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[bookmark: _Toc40268602]Introduction
Financial accounts of a company help an individual to determine the financial position of a business firm. Every small and big business maintains a record of their transaction so that they are able analyze the cost, revenue and profit of the business. In this study, the technique of preparation of financial accounts is practiced and their profit and financial position is determined.
[bookmark: _Toc40268603]Task 1
In the books of Maxim
	
	In the books of Maxim 
	
	

	
	For month ended
	
	

	
	Journal
	
	

	
	
	
	

	Date 
	Particulars
	Amount(£)
	Amount(£)

	05-Apr
	Cash a/c - Dr
	300
	

	
	To Capital a/c
	
	300

	
	(Capital introduced in business)
	
	

	
	
	
	

	07-Apr
	Purchase a/c - Dr
	200
	

	
	To Cash a/c
	
	200

	
	(Purchased goods for cash)
	
	

	
	
	
	

	08-Apr
	Cash a/c - Dr
	250
	

	
	To Loan from Tatiana 
	
	250

	
	(Taken loan from lender)
	
	

	
	
	
	

	15-Apr
	MotorVan a/c - Dr
	150
	

	
	To Cash
	
	150

	
	(Motor van is purchased for cash)
	
	

	
	
	
	

	20-Apr
	Cash a/c - Dr
	350
	

	
	To Sales
	
	350

	
	(Goods sold and cash received)
	
	

	
	
	
	

	28-Apr
	Rent a/c - Dr
	50
	

	
	To Cash
	
	50

	
	(Rent was accrued, therefore paid)
	
	

	
	
	
	

	29-Apr
	Loan from Tatiana a/c - Dr
	200
	

	
	To Cash a/c
	
	200

	
	(Being a part of loan from Tatiana repaid)
	
	

	
	
	
	

	30-Apr
	Drawings a/c - Dr
	60
	

	
	To Cash a/c
	
	60

	
	(cash has been withdrawn from business for personal use)
	
	



[bookmark: _Toc40268604]Task 2
In the books of Pendo
	
	In the books of Pendo
	
	

	
	For the month ended
	
	

	
	Journal entries
	
	

	
	
	
	

	Date 
	Particulars
	Amount(£)
	Amount(£)

	01-Jan
	Cash a/c - Dr
	5000
	

	
	To Capital a/c
	
	5000

	
	(Business commenced and capital invested)
	
	

	
	
	
	

	02-Jan
	Motor a/c - Dr
	600
	

	
	To Cash
	
	600

	
	(motor car purchased by paying cash)
	
	

	
	
	
	

	03-Jan
	Purchase a/c - Dr
	1800
	

	
	To Cash a/c
	
	1800

	
	(Being goods purchased for cash)
	
	

	
	
	
	

	04-Jan
	Cash a/c - Dr
	1000
	

	
	To Loan from Sergio
	
	1000

	
	(Being loan taken from Sergio)
	
	

	
	
	
	

	10-Jan
	Motor car expenses a/c - Dr
	200
	

	
	To Cash a/c
	
	200

	
	(expenses incurred on car, paid)
	
	

	
	
	
	

	13-Jan
	Cash a/c - Dr
	300
	

	
	To Sales a/c
	
	300

	
	(Being goods sold for cash)
	
	

	
	
	
	

	20-Jan
	Cash a/c  Dr
	500
	

	
	To Sales
	
	500

	
	(cash received for selling goods)
	
	

	
	
	
	

	24-Jan
	Expense a/c - Dr
	150
	

	
	To Cash
	
	150

	
	(Being expenses incurred paid for cash)
	
	

	
	
	
	

	27-Jan
	Loan from Sergio a/c - Dr
	350
	

	
	To Cash a/c
	
	350

	
	(a part of Sergio`s loan repaid)
	
	

	
	
	
	

	30-Jan
	Drawings __ Dr
	175
	

	
	To Cash
	
	175

	
	(Cash for personal use taken)
	
	




	
	
	Ledger A/cs
	
	

	
	
	
	
	
	

	
	
	Cash a/c
	
	
	

	Date 
	Particulars
	Amount (£)
	Date 
	Particulars
	Amount (£)

	01-Jan
	Capital
	5000
	02-Jan
	By Motor Van a/c
	600

	04-Jan
	Loan from Sergio 
	1000
	03-Jan
	By Purchase a/c
	1800

	13-Jan
	Sales
	300
	10-Jan
	By Expenses a/c
	200

	20-Jan
	Sales
	500
	24-Jan
	By Expenses a/c
	150

	
	
	
	27-Jan
	By Loan from Sergio 
	350

	
	
	
	30-Jan
	By Drawings a/c
	175

	
	
	
	30-Jan
	By balance c/d
	3525

	
	
	6800
	
	
	6800

	
	
	
	
	
	

	
	
	Capital a/c
	
	
	

	Date 
	Particular
	Amount (£)
	Date 
	Particular
	Amount (£)

	30-Jan
	To balance c/f
	5000
	01-Jan
	By cash introduced
	5000

	
	
	5000
	
	
	5000

	
	
	
	
	
	

	
	
	Purchase a/c
	
	
	

	Date 
	Particulars
	Amount (£)
	Date 
	Particulars
	Amount (£)

	03-Jan
	To cash a/c 
	1800
	30-Jan
	By balance c/d
	1800

	
	
	1800
	
	
	1800

	
	
	
	
	
	

	
	
	Loan from Sergio a/c
	
	
	

	Date 
	Particulars
	Amount (£)
	Date 
	Particulars
	Amount (£)

	27-Jan
	To cash
	350
	04-Jan
	By cash 
	1000

	30-Jan
	To balance c/d
	650
	
	
	

	
	
	1000
	
	
	1000

	
	
	
	
	
	

	
	
	Motor Van a/c
	
	
	

	Date 
	Particulars
	Amount (£)
	Date 
	Particulars
	Amount (£)

	02-Jan
	To cash ac
	600
	30-Jan
	By balance cf
	600

	
	
	600
	
	
	600

	
	
	
	
	
	

	
	
	Sales a/c
	
	
	

	Date 
	Particulas
	Amount (£)
	Date 
	Particulars
	Amount (£)

	30-Apr
	To balance c/f
	800
	13-Jan
	By cash a/c
	300

	
	
	
	20-Jan
	By cash a/c
	500

	
	
	800
	
	
	800

	
	
	
	
	
	

	
	
	Expenses a/c
	
	
	

	Date 
	Particulars
	Amount (£)
	Date 
	Particulars
	Amount (£)

	10-Jan
	To Cash
	200
	30-Apr
	By balance c/d
	350

	24-Jan
	To Cash
	150
	
	
	

	
	
	350
	
	
	350

	
	
	
	
	
	

	
	
	Drawings a/c
	
	
	

	Date 
	Particulars
	Amount (£)
	Date 
	Particulars
	Amount (£)

	30-Apr
	To cash a/c
	175
	30-Apr
	By balance c/d
	175

	
	
	175
	
	
	175



	
	
Trial balance as on 30 April
	
	

	
	
	
	

	Serial no.
	Particulars
	Debit (£)
	Credit (£)

	1
	Cash a/c
	3525
	

	2
	Capital a/c
	
	5000

	3
	Purchase a/c
	1800
	

	4
	Loan from Tatiana a/c
	
	650

	5
	Motor Van a/c
	600
	

	6
	Sales a/c
	
	800

	7
	Expenses a/c
	350
	

	8
	Drawings a/c
	175
	

	
	Total
	6450
	6450






	
	Profit and loss statement for 30 April
	

	
	Dr
	
	Cr

	Particulars
	Amount (£)
	Particulars
	Amount (£)

	To Purchases
	1800
	By Sales
	800

	
	
	By Closing Stock
	800

	
	
	By Gross loss
	200

	
	1600
	
	1600

	
	
	
	

	To Gross loss
	200
	
	

	To Expenses 
	350
	By Gross loss
	550

	
	550
	
	550

	
	
	
	

	
	Statement of financial position as on April 30

	Liabilities
	Amount (£)
	Assets
	Amount (£)

	Capital                          5000
	
	Motor Van
	600

	(-) Drawings                  175
	
	Stock
	800

	(-) Gross loss                 550
	4275
	Cash
	3525

	
	
	
	

	Loan from Sergio
	650
	
	

	
	4925
	
	4925

















 Task 3
In the books of Mufata
	
	In the books of Mufata
	
	

	
	For the month ended Jan 30
	
	

	
	Journal entries
	
	

	
	
	
	

	Date 
	Particulars
	Amount(£)
	Amount(£)

	
	
	
	

	02-Jan
	Harvey __ Dr
	124
	

	
	To Sales
	
	124

	
	(Harvey bought goods without paying)
	
	

	
	
	
	

	05-Jan
	Wages  - Dr
	12
	

	
	To Cash a/c
	
	12

	
	(Being wages paid with cash)
	
	

	
	
	
	

	
	Purchase a/c - Dr
	150
	

	
	To Rich a/c
	
	150

	
	(Being goods purchased on credit from Harvey)
	
	

	
	
	
	

	07-Jan
	Cash __ Dr
	18
	

	
	To Smith
	
	18

	
	(Being cash received from Smith)
	
	

	
	
	
	

	09-Jan
	Max - Dr
	21
	

	
	To Cash ac
	
	21

	
	(Max, a creditor received cash)
	
	

	
	
	
	

	11-Jan
	Cash a/c - Dr
	64
	

	
	To Sales a/c 
	
	64

	
	(cash received for selling goods)
	
	

	
	
	
	

	14-Jan
	Wages a/c - Dr
	14
	

	
	To cash a/c
	
	14

	
	(Being wages paid with cash)
	
	

	
	
	
	

	
	Purchase a/c - Dr
	75
	

	
	To Cash a/c
	
	75

	
	(Being goods purchased for cash)
	
	

	
	
	
	

	15-Jan
	Rich ___ Dr
	162
	

	
	To Cash
	
	162

	
	(Being cash paid to Rich)
	
	

	
	
	
	

	20-Jan
	Furniture a/c 
	32
	

	
	To Cash a/c
	
	32

	
	(Being furniture purchased)
	
	

	
	
	
	

	21-Jan
	Wages account
	17
	

	
	To Cash acc
	
	17

	
	(Being cash compensated for wages)
	
	

	
	
	
	

	
	Cash ac – De
	110
	

	
	To Sales acct
	
	110

	
	(cash on sales)
	
	

	
	
	
	

	23-Jan
	Office Exp a/c
	3
	

	
	To Cash a/c 
	
	3

	
	(Being cash paid office expenses)
	
	

	
	
	
	

	
	Cash a/c Dr
	25
	

	
	To Harvey act
	
	25

	
	(cash received from Harvey, a debtor)
	
	

	
	
	
	

	28-Jan
	Cash a/c - Dr 
	84
	

	
	To Sales a/c 
	
	84

	
	(Being goods sold for cash)
	
	

	
	
	
	

	
	Wages a/c - Dr
	15
	

	
	To Cash a/c
	
	15

	
	(Being cash paid for wages)
	
	

	
	
	
	

	31-Jan
	Cash a/c - Dr
	30
	

	
	To Sales a/c
	
	30

	
	(Being goods sold for cash)
	
	




	
	
	Ledger A/cs
	
	

	
	
	
	
	
	

	
	
	Harvey a/c
	
	
	

	Date 
	Particulars
	Amount (£)
	Date 
	Particulars
	Amount (£)

	01-Jan
	To balance b/d
	39
	23-Jan
	By Cash a/c
	25

	02-Jan
	To Sales
	124
	31-Jan
	By balance c/d
	138

	
	
	163
	
	
	163

	
	
	
	
	
	

	
	
	Sales a/c
	
	
	

	Date 
	Particulars
	Amount (£)
	Date 
	Particulars
	Amount (£)

	31-Jan
	To balance c/f
	412
	02-Jan
	Harvey ac.
	124

	
	
	
	11-Jan
	Cash ac
	64

	
	
	
	21-Jan
	Cash a/c
	110

	
	
	
	28-Jan
	Cash acc
	84

	
	
	
	31-Jan
	Cash acct.
	30

	
	
	412
	
	
	412

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	Wages a/c
	
	
	

	Date 
	Particulars
	Amount (£)
	Date 
	Particulars
	Amount (£)

	05-Jan
	To Cash a/c
	12
	31-Jan
	By balance c/d
	58

	14-Jan
	To Cash
	14
	
	
	

	21-Jan
	To Cash ac
	17
	
	
	

	28-Jan
	To Cash acct
	15
	
	
	

	
	
	58
	
	
	58

	
	
	
	
	
	

	
	
	Cash a/c
	
	
	

	Date 
	Particulars
	Amount (£)
	Date 
	Particulars
	Amount (£)

	01-Jan
	To balance b/d
	343
	07-Jan
	By Wages a/c
	12

	07-Jan
	Smith a/c
	18
	09-Jan
	By Max a/c
	21

	11-Jan
	Sales
	64
	14-Jan
	By Wages a/c
	14

	21-Jan
	Sales a/c
	110
	14-Jan
	By Purchase a/c 
	75

	23-Jan
	Harvey a/c
	25
	15-Jan
	By Rich a/c
	162

	28-Jan
	Sales
	84
	20-Jan
	By Furniture a/c
	32

	31-Jan
	Sales a/c
	30
	21-Jan
	By Wages a/c
	17

	
	
	
	23-Jan
	By office expenses
	3

	
	
	
	28-Jan
	By Wages a/c
	15

	
	
	
	31-Jan
	By balance c/d
	323

	
	
	674
	
	
	674

	
	
	
	
	
	

	
	
	Purchases
	
	
	

	Date 
	Particular
	Amount (£)
	Date 
	Particulars
	Amount (£)

	05-Jan
	To Rich a/c
	150
	
	
	

	14-Jan
	Cash a/c
	75
	31-Jan
	By balance c/d
	225

	
	
	225
	
	
	225

	
	
	
	
	
	

	
	
	Rich a/c
	
	
	

	Date 
	Particulars
	Amount (£)
	Date 
	Particulars
	Amount (£)

	15-Jan
	To cash a/c
	162
	01-Jan
	By balance c/d
	12

	
	
	
	05-Jan
	By Purchase a/c
	150

	
	
	162
	
	
	162

	
	
	
	
	
	

	
	
	Smith a/c
	
	
	

	Date 
	Particulars
	Amount (£)
	Date 
	Particulars
	Amount (£)

	01-Jan
	To balance b/d
	18
	7-Jan
	By Cash a/c 
	18

	
	
	18
	
	
	18

	
	
	
	
	
	

	
	
	Max a/c
	
	
	

	Date 
	Particulars
	Amount (£)
	Date 
	Particulars
	Amount (£)

	09-Jan
	To casha/c
	21
	01-Jan
	By balance b/d
	21

	
	
	21
	
	
	21

	
	
	
	
	
	

	
	
	Furniture a/c
	
	
	

	Date 
	Particulars
	Amount (£)
	Date 
	Particulars
	Amount (£)

	01-Jan
	To balance bd
	198
	31-Jan
	By balance c/d
	230

	20-Jan
	To cash a/c
	32
	
	
	

	
	
	230
	
	
	230

	
	
	
	
	
	

	
	
	Office expenses a/c
	
	
	

	Date 
	Particulars
	Amount (£)
	Date 
	Particulars
	Amount (£)

	23-Jan
	To cash a/c
	3
	31-Jan
	By balance c/d
	3

	
	
	3
	
	
	3



	
	Trial balance as on 30 April
	
	

	
	
	
	

	Serial no.
	Particulars
	Debit (£)
	Credit (£)

	1
	Harvey a/c
	138
	

	2
	Sales a/c
	
	412

	3
	Wages a/c
	58
	

	4
	Cash a/c
	323
	

	5
	Purchase a/c
	225
	

	6
	Furniture a/c
	230
	

	7
	Office expenses
	3
	

	8
	Capital
	
	1049

	9
	Inventory
	458
	

	10
	Moon
	26
	

	
	
	1461
	1461




	
	Profit and loss statement for 30 April
	

	
	Dr
	
	Cr

	Particulars
	Amount (£)
	Particulars
	Amount (£)

	To opening st.
	458
	By closing stock
	374

	To Purchase
	225
	By Sales
	412

	To Wage
	58
	
	

	To GP
	45
	
	

	
	786
	
	786

	
	
	
	

	To Office Expenses
	3
	By Gross Profit
	45

	By Net profit
	42
	
	

	
	45
	
	45

	
	
	
	

	
	
	
	

	
	



Statement of financial position as on April 30

	Liabilities
	Amount (£)
	Assets
	Amount (£)

	Capital                        1049
	
	Furniture and fittings
	230

	(+) Net profit                   42
	1091
	Inventory
	374

	
	
	Receivables:
	

	

	
	Harvey
	138

	
	
	Moon
	26

	
	
	Cash in hand 
	323

	
	1091
	
	1091



[bookmark: _Toc40268605]Task 4
In the books of Ricardo
	
	In the books of Ricardo
	
	

	
	For the month ended Jan 30
	
	

	
	Journal entries
	
	

	
	
	
	

	Date 
	Particulars
	Amount(£)
	Amount(£)

	
	
	
	

	02-Jun
	Claire a/c -Dr
	8500
	

	
	To Sales a/c
	
	8500

	
	(Being goods sold to Claire on credit)
	
	

	
	
	
	

	13-Jun
	Purchase a/c - Dr
	12000
	

	
	To Georgina a/c
	
	12000

	
	(Being goods purhcased by Georgina on credit)
	
	

	
	
	
	

	14-Jun
	Hyvel a/c - Dr
	8550
	

	
	To Sales a/c
	
	8550

	
	(goods sold to H on credit after deducting 
	

	
	a trade discount of 5%)
	
	

	
	
	
	

	20-Jun
	Cash ac - Dr
	6000
	

	
	To Sales a/c
	
	6000

	
	(Being goods sold for cash)
	
	

	
	
	
	

	21-Jun
	Purchase - Dr
	4500
	

	
	To Andrew a/c
	
	4500

	
	(Being goods taken from Andrew on credit)
	
	

	
	
	
	

	22-Jun
	Returns a/c - Dr
	1000
	

	
	To Claire
	
	1000

	
	(Being goods sold to Claire refunded)
	
	

	
	
	
	

	24-Jun
	Mandy a/c - Dr 
	5000
	

	
	To Sales a/c
	
	5000

	
	(Being goods sold to Mandy on credit)
	
	

	
	
	
	

	
	Cash a/c - Dr
	7125
	

	
	Discount allowed a/c - Dr
	375
	

	
	To Claire a/c
	
	7500

	
	(Being cash received from Claire after providing 
	
	

	
	a discount of 5 %)
	
	

	
	
	
	

	25-Jun
	Cash a/c - Dr
	8550
	

	
	To Hywel a/c
	
	8550

	
	(Being cash received from Hywel)
	
	

	
	
	
	

	
	Georgina a/c - Dr
	12000
	

	
	To Discount received a/c
	
	840

	
	To cash a/c
	
	11160

	
	(Being cash paid to Georgina after receiving a 
	
	

	
	discount of 7%)
	
	

	
	
	
	

	27-Jun
	Andrew a/c - Dr
	4500
	

	
	To Discount received a/c
	
	90

	
	To Cash a/c
	
	4410

	
	(Being cash paid after receiving a discount of 2%)
	
	




	
	
	Ledger A/cs
	
	

	
	
	
	
	
	

	
	
	Claire a/c
	
	
	

	Date 
	Particulars
	Amount (£)
	Date 
	Particulars
	Amount (£)

	02-Jun
	To Sales a/c
	8500
	22-Jun
	By Sales returns a/c
	1000

	
	
	
	24-Jun
	By Cash a/c
	7125

	
	
	
	24-Jun
	By Discount allowed
	375

	
	
	8500
	
	
	8500

	
	
	
	
	
	

	
	
	Purchase a/c
	
	
	

	Date 
	Particulars
	Amount (£)
	Date 
	Particulars
	Amount (£)

	13-Jun
	To Georgina a/c
	12000
	30-Jun
	By balance c/d
	16500

	21-Jun
	To Andrew a/c
	4500
	
	
	

	
	
	16500
	
	
	16500

	
	
	
	
	
	

	
	
	Sales a/c
	
	
	

	Date 
	Particulars
	Amount (£)
	Date 
	Particulars
	Amount (£)

	
	
	
	02-Jun
	By Claire a/c
	8500

	
	
	
	14-Jun
	By Hywel a/c
	8550

	
	
	
	20-Jun
	By Cash a/c
	6000

	30-Jun
	To balance c/d
	28050
	24-Jun
	By Sales a/c
	5000

	
	
	28050
	
	
	28050

	
	
	
	
	
	

	
	
	Cash a/c
	
	
	

	Date 
	Particulars
	Amount (£)
	Date 
	Particulars
	Amount (£)

	20-Jun
	To Sales a/c
	6000
	25-Jun
	By Georgina
	11160

	24-Jun
	To Claire
	7125
	27-Jun
	Andrew
	4410

	25-Jun
	To Hywel
	8550
	30-Jun
	By balance cd
	6105

	
	
	21675
	
	
	21675

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	Georgina a/c
	
	
	

	Date 
	Particulars
	Amount (£)
	Date 
	Particulars
	Amount (£)

	25-Jun
	To Cash a/c
	11160
	13-Jun
	By Purchases
	12000

	25-Jun
	Discount received
	840
	
	
	

	
	
	12000
	
	
	12000

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	Hywel a/c
	
	
	

	Date 
	Particulars
	Amount (£)
	Date 
	Particulars
	Amount (£)

	14-Jun
	To Sales a/c 
	8550
	25-Jun
	By Cash a/c
	8550

	
	
	8550
	
	
	8550

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	Andrew a/c
	
	
	

	Date 
	Particulars
	Amount (£)
	Date 
	Particulars
	Amount (£)

	27-Jun
	To Cash a/c
	4410
	21-Jun
	By Purchase a/c
	4500

	27-Jun
	Discount received
	90
	
	
	

	
	
	4500
	
	
	4500

	
	
	
	
	
	

	
	
	Sales Return a/c
	
	
	

	Date 
	Particulars
	Amount (£)
	Date 
	Particulars
	Amount (£)

	22-Jun
	To Claire a/c 
	1000
	30-Jun
	By balance c/d
	1000

	
	
	1000
	
	
	1000

	
	
	
	
	
	

	
	
	Mandy a/c
	
	
	

	Date 
	Particulars
	Amount (£)
	Date 
	Particulars
	Amount (£)

	24-Jun
	To Sales a/c 
	5000
	30-Jun
	By balance c/d
	5000

	
	
	5000
	
	
	5000

	
	
	
	
	
	

	
	
	Discount allowed a/c
	
	
	

	Date 
	Particulars
	Amount (£)
	Date 
	Particulars
	Amount (£)

	24-Jun
	To Claire a/c
	375
	30-Jun
	By balance c/d
	375

	
	
	375
	
	
	375

	
	
	
	
	
	

	
	
	Discount received a/c
	
	
	

	Date 
	Particulars
	Amount (£)
	Date 
	Particulars
	Amount (£)

	30-Jun
	To balance c/d
	930
	25-Jun
	By Georgina
	840

	
	
	
	27-Jun
	ByAndrew 
	90

	
	
	930
	
	
	930



	
	Trial balance as on 30 June
	
	

	
	
	
	

	Serial no.
	Particulars
	Debit (£)
	Credit (£)

	1
	Purchase 
	16500
	

	2
	Sales
	
	28050

	3
	Cash
	6105
	

	4
	Sales Returns
	1000
	

	5
	Mandy
	5000
	

	6
	Discount allowed
	375
	

	7
	Discount received
	
	930

	
	Total
	28980
	28980


[bookmark: _Toc40268606]Conclusion
From this study, it can be concluded that every small organisations prepare the primary books of accounts for determining their performance. Journal entries are the foremost step of recording of transactions, then they are posted into ledgers and a trial balance is extracted from ledgers. When these three accounts are prepared profit can be determined through preparing profit and loss account and financial position can be judged by preparing a balance sheet.












