consumer needs and issues associated with inflation and recession. 
[bookmark: _Toc154144596]2.3.4 Pecking Order Theory
The pecking order theory is identified as a financial theory that was developed with the purpose of analyzing the financial decisions of organisations with respect to their preferences concerning the development of a proper capital structure. As per the understanding of Frank, Goyal and Shen (2020), the theory suggests the presence of a feasible order in which business organisations and institutions make investments and project their inclusive returns. The theory is fundamentally explained in three potential parameters associated with “internal financing”, “debt financing”, and “equity financing”, respectively. The literature databases suggest “internal financing” as an aspect that relates to retained earnings and savings of a particular organisation. The theory suggests that businesses primarily intend to utilize their net earnings with the aim of financing their business plans associated with material sourcing and stakeholder partnerships. Martinez, Scherger and Guercio (2019) further depicted that the theory also provides an alternative overview regarding the primary inclination of businesses to resort to debt and business loans when retained funds are low and incapable of facilitating the achievement of short-term business requirements. Oktaviani, Mochklas and Fahmi (2020) added that the final aspect of the pecking theory indicates stock management and obtainment of new stocks as the least desired option of global businesses. The theory relates to the financing tendency of SMEs operating as a part of the global food processing sector, as businesses operating within this industry undertake similar approaches of fund retention and elevation of their value in terms of monetary investments.   
[bookmark: _Toc154144597]2.3.4 Strategies utilized by SMEs operating within the food processing sector concerning improvement of their financial management activities
SMEs with progressive growth scale and financial capabilities are witnessed to develop efficient and precise budgeting plans that provide accurate predictions based on their overall expenses and cash flows. Naradda Gamage et al. (2020) critically illustrated that it is done by intruding modern-day technologies as a part of their accounting practices, which in turn reduces physical labour and the possibility of errors and crucial calculation mistakes. SMEs operating in competitive areas are seen to collaborate with accounting companies that provide reliable financial help and assistance in terms of financing and fund management. Anwar and Shah (2021) implied that the revenue streams of SMEs are effectively improved with the inclusion of innovative product diversification approaches. The diversification strategies aim to meet consumer demands and fulfill consumer choices and expectations regarding food preparation methods and the development of exclusive menus. Farhikhteh et al. (2020) evaluated that strategic pricing and competitive pricing are also considered efficient strategies that enable global SMEs to an advantage of acquiring higher returns for their inclusive financial investments. These strategies of product pricing are developed by calculating the overall production costs and prevailing competition of specific business markets. The adoption of feasible risk management techniques also influences food processing SMEs with a scope of reducing errors and challenges of accurate and precise financial reporting.  
[bookmark: _Toc154144598]2.3.5 Literature Gap 
The inclusive evaluation of prevailing literature databases has indicated a few research gaps, which will be fulfilled in the later segments of this specific dissertation. The first potential gap relates to the factors of accurate finance management and ways in which it enhances the competitiveness of SMEs to make strategic decisions on product pricing and sales. Moreover, limited information was found concerning the challenges of precise financial reporting that SMEs in the Indian food processing businesses particularly face. The later stages of this dissertation will proceed with conducting a survey or an interview in order to find relevant data based on the aforementioned research gaps.  
[bookmark: _Toc154144599]2.4 Limitations 
The limitations of utilizing the quantitative methodology have been stated in this specific segment. The sampling bias is considered the foremost limitation that has reduced the overall ability of the researcher to consider an entire sample of respondents and active participants. The possibility of response bias was also considered as a significant limitation which affected this overall assessment. Response bias refers to the tendency of an identified population to not provide accurate responses due to the fear of the final outcome and other personal reasons. The limited time allocated for completing this comprehensive research, which is diverse and generates varied outcomes, was designated as a significant limitation, respectively. 
[bookmark: _Toc154144600]2.5 Ethical Considerations 
The investigator has provided their foremost efforts to abide by the University guidelines and apply for ethical clearance to carry out this investigation in a systematic order. The survey questions that will be developed will not ask for any personal information of the participating candidates in order to maintain anonymity and confidentiality in the best terms. The participants will be asked to sign a consent form to ensure that their participation is influenced by their free will and without any prevailing obligations. The confidentiality of the data assimilated throughout the survey will be effectively maintained and protected in a password-protected USB device.   
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[bookmark: _Toc154144602]3. Mini Conclusion 
“The research topic that I have selected facilitates me with an opportunity to acquire relevant data implications and relatable information based on the advantages, barriers, factors and effective methods of finance reporting for SME businesses in the Indian food processing sector. I was personally involved and have also provided my comprehensive efforts in ensuring that data collected throughout this investigative process and real-time and precisely accurate. I am certain that I have delivered my best efforts in terms of research and analysis, which has also benefitted me in a lot of significant ways. I further intend to perform the entire data collection segment in a way that brings positive results and inclusive data insights. I highly expect that I will gain positive implications regarding the type of outcomes that I have wished to accumulate in the first place. I have also produced a reliable methodology that is expected to bring out the personal opinions of respondents regarding the effectiveness and necessity of proper finance administration and reporting and the ways in which it is responsible for elevating the performance and competitiveness of SMEs prevailing and operating in the Indian food processing sector. I firmly believe that I will proceed in signifying the relationship between the two variables that I have selected for my research. I positively hope that the research and its implications will align with the expectations and preferences of my supervisor in the long term.”
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