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1 Introduction
This report will look to discuss the digitisation of tax that the UK government has proposed and is already starting to become relevant already. It will also briefly touch on how digitisation may have affected other areas of work and the impact it could have on individuals working within these fields. It will discuss whether age could be a potential issue in the coming of the new digital tax system given that the current average age in the UK is 40 and rising steadily (Kollewe, 2019). Though people of the average age in the UK are familiar with modern technologies and are not generally afraid of using them, there are professionals from the older generation that still may not wish to work in a more digital society because of “fears of getting things wrong when using software” (Lancaster University, 2018).
Technology has been developing rapidly since the start are the 21st century with powerful computers becoming more accessible to the public and being just as powerful as computers provided in their workplace. This increase in technology has also meant that many businesses have moved towards digitisation which can be seen as a good thing in a world where technology is at the core of everything people. This sounds good in a world where everyone is familiar with technology and has a good understanding of how it works, but a survey in 2018 by PwC has found that “Respondents above the age of 46 are in some cases struggling to keep up with the speed of change” (Kasahara, 2019), this could mean that older professionals in the accounting field may struggle to perform their current roles should the increase in digitalisation happen.

2 What are the Positives and Negatives of Making Tax Digital?
2.1 What are the positives?
The UK government has stated that “Making Tax Digital is a key part of the government’s plans to make it easier for individuals and businesses to get their tax right” (HM Revenue & Customs, 2020). There are many benefits that would come from the transition to a more digital tax system: the first of these is that there would be a lot less paperwork for individuals to worry about, as they would be able to switch to MTD-compliant software which would enable them to store a business’s incomings and outgoings online. This means that the individual would only have to check that the data is correct each quarter and would not need to worry about keeping all of their paperwork in order to complete their tax return (EasyBooks, 2019). There is also the benefit that “Businesses will be in a position to budget better for upcoming tax liabilities” (Sheards, n.d) as they will have access to their financial records easily by using the digital software. When tax does become digital it would mean that people would also have real time information about the business and would allow “you to manage your profitability and cash flow closely, avoiding nasty surprises and ultimately make more money” (Watson, 2018).  Another benefit that come from a more digital tax system is that many companies could see exponential grows with research showing that profits could increase by “£1.6 billion in London and £6.9 billion across the UK” as companies would get paid faster and would have more access to capital which would help stimulate growth. 
2.2 What are the negatives?
There are not only benefits when it comes to the implementation of Making Tax Digital though. Some people are not happy that with the introduction of this new tax system as there will be more deadlines fore them to work to, VAT returns are already submitted quarterly but with the introduction of Making Tax Digital “businesses will have quarterly deadlines to contend with on all fronts” (IBISS & Co, 2019) which would mean that both corporation tax and income tax returns would also needed to be submitted quarterly now along VAT returns instead of them needing to be submitted annually. Another area that some people may be uncomfortable with is that there would be reduced privacy as “HMRC will be able to harvest certain data without them being aware of it” but even though this is the case, there is still an opportunity to review any information before it is to be submitted. 
2.3 Is the introduction of MTD an overall negative or positive
Overall it is believe that the introduction of the Making Tax Digital initiative will be a net positive with the benefits of the scheme outweighing the negatives as the efficiency will save a lot of time for many businesses allowing them to work in more important areas within businesses. Although the initial introduction of the scheme could be difficult for some, once the scheme is more widely understood and used professionals will be more aware of their roles alongside this software and how to use it to further advance themselves and their own capabilities.

3 How are businesses affected already
So far only VAT-registered businesses with taxable turnover “above the VAT threshold are now required to follow the Making Tax Digital rules” but smaller businesses that earn under the threshold can still voluntarily join the Making Tax Digital service should they wish to do so. All VAT-registered businesses will be required to follows these new rules starting from April 2022 regardless of if they are over the VAT threshold. There will also be a requirement for self-employed businesses and landlords to follow these new rules starting in April of 2023 should they have “business or property income above £10,000” (HM Revenue & Customs, 2020) this would mean that the majority of businesses in the UK will be following the digital tax rules by April of 2023 unless any unforeseen circumstances come to pass that may delay it. As the coronavirus has happened it has meant that the original deadline for MTD business was changed until 2021 as there may have been difficulties when attempting to put in the digital links required for Making Tax Digital to work effectively (Civil Society News, 2020).


4 What would this mean for the Accounting professional
The accounting profession is likely to be the most hit by introduction of digital accounting as a large number of accountants will spend a lot of time working on a helping people submit their tax returns. With the introduction and further development of Making Tax Digital it could mean that a lot of the traditional tasks normally performed by an accountant will be taken over by the new digital systems, this wouldn’t be wholly negative for the accounting profession, but it would mean that professionals might need to “scope to offer new services” (Prelude Accounts, 2016). It would not have to be a negative affect it would just mean that many accountants who work in this field may have to use their skills elsewhere

5 Conclusion
The introduction of MTD has already begun to influence how tax works and will continue to do so as it is used more widely in the coming years. Although some believe it to be a negative many still believe that the positives on this new initiative still far outweigh the negatives meaning that it would generally be seen as a positive for the world of business. It will affect different areas of business in very different ways with accounting being quite heavily affected as stated. There will definitely be many differences with how tax works after the full integration of MTD, but it will many increase efficiency and productivity in many fields.
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