On 1 January 2022 Cranework Plc agreed to lease some equipments for four years from Loleasing Plc.  The equipment has a useful economic life of four years from that date with no residual value and Cranework Plc is responsible for all maintenance and insurance costs.  Under the lease contract, Crane work Plc is required to make eight half-yearly lease payments of £5,700 each on 30 June and 31 December, the first payment being made on 30 June 2022.  The equipment would cost 40,000 to purchase and the interest rate implicit in the lease is 3% per half year.  Cranework Plc uses straight-line method of depreciation.

Required:
Provide calculations and show how the asset is to be accounted for in extracted income statement for the year ended 31 December 2022 and extracted statement of financial position as at 31 December 2022 in accordance with IFRS16.


