Hints for practice question for week 4
Students already did one financial statement last week which was the same except the following the new adjustments. They know the basics. 
I just put three extra adjustments in this question. So, I think you need to explain these a bit before allowing them to practice it by themselves. It may take up to one hour for them to solve.  
1) A bad debt of 1,000 needs writing off. Then a provision of 5% need to be kept of the remaining balance of receivables. 
2) Vehicles needs to be depreciated @20% by using reducing balance method. 
3) Interest loan due for six months. 

For income statement 
Bad debt , expense,  income statement 1000 
Provision for bad debt, expense, income statement, use the formula = (receivables -1000)*5% = ? 
Dep for vehicles (original cost-accumulated dep) *20% as expense in the income statement 
Interest on loan needs to be calculated for six months, yearly percentage is given. 

For balance sheet
Receivables take away bad debt then again take away provision for bad debt. 
Vehicles take away accumulated dep then again take away new depreciation as calculated 
Loan interest due need to be shown as a current liability. 

