DOUBLE ENTRY BOOKKEEPING -- EXAMPLE

A businessman deposited £10000 in a business bank account on 1 Janury with the
intention of opening a record shop.

The following transactions took place during the first month of trading :

2 JAN

4 JAN

6 JAN

9 JAN

14 JAN

16 JAN

19 JAN

23 JAN

31 JAN

Bought stock for £1000

Bought some fixtures and equipment for £1500
Bought a second hand van for £500

Sold goods for £3000

Bought £1000 stock on credit

Sold goods worth £4000 on credit

The owner took £100 for his own use

Rent paid of £500

Wages paid of £200

Znter the above transactions in the approriate ledger accounts and close off the books at
the end of the month.

N.B. All the above transactions were made by cheque unless otherwise stated
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PROFIT AND LOSS ACCOUNT FOR THE

MONTH ENDED% JANUARY l/
Sales ;ZO O
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Net Profit | Zg OO0




BALANCE SHEET AT 31ST JANUARY

Fixed Assets

Fixtures and Equipment

Motor Vehicles

Current Assets
Debtors
Cash at Bank

Current Liabilities
Creditors

Net Current‘és’sets
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Profit
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