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1. [bookmark: _Toc134801503]Introduction

1.1 [bookmark: _Toc134801504]Aims

The aim of this report is to evaluate chapter two of the World Economic Forums 2023 report, which lays out the risk outlook over the next ten years. These risks will be analysed in order to identify their impacts. This report will then look at the effect that the potential risks may have on the seventeen sustainable goals created by the United Nations in 2015. 
[bookmark: _Toc134801505]1.2 The WEF

The World Economic Forum is the International Organisation for Public-Private Cooperation. Its mission is to improve the state of the world. Their actions are shaped by a distinct institutional culture based on stakeholder theory, which holds organisations accountable to all segments of society. The institution carefully integrates and balances the finest of many different types of organisations, both public and private (European Commisson , 2023). Based in Geneva, Switzerland, the World Economic Forum is an international organisation that gathers together individuals, government and business leaders, and academics each year to address major issues affecting the global economy (KAGAN, 2022). The Forum works with the most important figures in politics, business, culture, and other spheres to develop agendas for the world, regions, and industries. It is neutral, independent, and unaffiliated with any particular interests. The Forum makes every effort to promote entrepreneurship in the service of the general welfare on a global scale while respecting the highest standards of governance. Integrity on both a moral and intellectual level is at the core of what it does (WEF, 2023). The WEF membership represents an array of the global elite from both the business and governmental sectors, and includes some of the world's most renowned CEOs, government officials, and union representatives. The WEF does not have independent decision-making authority, but instead works to persuade others to take actions that are in the interests of everyone on the planet.
 
2. [bookmark: _Toc134801506]2023 WEF Risk Report

[bookmark: _Toc134801507]2.1 Report Findings

[image: ]The 2023 WEF Risk Report identifies a number of different risks to the planet that may occur across the next ten years. The majority of the risks highlighted by the report are environmental risks as a result of climate change. There are also risks associated with societal and technological issues that are shown by the report. Climate and natural disaster risks rank first in terms of severity among the top ten hazards that are projected to emerge during the next decade. For the first time in the Global Risks Perceptions Survey, the inability or unwillingness to mitigate climate change and failure to adapt to climate change are ranked as the most severe risks on a global basis, followed by natural disasters and severe weather (WEF, 2023). The number of environmental risks has increased compared to the same report from 2022. Figure 2.1 below shows the high number of environmental risks identified by the 2023 report. 
Six of the ten threats are perceived to be environmental issues, with four of the top five biggest risks regarded as such. These risks are a result of climate change and global warming and will impact millions of people if not acted upon. All ten risks laid out by the WEF can be seen as man-made. Aside from the environmental issues, there are also societal, geopolitical, and technological. Issues such as involuntary migration and geopolitical confrontation are often caused by ideological differences between nations or hostile actions taken by groups or governments.
[bookmark: _Toc134801508]2.2 Sustainable Development Goals
[image: ]
The Sustainable Development Goals seek to change the world. They are a rallying cry to abolish poverty and injustice, safeguard the environment, and guarantee that all people have access to health, justice, and prosperity. The 2030 Agenda for Sustainable Development was endorsed by all UN member countries in 2015. It outlines 17 objectives. These broad and ambitious goals are interconnected (World Health Organisation, 2021). The seventeen goals implemented by the UN, are attempting to create a more equal and prosperous society for all. The SDGs are an urgent call to action for all countries, developed and developing, to work together in a global partnership. They recognise that eradicating poverty and other deprivations must be combined with initiatives to promote health and education, decrease inequality, and stimulate economic growth – all while addressing climate change and striving to protect our oceans and forests (United Nations, 2015). The image below shows the seventeen Sustainable Development Goals that were agreed upon by the United Nations is 2015. 



[bookmark: _Toc134801509]2.3 Impacts of Global Risks on SDGs

It is necessary to examine the individual goals in order to assess the effects that global threats will have on the Sustainable Development Goals. This will aid in determining whether targets are vulnerable to the risks highlighted in the 2023 Report. The results of this research suggest that a number of SDGs are at danger of being impacted by the risks. 
[bookmark: _Toc134801510]2.3a Risk 1: Failure to mitigate climate change

The UN goal 13 states that “immediate action will be taken to combat climate change and its consequences (United Nations, 2022).” Risks such as failure to mitigate climate change and the failure of climate-change adaptation both provide serious threats to the thirteenth SDG. According the WEF report, this is the most serious risk across the next decade. Increased emissions of greenhouse gases are changing Earth's climate, which is already having a significant impact on the environment. Greenhouse gases produced by humans will continue to raise the global temperature. The effects of the severe weather will also worsen and increase. Sea ice loss, rapid sea level rise, and warmer, more prolonged heat waves are just a few of the effects of global climate change that scientists have long anticipated will happen (NASA, 2023). The source highlights how the impacts of climate change continue to increase with devastating effects on people and the environment. Dangerous weather occurrences are increasing in frequency or severity as climate change gets worse. People in cities and towns all around the world are currently experiencing the effects, which range from coastal storms and flooding to heat waves and wildfires (WWF, 2023). While governments and businesses across the world are currently attempting to combat the effects of climate change, the impacts are ever worsening. Countries are bending the global greenhouse gas emissions curve lower, but this is still not enough. Analysis revealed that estimated emissions would keep rising after 2030. The pace and scale of changes needed to put the globe on track for a 1.5-degree Celsius temperature increase are still far from being achieved. National governments must strengthen their climate initiatives now and put them into effect over the next eight years if they are going to meet this target (UN Climate Change, 2022). This source supports the WEF report as it shows that there is already a failure to mitigate the effects of climate change currently. With the effects becoming more severe, there is a likelihood that Goal 13 of the UN Sustainable Development Goals will not be achieved. 



[bookmark: _Toc134801511][bookmark: _Hlk134796560]2.3b Risk 4: Biodiversity loss and ecosystem collapse

The failures to combat the effects of climate change will also impact other SDGs. The fifteenth goal ‘Life on Land’ will also be adversely affected by the risks put forward by the WEF. This goal is aimed at protecting, restoring, and fostering sustainable use of terrestrial ecosystems, managing forests sustainably, battling desertification, halting and reversing land degradation, and promoting biodiversity conservation (United Nations, 2022). In order for this goal to be met, a number of improvements must be made to ways in which governments and businesses across the world behave. An example of an area in which this can be seen is in the deforestation of the rainforest. This is a significant contributor to the risk of biodiversity loss and ecosystem collapse. Forests have been cleared throughout history and into the present era to make room for agriculture and animal grazing as well as to obtain wood for fuel, manufacture, and construction. Tropical rainforests are currently seeing the most destruction. To create room for logging, livestock ranching, oil palm and rubber tree plantations, tropical forests are removed. More carbon dioxide may be released into the atmosphere as a result of this deforestation. As the greenhouse gases build up and hastens global warming (National Geographic, 2022). Every day, vast swaths of rainforest are destroyed, eliminating the life and eco-systems that thrive there. Over 200,000 acres of rainforest is being destroyed daily. That equates to a total of 78 million acres destroyed each year. More than 20% of the Amazon rainforest has already been destroyed, and much more is in grave danger as the damage continues. Because tropical rainforests are more ecologically diverse than other ecosystems on Earth, their extinction has a profound and disastrous impact on the world (Rain-Tree, 2020). In order to mitigate the risk of biodiversity loss and ecosystem collapse, more has to be done to protect the rainforests. Goal 15 of the Sustainable Development Goals is solely aimed at promoting biodiversity and protecting ecosystems. Failing to stop deforestation will directly impact this goal. Forests are home to 70% of the Earth's plant and animal life, and deforestation has a direct impact on them. They are on the verge of extinction if their habitat is gone. According to recent estimates, the globe loses 137 plant, animal, and insect species every day due to deforestation. Every year, an astounding 50,000 species become extinct (Earth and Animals, 2023). This highlights how the risk of biodiversity loss and ecosystem collapse is directly linked to deforestation. The longer this practise continues, the more damage is done to ecosystems and biodiversity. 


[bookmark: _Toc134801512]2.3c Risk 6: Natural resource crises

The sixth long term risk that was reported by the WEF in 2023 is the natural resource crises. This covers the over consumption of replenishable resources created by the planet. Currently the world is using too many resources every year for the Earth to replace. The use of fossil fuels is a good example of this. Coal, oil, and gas are three of the most significant natural resources that humans utilise every day. Fossil fuels are used to generate energy; they are burned in the home to generate heat, in huge power plants to generate electricity, and they are also utilised as fuel for automobiles (Geological Survey, 2019). While fossil fuels are important in modern day life, they are not sustainable. Fossil fuel supplies, formed millions of years ago yet only have been utilised for about 200 years, are rapidly declining. Reserves are depleted: they cannot supply the population's needs at present and projected future usage levels. The world is expected to run out of fossil fuels this century (MET Group, 2021). The rate which fossil fuels are running out is a serious problem as alternative methods of fuels are not available in enough supply. There are a number of sustainable methods of generating power, such as wind and solar power. Despite this, there are a number of barriers that are preventing the widespread use of these alternatives. Political challenges, government regulations, corporate influence, ageing infrastructure, a lack of a robust battery storage system, and the current market scenario all stand in the way of widespread adoption (REGEN, 2021). The risk of a natural resource crisis and the continued use of fossil fuels directly impacts the completion of SDG 15. Goal 15 states that the world must ‘Ensure sustainable consumption and production patterns’ (UN, 2022). The continued use of unsustainable fuels, such as oil, coal, and gas means that goal 15 of the SDGs will not be achievable. While progress is being made towards more sustainable fuels, more work is needed in order for the world to rely upon them. Until this is achieved, fossil fuels will continue to be used. 
3. [bookmark: _Toc134801513]
Recommendations 

[bookmark: _Toc134801514]3.1 Risk 1: Failure to Mitigate Climate Change 
 
Climate change is becoming a serious threat to people and the environment across the world. More drastic action is needed to combat the rapidly increasing effects. The UK has set an example of how this can be done, by introducing the Climate Change Act. The UK government has established a target and a roadmap to considerably cut UK greenhouse gas emissions by 2050 under the Climate Change Act. The Climate Change Act requires the UK government to reduce greenhouse gas emissions by at least 100% by 2050 (Climate Change Committee, 2022). While the UK still has a long way to go in order to reach these targets, this is good example of drastic action being taken. More countries around the world must follow this direction in order to mitigate climate change.  More developing countries such as China, must do more to be environmentally friendly. In 2021, China generated 11.47 billion metric tonnes of carbon dioxide emissions, making it the world's largest polluter by far. While most nations saw significant reductions in emissions owing to COVID-19 in 2020, China was one of just a few that saw an increase (Statista, 2021). More action must be taken on countries refusing to reduce their CO2 output in order to mitigate climate change. 
[bookmark: _Toc134801515]3.2 Risk 4: Biodiversity loss and ecosystem collapse

A significant contributor to this risk, is the constant destruction and deforestation of the rainforest. Countries such as Brazil must do more to protect their rainforests from this. Despite promises to stop deforestation, not enough is being done currently. Brazil lost 62.8 million hectares of tree cover between 2001 and 2021, a 12% decline from 2000, and 34.5 giga tonnes of CO2e emissions (Global Forest Watch, 2021). More legislation must be drawn to prevent such large volumes of forest to be torn down. This will help to combat the ecosystem collapse that this is currently responsible for. 


[bookmark: _Toc134801516]3.3 Risk 6: Natural resource crises

The main contributor to the natural resource crises is the non-sustainable fossil fuels used for fuel and production. The volume of fossil fuel use is still extremely high, and the planet cannot replenish them quickly enough. More works towards sustainable energy must be completed and the technology must receive more focus. Introducing more sustainable energy targets will push nations to move further towards renewable energy solutions. 


4. [bookmark: _Toc134801517]Conclusion

The WEF risk report 2023 reveals ten long term risks to the planet. These risks are based over the next ten years and will impact people across the globe. The vast majority of these risks were seen as environmental issues. Failures to mitigate climate change and failure of climate change adaptation were seen as the two most serious. The 17 Sustainable Development Goals were set in 2015 in order to work towards a more a more sustainable, equal world. These goals are set to be completed by 2030. There are a number of risks from the WEF report that can have a significant impact on the completion of these goals. The thirteenth goal requires immediate action on climate change, however, there is still not enough being done. Climate change continues to worsen, and the climate is becoming more extreme. This is an area that needs extensive work in order for the UN to achieve its SDG. The fifteenth goal of the UN was aimed at biodiversity and preventing ecosystem collapse. Currently, large amounts of rainforest are destroyed daily, causing a number of organisms and habitats to become extinct. Despite this, there is little action being taken to prevent this and destruction of ecosystems continues. Unless drastic action is taken, there is little hope that goal 15 of the SDG will be achieved. The natural resource crisis is another risk mentioned by the WEF report. This regards the use of unsustainable materials used by people across the world. Fossil fuels are used across the world however their volume is reducing. While there are alternatives emerging such as wind and solar power, these currently are not able to take over the demand. SDG number 15 is aimed at ensuring that there is sustainable consumption. The continued reliance on fossil fuels means that the planet will not achieve complete sustainable consumption in time for 2030. Unless significant advances in sustainable energy are made, this goal will not be achieved.
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FIGURE 2.1

Gilobal risks ranked by severity over the long term (10 years)
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