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Executive Summary

This report aims to provide a detailed analysis of the financial ratios of Jurys Inn to evaluate its performance in the Hotel and tourism sector. Its primary focus is on non-financial performance, which will give an outlay of the future economic performance.
The financial ratio analysis is segmented into three major broad categories, namely, Profitability ratio, Liquidity ratio, and the gearing ratio that are meant to evaluate the economic performance of Jurys Inn. The report is intended to identify various weaknesses and provide amicable solutions to better the company's financial performance. It denotes that the company had a higher level of sales in 2020 than in 2019, which is a symbol of increased revenue.
The liquidity ratio shows that the company can pay its debts and welfare to pay its current liability and have some quick assets remaining. According to Madushanka & Jathurika 2018 "liquidity refers to the speed and ease at which an asset can be converted to cash". The gearing ratio is the level of a company's financial constancy.
Ratio analysis will help a company manager make plans by knowing the weakness and getting solutions before making decisions on financial investments to improve a company's economic performance. By considering the financial ratio analysis, the manager will be able to avoid mistakes made in the previous years based on the solutions provided by the ratio analysis.
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Introduction

The British government has entrusted Jurys Inn with the responsibility of operating and managing hotels throughout the United Kingdom and Northern Ireland. To assist in the evaluation of the financial information provided by the HotelHotel, the following ratios for 2019 and 2020 have been submitted directly to the CEO of the company. To find trends in profit and balance sheets, Jurrys will need to investigate the components of these ratios. Based on HotelHotel's profitability, liquidity, and gearing, it is possible to reach a reasonable judgment from the information provided.
A high success rate has been claimed by Schroeder et al. (2019) for merger targets, which they say provides statistically relevant data at the chosen level target. To assist in determining the Hotel's ability to accurately compute data as part of Jurys Inn's back-testing, the HotelHotel can use the previous model to assist in making an auxiliary choice that will assist in supporting the necessary equipment and tools to determine the Hotel's ratio between these two years.
Hospitality industry managers must identify how HotelHotel effectively manages and evaluates its incomes and expenses. Maintaining records of their budgeted profits will demonstrate the Hotel's operational success. This will assist in determining how to sustain client happiness. If the ratio is properly balanced or if revenue expansion is required in one ratio setting, then the other the earnings earned by the HotelHotel as well as those generated by banks, financial institutions, and investors will be scrutinized for financial reasons.
Ultimately, the purpose of financial analysis is to determine the difference between anticipated and actual outcomes. When evaluating data, it is necessary to first identify the three ratios that will be investigated. Each of these three types of ratios is comprised of the following three components: profitability, liquidity, and debt. These ratios and their formulas allow us to compare the performance of real operations to the performance of the previous two years' history, regardless of whether budgets or predictions were made at the time of analysis.
With an appropriate examination of the proper ratio, the decision can be made on the economic performance to start its growth from the various investment and financial options available to Jurys Inn.


Financial Analysis

Formula 	Ratio 	2019	2020
Gross profits/sales x 100	Gross profit 	5050/5500×100	=91.82	5150/6000×100	=85.83
Net profits of the year/sales x100	Net profit 	4008/5500×100	=72.88	 4073/6000×100	=67.88
Net profits of the year + loan interest / total assets less current liability x100	ROCE	(4005+20)/6226×100	=64.65	5150/6226	=0.82
Sales/total assets less current liability 	Total assets turnover	5500/6226 	0.88days 	5150/6226	=0.82 days 
Sales/ net profit assets 	Working capital turnover	4008/7565	=0.52	4073/7890	=0.52
Current assets total/current liabilities total	Current ratio 	3065/1339	=2.29	3240/1616	=2.00
Current assets total – stock / current liabilities total	Quick ratio 	3065-1450/1339	=1.21	3240-1420/16161	=1.13
Debtors x 365 days of the year/sales 	Debtor days 	1600×365/5500	=106.18 days	1800×365/6000	=109.5 days 
Trade creditors x 365 days /purchases	Creditor days 	800×365/500	=584 days 	870×365/850	=373.59 days 
(Total current liabilities +bank loan)( total current assets + fixed assets ) answers divided by one another 	Debt days 	(1339+150=1489)	(3065+4500 = 7665)	1489/7565 = 0.20	(1616+145=1761)	(3240+4650=7890)	1761/7890 =0.22
Net profit of the year + cash in hand/loan interest 	Interest cover 	4013/20	=200.65	4078/18	=226.56


Financial Analysis Trends

Profitability
The profitability ratio demonstrates how effectively a business can utilize its resources to create income and the recurrence of its assets. The profitability ratio indicates that the gross profit has dramatically dropped by 5.99%, which shows that the company has not been able to maximumly utilize its resources, thereby resulting in a forward trend for the business revenue output.Net profit margin has also declined by 5%showing that the business is poorly governed since the leadership has not been able to fully and properly utilize the available resources to generate enough revenue to the company.
ROCE has increased by 0.56%, which is way back a minimal increment percentage showing that the properties haven't fully been put to usage. As its turnover also declined by 0.06% in 2020 compared to 2019. Working capital turnover retained its position at 0.52, which she's that assets usage and exploitation were at our between the two years.
Liquidity
The liquidity ratio formulas show that (1) Current ratio has declined by 0.08% from the preceding year in 2020 (2) Debtor’s days has increased by 3.32 in 2020, which is sound and healthy for the organization as it will enable them to have more disposable money to pay off their expenses and liabilities. The liquidity ratio has the company's current assets and scheduled payment for current liabilities on the other side. (Pratt & Peters 2017) "For a profit to be made, the business has to be paid quickly and maintain growth instalments under long term debt to keep everything balanced."(3). The qui ratio also increased by 0.08. This demonstrates that the company's ability to pay off current liabilities with rapid assets while still having some available for use has improved, which is beneficial for the business.
Gearing
The gearing ratio always indicates the relationship between the capital, debt, or money borrowed from creditors and the gearing ratio Owners' capital, rather than credit capital, should be used to finance the company's performance as a core tenet in the company's gearing strategy. The hearing ratio indicates that the creditor's ratio increased, showing that the company still depends more on the credit's Capital than shareholders' Capital. The interest cover has grown by 25.91%, indicating that the company is not struggling. Linsley (2006) " Gearing ratio is a measure of financial risk to any organization."
Knowledge from Ratio Analysis
Elliot & Elliot (2011)"Accounting and financing report represent the art of communication relevant financial information about a business to end-users. The financial ratio analysis shows that the company manager should be very keen on the fluctuation as seen in stocks and sales since it calls for restocking so as the sales to be made in large volumes as seen by the trends for sales. On the other hand, Beaver H (1968) states, "financial ratios are alternative predictors of failure" For the business's success, keen attention should be made to the fluctuations to always stay afloat in business operations at all times. The fluctuation trends are important as they help make future decisions for profitability. Sayer, mimic saucer & decmon 2012 "profitability is usually the ultimate goal of any company."
Benefits and Limitations of Ratio Analysis
The benefits of ratio analysis to an organization included;(1) Enables the organization to either validate or disapprove the firm's financing, investment, and operator decision. standards intra-firm comparisons, which help the organization to understand its fiscal. They summarize the financial statement into comparison statistics, assisting management in composing and evaluating the firm's financial situation and decision-making outcomes. (2) With the use of ratio analysis, it is feasible to detect and concentrate management's attention on issue areas. In complex financial accounts, it is common for crucial information to be omitted, and ratios are always useful in identifying such omissions. (3) Allows the firm to make comparisons to various economic forms/industry positions.
However, ratio analysis has some drawbacks: (1) The ratio takes inflation into account. Numerous ratios are estimated using past costs and ignore price changes over time, which may not accurately depict the financial condition. (2) There is no standard specification for the ratio used in the calculation, which may create an impression of inconsistency during comparisons. A variety of algorithms can be used to compute current ratios, some of which include all current liabilities, while others omit bank overdrafts. The financial problems of an organization cannot be solved by accounting ratios. Rather than serving as an end in and of themselves, they serve as a vehicle to get us to that goal.
Conclusion 
The ratio analysis report shows that the company in 2020 generation a lot of sales compared to the preceding year but was in the long run soiled the increased level of dental owed to the company.
The company's probability ratio shows that the company's expenses in the salaries and repairs have significantly dropped, indicating that the company is greatly capitalizing on depreciating stock that results in insurance, loan interest, rates, motor expense either reducing or remaining constant while bad dental, light and heat, rent, advertising significantly increasing. The organization's net profit has risen generally due to gross profit lessons expenses. The hearing ratio shows reduced borrowing for the company with increased sales and reduced stock.
With a higher level of sales generations by the company in 2020 but with a higher debt level, it shows reduced liquidity, which might cause the organization to be bankrupt. The solution is reducing the debt issuing significantly while increasing stock level to boost the rising sales volume to generate more revenue to cater for costs such as rent debts and advertising.
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