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[bookmark: _Toc59894750]Introduction 
Basic concepts related to financial management generally provide importance to both the finance as well as managerial concept that can be positively applied in case of a business establishment for maintaining the level of sustainability approaches in a convenient manner. Considering the same approaches with the processing of an efficient financial managerial approach the level of business financial competencies can efficiently developed. In accordance with the general approaches of business finance application of accounting statements are generally applied for evaluating the present performances of the business efficiently along with the maintenance of organisational objectives in a convenient manner. Along with this the maintenance of financial ratios are basically recognised as an evaluating tool that can positively applied by the evaluators of a business to recognise the overall growth level of business performances related to operational as well as essential aspects compared with the earlier. Application of financial management is also used to provide importance to the concept regarding investment appraisal techniques that can positively apply for the primary purpose of evaluating a significant project more efficiently. 
In accordance with the present assignment details this report is providing brief discussions about a retail organisation Sainsbury's including the application of business model, marketplaces as well as the competitors positively along with a brief discussion related to the financial performance evaluation of the company efficiently. At the ending of this report, a positive application of investment appraisal techniques can be efficiently noticed in a development context. 
[bookmark: _Toc59894751]Discussions 
[bookmark: _Toc59894752]PART A
[bookmark: _Toc59894753]Organisational overviews including business model, market place, competitors and legal issues related to Sainsbury's 
In accordance with the present assignment details Sainsbury's details has been provided along with basic overviews and business performances for the fundamental reasons of business competencies other beneficiaries. According to the opinion provided by Jamasb et al. (2018), Concept of business model are basically used to present  force strategy including the basic approach regarding the profitability performances along with the involvement of individual productive services as well. Considering the same approach it is also used to present importance to the level of organisational planning along with the involvement of business revenue, target marketing as well as volume of business expenditure also with the processing of which business strategy development including strategic planning can be positively formulated. Apart from that application of such a model can be categorised into four different aspects including the involvement of B2C; business to customer, B2B; Business to Business, C2B; Customers to Business, C2C; Customer to customers in an efficient order. 
According to current operative structure the business model of Sainsbury’s is  structured for the primary purpose of providing individual importance to the shareholder,  customers and other colleagues in order to maintain a sustainability approach that is related to the internal as well as external environment of the business efficiently. Considering the same approaches to providing efficient productive services as per the general rule level of market equation the management of the organisation can positively maintain a volume of customers efficiently. Even with providing an equal internal working environment along with a developmental contact, the management is also able to maintain sustainability approaches related to the individual employees who are associated with the business positively. Apart from providing equal importance to the shareholders the management can positively initiate some developmental approaches regarding stakeholder engagement and also provide influential approaches related to the branding opportunity of the business positively (About.sainsburys.co.uk, 2020). 
Along with this, the president's strategic report of the organisation basically provides influential approaches over four different approaches which include quality, choice, values and also the services which are provided by the organisation for individual customers.  Considering the same approach the model is also used to provide importance to the supply chain management, channel of distribution as well as logistics positively so that with the involvement of branding and trust a proper strong customer loyalty can be gained in a developmental approach. 
According to the basic operational approaches the organisation is basically engaged in providing general merchandise, foods, clothing and also financial service oriented activities for the primary purpose of efficient business support. In accordance with the basic performance in level Aldi UK, Tesco, Morrison’s including Associated British Foods are the potential competitors of Sainsbury’s at the present scenario (About.sainsburys.co.uk, 2020). 
In accordance with the present performances of Sainsbury's, the chief executive officer of the organisation has implemented a new senior team management for the primary purpose of maintaining a proper stakeholder engagement as well as customer engagement in order to provide innovative services compared with the competitors. Considering the same approach through initiating this particular team management the organisation can positively interact with individual customers and also on behalf of their feedback can provide efficient customer services in an efficient order along with the involvement of some potential management authorities as well (About.sainsburys.co.uk, 2020). 
[bookmark: _Toc59894754]PART B 
[bookmark: _Toc59894755]Analysis of present financial performances of Sainsbury's along with competitor analysis for five different years 
According to the general concept of business accounting application of financial statements are used to present the details of business present financial competencies including incomes, expenditures, assets, equity capital and also the volume of liabilities efficiently. Considering the same approach while the income statements are presenting the overall details related to business receipts and payment order, applications of business balance sheets usually provide details of business assets, liabilities volume in order to initiate some developmental approaches with a more convenient manner (Kadim et al. 2020). 
Application of business financial ratio mainly applied to provide details related to the business financial performances along with making equal importance to the financial statement of the business and operational approaches for recognising the overall business opportunities in future days.  Apart from that, the maintenance of such statements can also provide a beneficial approach regarding competitor analysis of the business along with making a significant differentiation in an efficient order. 
In accordance with the present financial approaches and operating performances the financial details of Sainsbury's has been evaluated for five (2020 to 2016) different financial periods for the fundamental intention of recognising the financial growth of the business in an efficient manner. 


Application of business Profitability ratio 
Return on Equity= Earnings after Tax ÷ Net worth 
	Particulars
	2020
	2019
	2018
	2017
	2016

	Earnings after Tax 
	152
	186
	309
	377
	471

	Net worth 
	7773
	7782
	7411
	6872
	6365

	Result 
	1.96%
	2.39%
	4.17%
	5.49%
	7.40%



Evaluation: According to the basic concept of business accounting application of return on equity ratio is basically providing importance to the profitability approaches of business where a significant comparison between the profitability approaches and net worth of the business is conducted for evaluating the general volume of business competencies. Considering the same approach with the maintenance of this type of reports the management of an organisation is also able to provide focus over the strategic planning and renovate the overall business present operational structure for the primary purpose of efficient business development (Rahmantio et al. 2018). 
Results: According to the current performing details of the organisation generally a continuous production is recognised in the current accounting period compared with the period of earlier statement. While during the period of 2016 the volume of such ratio was indicating a growth of 7.40%, with maintaining a continuous reduction in the year of 2019 it was decreased to 2.39% accordingly. Considering the same approach due to the present pandemic position and a huge volume of profitability insufficiencies this particular ratio decreased to 1.96% accordingly (About.sainsburys.co.uk, 2020). 
Recommendation: As per provided above calculation it is generally approachable that potential authorities of the present organisational department is requisite to formulate additional cost controlling initiatives along with strategic development plans related to business revenue efficiently for the primary purpose of maintaining a growth level in an efficient order. Apart from that the management is also required to develop efficient promotional approaches positively for sustaining amount of sustainability approach regarding profit making capacity conviniently.  

Return on Capital Employed= Net Operating Profit ÷ Capital Employed × 100 
	Particulars
	2020
	2019
	2018
	2017
	2016

	Net Operating Earning 
	650
	601
	518
	642
	707

	Capital Employed 
	15890
	16162
	11699
	11212
	10249

	Result 
	4.1%
	3.7%
	4.4%
	5.7%
	6.9%



Evaluation: As per the general concept of return on equity, applications of return on capital employed are also used to apply the same context related to evaluation of present business performances related to the profitability approaches along with making a proper comparison between capitals employed as well. Through maintenance of this type of ratios, the analysts are proceeds some recognisable approach that can efficiently proceed to for understanding the amount related to profit performances of company sufficiently in order to deliver significant results to the shareholders or not (Murtala et al. 2018). 
Results: According to the general amount of processing it is generally processing fluctuations associated to this particular ratio that indicate upward as well as downward Trend of the business profitability approach over the volume of equity capital holder. While during the period of 2016 the overall volume of this particular ratio was indicated around 6.9%, with the continuous production it was reached to the level of 3.70% during the period of 2019. However in the current accounting period 2020 positive enhancement was noticed indicating growth of 4.1% efficiently (About.sainsburys.co.uk, 2020). 
Recommendation: According to the present computation it is generally appreciable that the authorities of the company in the current scenario is requisite to formulate additional developmental initiatives together with cost counselling formulation for the fundamental intention regarding unnecessary volume of business costing can be avoided for efficient profitability margin. Apart from that the business is also required to maintain a significant growth structure related to the business revenue level so that a proper sustainability as well as consistency initiatives is developed for growth in preceding as well. 

Return on Assets= Net Profit ÷ Total Assets
	Particulars
	2020
	2019
	2018
	2017
	2016

	Net Earning 
	152
	186
	309
	377
	471

	Total Assets
	27937
	28011
	22001
	19798
	16973

	Result 
	0.5%
	0.7%
	1.4%
	1.9%
	2.8%



Evaluation: Application of return on assets ratio is basically applied to evaluate whether application of a business asset is positively applied to gaining profitability approaches or not. In other words with the measurement of this type of ratios the management can positively recognise whether the present assets level is required to renovate for some significant strategic planning is required to develop positively for the primary reason of business consistency (Sujud and Hashem, 2017). 
Results: As per the general level of calculation an influential level of reduction is sufficiently noticed that indicating the business is required to renovate the level of assets volume positively. In case of accounting performances for 2016 basically a decrement allowed with indication of volume regarding 2.8%, however such ratio in the case of 2019 it was decreased to 0.7% in negative way. Considering the current approaches the management is required some formative improvement approaches efficiently for maintaining the level of company’s growth efficiently (About.sainsburys.co.uk, 2020). 
Recommendation: According to the present performing approaches it is generally recognised potential authorities associated with the company is requisite to formulate some developmental approaches along with the maintenance of business efficiencies. Including this the developers of such organisation is also requisite to formulate additional effective developmental approaches including the volume of financial competencies efficiently and cost controlling structure efficiently for maintaining the level of business growth related to the assets volume efficiently. According to the present statement basically an increment related to the assets level can efficiently be noticed indicating that the management is required to reduce the expenditure related to the assets falling properly for maintaining the sustainability approaches in an efficient order. 

Gross Profit= Gross Profit ÷ Sales × 100
	Particulars
	2020
	2019
	2018
	2017
	2016

	Gross Earning 
	2016
	2288
	1882
	1634
	1456

	Sales 
	28993
	29007
	28456
	26224
	23506

	Result 
	6.95%
	7.89%
	6.61%
	6.23%
	6.19%



Evaluation: According to general accounting, the application of gross profit is basically used for presenting the differentiation between revenues and cost of goods sold positively. Application of gross profit can be positively applied for formulating whether the present level of business revenue is presenting any satisfactory results on behalf of cost of goods sold in an efficient manner. Considering the same approaches with the maintenance of this type of ratios, the management can positively analyse the growth level of business performing capacities in a more convenient manner (Nariswari and Nugraha, 2020). 
Results: In accordance with the present computation basically a fluctuation can efficiently be noticed related to this particular ratio that indicates basically reduction at the present moment. While during the period of 2016 such ratio was indicating the volume of 6.19%, in the period of 2019 it was increased to 7.89% positively. Considering the same in the current accounting period due to the present pandemic a significant level of reduction mainly noticed that the level of 6.95% positively. Based on the above results, it is basically approachable that business is required to restructure the present volume of business growth positively (About.sainsburys.co.uk, 2020). 
Recommendation: According to the present performing approaches it is basically recommended to the management of this retail organisation regarding restructure the present costing details of the business positively including the revenue level in an efficient order for the maintenance of basis sustainable growth may efficiently maintained without considering any types of considerable fluctuations. In accordance with the same performances it is also required to restructure present operational competence efficiently for future growth as well. 

Net Profit= Net Profit ÷ Sales × 100 
	Particulars
	2020
	2019
	2018
	2017
	2016

	Net Earning 
	152
	186
	309
	377
	471

	Sales 
	28993
	29007
	28456
	26224
	23506

	Result 
	0.5%
	0.6%
	1.1%
	1.4%
	2.0%



Evaluation: Considering the same approaches this specific ratio of the business is naturally applied for evaluating the current operational competencies of the company positively so that an efficient sustainable improvement can positively proceeds. According to the current performances generally a continuous decrease is approached since the period of 2016 which influential for the company that is influential and indicating the authorities are needed to develop the entire performance of the company more efficiently for future growth (Al Hayek, 2018). 
Results: According to the present performances a significant level of production is positively noticed during this five year which is indicating that the management is required to restructure their overall strategic performance positively so that a sustainable volume of business financial growth can be retained for future performances. While during the period of 2016 the volume of such ratio was around 2.0%, in the period 2019 it was reduced to 0.6%. However, at the current pandemic position a decrease can efficiently approached with an amount of around 0.5% respectively (About.sainsburys.co.uk, 2020). 
Recommendation: According to the level of current performance structure based on computed ratio approachable that potential authorities of organisation is requisite to formulate some significant cost developmental initiatives for consisting primary amount related to company’s profitability approaches in a convenient proceeds. Including this the developers are also requisite to initiate some developmental structure related to the business financial competencies with the maintenance of which overall profitability level can also develop in an efficient order. 

Application of business Liquidity ratio 
Current Ratio= Current Assets ÷ Current Liability
	Particulars
	2020
	2019
	2018
	2017
	2016

	Current Assets 
	7586
	7558
	7866
	6322
	4444

	Current Liability
	12047
	11849
	10302
	8586
	6724

	Result 
	0.63
	0.64
	0.76
	0.74
	0.66



Evaluation: According to the present operational structure processing of such working capital ratio is basically proceeds for evaluating the level of working capital management efficiently including developmental context as well. With the maintenance of this type of ratios the management is also able to recognise the present cash and cash equivalent volume of business more efficiently so that the evaluators are efficiently able to maintain some liquidity structure of the business in an efficient manner (Nuryani and Sunarsi, 2020). 
Results: According to the current performances generally a fluctuation can approachable considered to basic performances of company’s current ratio in influential order.  At the time of 2016 such amount of ratio approached the growth of 0.66, in the period 2018 it increased to 0.76 as well. However, in the current pandemic position basically a reduction of 0.63 is noticed that indicates current liquidity approached related to company’s processing are providing unsatisfactory level of performances and need to develop it conveniently (About.sainsburys.co.uk, 2020). 
Recommendation: According to the fundamental processing related to performances of the business the organisational department of the company is requisite to formulate additional developmental initiatives with the maintenance of which business present volume of cash and cash equivalents position or  liquidity structure can positively maintained in developmental aspects. Additionally, the management is also required to restructure the current liquidity approaches as well so that a proper volume of business competencies can be positively initiated. 

Acid Test Ratio or Quick Ratio= (Current Assets – Inventory) ÷ Current Liability
	Particulars
	2020
	2019
	2018
	2017
	2016

	Current Assets – Inventory
	5854
	5629
	6056
	4547
	3476

	Current Liability
	12047
	11849
	10302
	8586
	6724

	Result 
	0.49
	0.48
	0.59
	0.53
	0.52



Evaluation: According to the general contractor business accounting processing of such specific ratio mainly proceeds for evaluating the influential liquidity performances of the company after the deduction of inventory value from current assets level. Considering the same approaches with the maintenance of this type of ratios the management can positively initiate some developmental initiatives including investment appraisal techniques with the more confident manner (Mustarós et al. 2020). 
Results: As to the present computation basically a reduction is noticed in the current accounting period which is indicating that while during the 2016 such ratio was indicating around 0.52 levels, in the current accounting period it was decreased to 0.49 levels insufficiently. Due to the volume of pandemic attacks the overall financial capacity of business significantly reduced that impacted over the working capital management of the business negatively (About.sainsburys.co.uk, 2020). 
Recommendation: In accordance with the present performing approaches it is basically approachable that the overall financial performances of the business is denoting reduced level of performances differentiated to previous position in an efficient order. At the present scenario the organiser of company is requisite to reformulate additional developmental approaches including credit control policy to maintain the level of sustainability related to the business financial and liquidity approaches efficiently to maintain for future growth in an efficient order. 



Application of business Solvency ratio 
Interest coverage ratio= Earnings before interest tax ÷ Financial cost
	Particulars
	2020
	2019
	2018
	2017
	2016

	Earnings before interest tax
	650
	601
	518
	642
	707

	Financial cost 
	398
	427
	140
	136
	167

	Result 
	1.63
	1.41
	3.70
	4.72
	4.23



Evaluation: Application of this particular ratio is generally categorised under solvency ratio to recognise the fundamental approaches related to understanding the overall profitability processing of such company to maintain the consistency related to financial costing or interest efficiently. Considering the same approach through processing of such applied ratios for evaluation overall management can positively recognise whether current volume of debt capital is influencing a significant volume of operational risk for the business or not. 
Results: According to the fundamental computation basically a fluctuation is noticed since the period of 2016, however compared with the earlier year the positive profitability is mainly noticed by the current accounting period that indicates sufficiency in an efficient manner. While in the period of 2016 the calculated result was notifying the level of 4.23 in the current accounting time it reduced to 1.63 in an efficient order. Compared with the earlier period it is basically indicating a significant reduction due to the present position that indicating the level of profitability is comparatively lower compared with the volume of financial cost during the present situation (About.sainsburys.co.uk, 2020). 
Recommendation: As per the present performance level related to such evaluates it is generally approachable that organiser related to such company is requisite to formulate additional developmental approach related to the business profitability margin along with cost controlling structure so that the overall volume of business financial sustainability can be efficiently maintained. Including this the management is also required to restructure the revenue performances as well for an efficient level of profitability margin. 

Total Assets Turnover Ratio= Revenues ÷ Total Assets
	Particulars
	2020
	2019
	2018
	2017
	2016

	Revenues 
	28993
	29007
	28456
	26224
	23506

	Total Assets
	27937
	28011
	22001
	19798
	16973

	Result 
	1.04
	1.04
	1.29
	1.32
	1.38



Evaluation: According to the present operational approach this ratio is basically used to indicate whether the present level of business revenue is comparatively sustainable compared with the total assets level or not. Like the principles of return on assets ratio, this particular ratio is also used to indicate the present volume of business competencies in an efficient order.
Results:  As per the fundamental processing approaches such ratio is eventually indicating some negative level of reduction at the present scenario in associated with the sales amount level differentiated with the level of assets, which is indicating comparatively higher performing structure in an efficient order. In the period of 2016 such amount of ratio is identifying the level of 1.38, in the present position it was reduced to 1.04 accordingly (About.sainsburys.co.uk, 2020). 
Recommendation: According to the present computation basically a level of positivity can efficiently notice that indicating compared with the level of business assets volume total revenue amount of the business is comparatively better as well.  However the management is also required to develop some present performance structure positively for efficient growth and also approaching the amount of company’s sustainability approaches in a convenient and sustainable process. 

Application of business Efficiency ratio 
Accounting receivable period= (Accounting receivable X 365) ÷ Revenues 
	Particulars
	2020
	2019
	2018
	2017
	2016

	Accounting receivable X 365
	296015
	229950
	271560
	209510
	185420

	Revenues 
	28993
	29007
	22001
	19798
	16973

	Result 
	10 days
	8 days
	12 days
	11 days
	11 days



Evaluation: As per the current performing structure processing of such specific ratio is proceeds to evaluate the efficiency regarding company’s credit control policy of the business are performing positively or not.  In other words with the application of this ratio the management can positively recognise whether the collective strategy of the business is positively functions in order to  recover the outstanding dues from business debtors  efficiently. 
Results: As per the fundamental computed results related to such ratio it is generally approachable that an influential amount of fluctuation can positively recognised that associated with the present performance level of the company since the period of 2016. At the time of 2016 such proportion of this ratio was indicative the period of 11 days however considering the same at the present moment it was reduced to 10 days as well. However compared with the level of revenue such volume is comparatively insufficient and the need to revise positively for future growth (About.sainsburys.co.uk, 2020). 
Recommendation: In accordance with the present computation it is basically appreciable that the overall credit control policy of the business is not providing any satisfactory performance and the management is required to initiate some credit control policy positively for maintaining their level of business liquidity approach efficiently. Considering the same approach the management is also required to initiate some developmental approach primary purpose financial sustainability as well as competencies level of the business in an efficient order. 
Accounting payable period= (Accounting payable X 365) ÷ cost of goods sold 
	Particulars
	2020
	2019
	2018
	2017
	2016

	Accounting payable X 365
	1560375
	1596145
	1577530
	1365465
	1123105

	cost of goods sold  
	26977
	26719
	26574
	24590
	22050

	Result 
	58 days
	60 days
	59 days
	56 days
	51 days



Evaluation: According to the present performances basically application of this particular ratio is mainly applied to evaluate whether the volume of Payback capacity of the business is present in any satisfactory positions compared with the level of cost of goods sold efficiently.  Considering the same approach with the maintenance of this type of ratio the management is also able to restructure the overall operational approaches for with every so that a proper volume of sustainability and developmental approach related to the financial aspects can be efficiently maintained. 
Results: As per the fundamental processing related to the calculation it is generally influencing an amount of fluctuations inclusions of noticeable enhancement of accounting payable period for the primary purpose of recognising business competency. According to the present performances such volume of ratio was indicating comparatively unfavourable positions that need to be reduced positively along with maintaining efficient liquidity structure of business efficiently. While during the period of 2016 such ratio was indicating the period level of 51 days in the period of 2020 it increased to 58 days as well (About.sainsburys.co.uk, 2020). 
Recommendation: As per the fundament level of computed performances it is generally approachable that organiser associated with business is requisite to formulate efficient cost controlling structure as well as liquidity maintenance approaches efficiently so probable approaches regarding level of company’s financial competencies can efficiently structure. Considering the same approach with the application of this type of initiative the management will also be able to maintain the Global of business financial growth and cash and cash equivalent position positively for future development in a more convenient manner. 
As per the current performance approaches discussions it is generally approachable that the overall financial competencies associated with the company since the period of 2016 presenting a fluctuate influences that required to be developed in an efficient order. However, in the present pandemic position a significant level of production is mainly noticed that indicates unfavourable financial approaches also. Considering the same approaches at the present situation management of the business is required to initiate the development of strategic planning, including cost control initiatives and revenue, profitability enhancement strategies for future growth and sustainability as well. 
[bookmark: _Toc59894756]PART C
[bookmark: _Toc59894757]Application of investment appraisal process 
According to the fundamental concept of business financial management application of investment appraisal process are mainly applied to evaluate the competencies of a particular business project before investing any amount on it. In accordance with the present performance structure, basically the management of an organisation can apply three different investment appraisal techniques in order to evaluate the significance volume of project efficiencies in a convenient manner. 
Processing of payback period: 
Method: Payback period =  
For project A                  =  = 2.72 or 2 years and 8 month approx.


For Project B    
	Year
	Cash flow
	Cumulative cash flow

	1
	25
	25

	2
	30
	55

	3
	35
	90

	4
	40
	130


     
In accordance with the present performances the overall level of payback period for Project B is 3 years. Considering the same approaches it is basically approachable that the overall volume of performances related to Project A is comparatively better compared with the statement of Project B.
Processing of accounting rate of return: 
Method: Return on capital employed= 
And, Average Investment = 
And, Average annual accounting profit = 
For project A: 
Average investment = (85+ 0)/ 2 = 42.50
Depreciation= 85/ 4 = 21.25 
Average annual accounting profit= (40/4) = 10

	Year
	Cash flow
	Depreciation
	Net cash flow

	1
	10
	21.25
	-11.25

	2
	20
	21.25
	-1.25

	3
	40
	21.25
	18.75

	4
	55
	21.25
	33.75

	Aggregate volume of investment
	40



Return on capital employed= (10*100)/ 42.50 = 23.52%
For project B: 
Average investment = (90+ 0)/ 2 = 45
Depreciation= 90/ 4 = 22.50
Average annual accounting profit= (45/4) = 11.25

	Year
	Cash flow
	Depreciation
	Net cash flow

	1
	25
	21.25
	3.75

	2
	30
	21.25
	8.75

	3
	35
	21.25
	13.75

	4
	40
	21.25
	18.75

	Aggregate volume of investment
	45



Return on capital employed= (11.25*100)/ 45.00 = 25%
In accordance with the present computation the overall performances related to Project B is comparatively better as the overall volume of business return is comparatively better for such project as well. 
Processing of Net present value: 
For Project A
	Year
	Cash flow
	10.5% discounting factor
	Net cash flows

	1
	10
	0.904
	9.04

	2
	20
	0.818
	16.36

	3
	40
	0.741
	29.64

	4
	55
	0.67
	36.85

	 
	 
	Total cash flows
	91.89

	 
	 
	Less: Initial investment
	85.00

	 
	 
	Net present value
	6.89



For Project B
	Year
	Cash flow
	10.5% discounting factor
	Net cash flows

	1
	25
	0.904
	22.6

	2
	30
	0.818
	24.54

	3
	35
	0.741
	25.935

	4
	40
	0.67
	26.8

	 
	 
	Total cash flows
	99.875

	 
	 
	Less: Initial investment
	90.00

	 
	 
	Net present value
	9.88


	
In accordance with the present business performance it is approachable that the overall performances related to the project B is comparatively better for providing efficient business net present value in an efficient order. 
In accordance with providing importance to both the investment appraisal technique is basically applicable that the management of the business should provide importance to Project B as it is providing comparatively better performance compared with project A in an efficient order. 
Considering the same approach it is also approachable that the overall competence related to this particular project is comparatively better compared with the other project as it is able to provide an efficient volume of net present value after the deduction of initial investment efficiency. According to the same prospect it is also recognised that providing importance to the net present value can efficiently be applied related to business performance competencies as it is able to provide efficient results after evaluating the overall cash flow structure of the business including the payback capacity in an efficient order (Ndanyenbah and Zakaria, 2019). In accordance with the present operating approach the management of the organisation should provide importance to this particular investment appraisal process in order to evaluate the significance of project B so that the overall volume of business competencies as well as project sustainability approaches can be efficiently performed. 
[bookmark: _Toc59894758]Conclusions 
After providing the above decisions related to the business performance evaluation as well as competencies it is basically appreciable that providing importance to the financial performance evaluation is essential for every management so that a proper competencies related to the business performing evaluation can efficiently maintained. Considering the frame app purchase the management of an organisation needs to provide importance to the investment appraisal technique before investing in any significant performances efficiently for the primary purpose of recognising the beneficial approaches of such projects in a more confident manner. 
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