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[bookmark: _Toc17825507]TASK 1: 
[bookmark: _Toc17825508]Ledger accounts for the transactions (All amounts in £)
	Cash Account

	Date
	Explanations
	Dr
	Cr

	5 April 
	Capital investment in the business
	300
	

	7 April 
	Purchased goods
	
	200

	8 April
	Loan from Tatiana
	250
	

	15 April
	Motor Van purchase
	
	150

	20 April 
	Sales
	350
	

	28 April
	Rent Paid
	
	50

	29 April
	Loan Repayment for Tatiana 
	
	200

	30 April
	Cash withdrawal 
	
	60

	

	
	
	240
	



	Capital Investment Account

	Date
	Explanations
	Dr
	Cr

	5 April
	Capital investment in the business
	
	300

	8 April
	Loan from Tatiana 
	
	250

	29 April
	Partial Loan repayment for Tatiana
	200
	

	

	
	
	
	350



	Motor Vehicle Account

	Date
	Explanations
	Dr
	Cr

	15 April
	Motor vehicle purchase
	150
	

	

	
	
	150
	



	[bookmark: _Hlk17769384]Inventory Account

	Date
	Explanations
	Dr
	Cr

	7 April
	Purchases
	200
	

	20 April
	Sales
	
	350

	31 January
	Closing Inventory
	100
	

	
	
	
	50



	Withdrawal Account

	Date
	Explanations
	Dr
	Cr

	30 April
	Cash withdrawal
	60
	

	

	
	
	60
	



	Trading Account

	Date
	Explanations
	Dr
	Cr

	30 April
	Closing inventory
	
	100

	

	
	
	
	100



b. List of account balances
	Cash introduced into business 
	£300

	Goods purchased  
	£200

	Loan received 
	£250

	Motor van purchase 
	£150

	Sold goods
	£350

	Rent paid
	£50

	Loan repaid 
	£200

	Cash drawn from business 
	£60

	Goods in hand 
	£100



[bookmark: _Toc17825509]Profit & Loss statement for the period that ended on 30 April
	Income 
	
	

	Loan received 
	£250
	

	Goods sold 
	£350
	

	
	
	

	Total income
	
	£600

	
	
	

	Expenses 
	
	

	Purchased goods 
	£200
	

	Purchased motor van
	£150
	

	Paid rent
	£50
	

	Repaid part of loan
	£200
	

	Drew from business 
	£60
	

	
	
	

	Total Expenses 
	
	£660

	
	
	

	Profit/Loss
	
	(£60)


For the month that ended on 30th April, Maxim’s bakery had made a loss of (£60).



[bookmark: _Toc17825510]TASK 2: PENDO 
[bookmark: _Toc17825511]Ledger accounts for the transactions (All amounts in £)
	Cash Account

	Date
	Explanations
	Dr
	Cr

	1 January 
	Capital investment in the business
	5000
	

	2 January
	Motor vehicle purchase
	
	600

	3 January
	Bought goods
	
	1300

	4 January
	Loan from Sergei
	1000
	

	10 January
	Motor vehicle expenses
	
	200

	13 January
	Sales
	300
	

	20 January
	Sales
	500
	

	24 January
	Storage expense
	
	150

	27 January
	Loan repayment for Sergei
	
	350

	30 January
	Cash withdrawal
	
	175

	

	
	
	4025
	



	Capital Investment Account

	Date
	Explanations
	Dr
	Cr

	1 January
	Capital investment in the business
	
	5000

	4 January
	Loan from Sergei
	
	1000

	27 January
	Loan repayment for Sergei
	350
	

	

	
	
	
	5650



	Motor Vehicle Account

	Date
	Explanations
	Dr
	Cr

	2 January
	Motor vehicle purchase
	600
	

	

	
	
	600
	



	Inventory Account

	Date
	Explanations
	Dr
	Cr

	3 January
	Purchases
	1300
	

	13 January
	Sales
	
	300

	20 January
	Sales
	
	500

	31 January
	Closing Inventory
	800
	

	
	
	1300
	




	Withdrawal Account

	Date
	Explanations
	Dr
	Cr

	30 January
	Cash withdrawal
	175
	

	

	
	
	175
	



	Expense Account

	Date
	Explanations
	Dr
	Cr

	10 January
	Motor vehicle expense
	200
	

	24 January
	Storage expense
	150
	

	

	
	
	350
	



	Trading Account

	Date
	Explanations
	Dr
	Cr

	31 January
	Closing inventory
	
	800

	

	
	
	
	800



[bookmark: _Toc17825512][bookmark: _Hlk17774418]Trial Balance as at 31 January (All amounts in £)

	Account name
	Debit (£)
	Credit (£)

	Goods purchased 
	1300
	

	Bought a motor van
	600
	

	Paid expenses on motor van
	200
	

	Paid storage expenses 
	150
	

	Loan from Sergei
	
	1000

	Goods sold
	
	800

	Loan repayment to Sergei
	350
	

	Closing inventory
	
	800

	TOTALS
	2600
	2600



[bookmark: _Toc17825513]Profit & Loss statement for the period that ended on 31st January 
	Income 
	
	

	Loan From Sergei 
	£1000
	

	Sold goods for 
	£300
	

	Sold goods for 
	£500
	

	
	
	

	Total income
	
	£1800

	
	
	

	Expenses 
	
	

	Bought motor van for 
	£600
	

	Bought foods for
	£1300
	

	Paid expenses to motor van
	£200
	

	Paid storage expenses
	£150
	

	Loan repayment to Sergei
	£350
	

	Withdrew cash from business
	£175
	

	
	
	

	Total Expenses 
	
	£2775

	
	
	

	Profit/Loss
	
	(£975)



For the period that ended on 31st January, Pendo’s second-hand furniture business made a loss of (£975).

[bookmark: _Hlk17774537]

[bookmark: _Toc17825514]TASK 3: 
[bookmark: _Toc17825515]Mafuta Ledger accounts for the transactions (All amounts in £)
	Cash Account

	Date
	Explanations
	Dr
	Cr

	2 January 
	Goods sold to Harvey
	124
	

	5 January
	Wages paid 
	
	12

	5 January
	Bought goods on credit
	150
	

	9 January
	Paid Max
	
	21

	11 January
	Sales 
	64
	

	14 January
	Paid wages 
	
	14

	14 January
	Purchased products
	75
	

	15 January
	Payment to Rich
	
	150

	20 January
	Purchase of new office desk
	
	32

	21 January
	Paid wages
	
	17

	21 January
	Cash sales
	110
	

	23 January 
	Paid office expenses 
	
	3

	23 January 
	Harvey Payments
	124
	

	28 January 
	Paid Wages
	
	15

	31 January
	Cash sales
	30
	

	

	
	
	413
	



	Wages Account

	Date
	Explanations
	Dr
	Cr

	5 January
	Paid wages
	12
	

	21 January
	Paid wages
	17
	

	28 January 
	Paid wages
	15
	

	

	
	
	44
	



	Inventory Account

	Date
	Explanations
	Dr
	Cr

	1 January
	Cash in hand
	
	343

	1 January
	Inventory 
	458
	

	1
	Furniture and fittings
	
	198

	31 January
	Closing Inventory
	
	374

	
	
	
	457



	Expense Account

	Date
	Explanations
	Dr
	Cr

	23 January
	Paid office expenses 
	3
	

	

	
	
	3
	



	Trading Account

	Date
	Explanations
	Dr
	Cr

	31 January
	Closing inventory
	
	374

	

	
	
	
	374



[bookmark: _Toc17825516]Trial Balance as at 31 January (All amounts in £)
	
	Debits
	Credits

	Cash 
	413
	

	Wages 
	44
	

	Inventory 
	
	457

	
	
	

	
	457
	457



[bookmark: _Toc17825517]Profit & Loss statement for the period that ended on 31st January 
	Income 
	
	

	Good sold to Harvey on credit 
	£124
	

	Receivables from Smith 
	£18
	

	Cash sales
	£64
	

	Cash sales
	£110
	

	Payment by Harvey
	£25
	

	Cash sales
	£30
	

	
	
	

	Total income
	
	£371

	
	
	

	Expenses 
	
	

	Paid wages 
	£12
	

	Bought goods from Rich on credit
	£150
	

	Paid amount to Max
	£21
	

	Paid wages
	£14
	

	Bought goods for cash
	£75
	

	Payments to Rich
	£12
	

	Desk purchase for cash
	£32
	

	Paid wages 
	£17
	

	Paid office expenses 
	£3
	

	Paid wages
	£30
	

	
	
	

	Total Expenses 
	
	£366

	
	
	

	Profit/Loss
	
	£5



For the month that ended on 31st January, the company made a profit of £5


[bookmark: _Toc17825518]TASK 4: Ricardo Ledger Accounts 
[bookmark: _Toc17825519]Ledger accounts for the transactions of Ricardo, a sole trader (All amounts in £)
	Accounts Receivable Account

	Date
	
	Dr
	Cr

	2 June
	Sales to Claire
	8500
	

	14 June
	Sales to Hywel
	9000
	

	22 June
	Sales returns
	
	1000

	24 June
	Sales to Mandy
	5000
	

	24 June
	Claire payment
	
	7125

	25 June
	Hywel payment
	
	9000

	

	
	
	5375
	



	Sales Account

	Date
	
	Dr
	Cr

	2 June
	Sales to Claire
	
	8500

	14 June
	Sales to Hywel
	
	9000

	20 June
	Sales to Jane
	
	6000

	24 June
	Sales to Mandy
	
	5000

	

	
	
	
	26500



	Accounts Payable Account

	Date
	
	Dr
	Cr

	13 June
	Purchases from Georgina
	
	12000

	21 June
	Purchases from Andrew
	
	4500

	25 June
	Payment made to Georgina
	11,160
	

	27 June
	Payment to Andrew
	4410
	

	

	
	
	
	5340



	Purchases Account

	Date
	
	Dr
	Cr

	13 June
	Purchases from Georgina
	12000
	

	21 June
	Purchases from Andrew
	4500
	

	

	
	
	16500
	



	Cash Account

	Date
	
	Dr
	Cr

	20 June
	Sales to Jane
	6000
	

	24 June
	Claire payment
	7125
	

	25 June
	Hywel payment
	9000
	

	25 June
	Payment made to Georgina
	
	11,160

	27 June
	Payment made to Andrew
	
	4410

	

	
	
	6555
	



	Sales Returns Account

	Date
	
	Dr
	Cr

	22 June
	Sales returns from Claire
	1000
	

	

	
	
	
	



[bookmark: _Toc17825520]Trial Balance as at 27 June (All amounts in £)

	
	Debits
	Credits

	Accounts receivable
	5375
	

	Sales returns
	1000
	

	Cash
	6555
	

	Purchases
	16500
	

	Accounts payable
	
	5340

	Sales
	
	26500

	
	
	

	
	32840
	32840





[bookmark: _Toc17825521]TASK 5
[bookmark: _Toc17825522]Difference Between Capital Expenditure and Revenue Expenditure
In accounting, one needs to keep a record of the expenditure and revenue made by an organization. Revenue can be described as the income made by an organization over a given period of time (Bragg, 2019). A business can obtain revenue by providing services to customers or through sales. Expenditure is the amount of goods or cash a business makes in purchasing assets or stocks to pay off debts (Bragg, 2019). Some of the two most essential terms in accounting are revenue expenditure and capital expenditure. It is important to understand the difference between these accounting terms. The classification of a company’s expenditure as revenue or capital can have an impact on the financial statements of the company, which can help in achieving comprehensive income reports (Bragg, 2019). As such, it is important to differentiate between revenue expenditure and capital expenditure when preparing the financial statements of an organization.
Capital expenditure can be explained as the amount of money spent by an organization to enhance its working capacity, to possess long-term capital assets, and to increase its lifespan to generate cash flows (Celender, 2013). Capital expenditure is also the amount of money an organization spends to decrease its production costs. The expenditure of the company is capitalized as the company spends huge amounts of money on its operations (Celender, 2013). A company can be said to incur a capital expenditure when it purchases a non-current asset such as machinery or plant. The capital expenditure of an organization is shown in the balance sheet under the non-current asset’s category and not in the income statement.
The revenue expenditure of an organization is the expenditure that an organization regularly incurs in conducting its operational activities. Some of these activities include the purchase of freight, carriage, and stock (Mott, 2008). Revenue expenditure can be described as the expenses incurring out of the normal activities and operations of an organization. Revenue expenditures are incurred by companies to generate revenue. Some good examples of revenues are wages and salaries. The recognition of revenues, as per the assumption of accrual accounting, is done when revenues are earned, while the expenditures are recognized when the organization incurs them (Mott, 2008). As such, the revenue expenditure of an organization is charged to the organization’s income statement. Revenue expenditure is usually an expense in a company’s profit and loss account. The benefit that an organization gets from its revenue expenditure is for the current year. 
There are several differences between capital expenditure and revenue expenditure. For instance, capital expenditure is usually the expenditure that an organization incurs in purchasing fixed assets. The fixed assets are used to help in enhancing the production of the company. On the other hand, revenue expenditure is the expenditure that companies incur in their day to day operations (Goyal, 2006). Revenue expenditure is also the amount of money that an organization incurs in maintaining its fixed assets. Thus, while capital expenditure is used in the acquisition of fixed assets, revenue expenditure is used in the maintenance of fixed assets.
The difference between capital expenditure and revenue expenditure can be defined using their earning capacity. For instance, capital expenditure increases the earning capacity of a company. This can be based on the fact that it reduces the production costs of the company and enhances and improves its productivity (Goyal, 2006). On the other hand, revenue expenditure does not enhance or increase the earning position of a company. Instead, this type of expenditure is used by organizations to maintain the existing working capacity of the assets (Pradeep & Kamthekar, 2015). The difference between revenue expenditure and capital expenditure can also be explained based on their recording in accounts. Capital expenditure, for instance, is recorded under the assets’ category of an organization’s balance sheet. This can be based on the fact that the capital expenditure is the expenses that an organization incur in its capital items. Revenue expenditure, on the other hand, is recorded on the profit and loss side of the organization’s accounting book. This is based on the fact that organizations for their trading activities incur these amounts.
Another difference between capital expenditure and revenue expenditure can be based on the impact that the two have on the company. Capital expenditure helps in obtaining the value of an asset or improving the net worth of the organization. It can be described as a long-term expenditure of an organization. According to Pradeep & Kamthekar (2015), it would be wrong for an organization to set capital expenditure as an expense in a current financial period. This can be based on the fact that the fixed assets acquired using capital expenditure can help in increasing the profit levels of an organization for more than an accounting period. The capital expenditure can be spread across the accounting period of an organization in terms of depreciation, which can be based on the fact that the fixed assets of an organization are used for several accounting periods (Pradeep & Kamthekar, 2015). On the other hand, the revenue expenditure of an organization can be used in the current financial accounting period since it is the cost of daily operations of a business. The revenue expenditure can be based on credit or cash that an organization spends on its short-term purposes (Pradeep & Kamthekar, 2015). While they can help in the daily operations of an organization, revenue expenditure does not help in improving the value of an organization’s assets. 
The difference between capital expenditure and revenue expenditure can be based on the impact that each has on the company. The impacts of capital expenditure in an organization are spread over a couple of years (Celender, 2013). This means that capital expenditure benefits an organization for more than one accounting period. On the other hand, the impact of revenue expenditure in an organization is only for the short term (Celender, 2013). This means that the revenue expenditure only benefits an organization for one accounting year. Thus, capital expenditure in an organization is of long-term benefits to the organization compared to revenue expenditure.
Capital expenditure and revenue expenditure can be differentiated using their nature of expenditure. For instance, in any organization, capital expenditure is the amount of money that an organization spends on a fixed asset. In this case, the fixed assets can be machinery, plant, or a new construction building. On the other hand, revenue expenditure is the money that an organization uses on a fixed asset during its operational period. In this case, the revenue expenditure can be used to improve or enhance the appearance, productivity, or functionality of a fixed asset (Pradeep & Kamthekar, 2015). Capital expenditure and revenue expenditure can thus be differentiated based on the assets. For instance, companies use capital expenditure to acquire assets and to earn profits for the company. In most cases, in addition to improving the profitability of the company through the acquisition of assets, companies can benefit from these assets when they get old and unfit for business operations. On the other hand, the revenue expenditure of an organization does not involve acquiring new assets (Pradeep & Kamthekar, 2015). Instead, it is regarded as the expenses of the daily operations or activities of an organization. 
Capital expenditure and revenue expenditure can be differentiated based on timing, consumption, and size. Regarding the timing, revenue expenditures are charged to the organization’s current expenses. The capital expenditures are gradually charged over a long period. Regarding the consumption, companies are assumed to consume revenue expenditure in short periods (Celender, 2013). On the other hand, the capital expenditure of an organization is assumed to be gradually consumed depending on how useful it is on a given fixed asset of the organization. Regarding the size, capital expenditure tends to have a bigger difference with revenue expenditure. This can be based on the fact that capital expenditures involve large amounts of money compared to revenue expenditures (Celender, 2013). This can be based on the fact that an organization’s expenditure is termed to be a capital expenditure if it exceeds a given value, where failure to exceed this value results in the expenditure being termed as revenue expenditure.
[bookmark: _GoBack]In conclusion, understanding the difference between revenue expenditure and capital expenditure can be essential in the preparations of the financial statement of an organization in a given period. While capital revenue is the amount of money a business sends to enhance its working capital, revenue expenditure is the amount a business incurs in conducting its operational activities. Capital expenditure is shown in the balance sheet under the non-current asset category, while revenue expenditure is shown in the profit and loss account. Understanding the differences between these two terms can help in developing the financial statement of an organization.
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