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Task 1.

a) Ledger accounts 
	Cash account

	Dr
	Cr

	Date
	Description 
	Amount 
	Date 
	Description
	Amount

	5 – Apr. 
	Capital
	 £          300
	7 – Apr.
	Purchase goods
	 £         200

	8 – Apr. 
	Loan from Tatiana
	 £          250
	15 – Apr.
	Motor van
	 £         150

	20 – Apr.
	Sold goods
	 £          350
	28 – Apr.
	Rent 
	 £           50 

	 
	 
	 
	29 – Apr.
	Repaid loan
	 £         200

	 
	 
	 
	30 – Apr.
	Withdraw
	 £           60

	 
	 
	 £          900
	 
	 
	 

	 
	Balance  c/d
	 £          240 
	 
	Total:
	 £         660 



	Purchased goods

	Dr
	Cr

	Date
	Description 
	Amount
	Date 
	Description
	Amount

	07 – Apr.
	CASH
	 £                200 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 



	Motor van

	Dr
	Cr

	Date
	Description
	Amount
	Date 
	Description
	Amount

	15 – Apr.
	CASH
	 £             150 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 



	Rent

	Dr
	Cr

	Date
	Description
	Amount
	Date 
	Description
	Amount

	28 – Apr.
	CASH
	 £              50 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 





	Capital

	Dr
	Cr

	Date
	Description
	Amount
	Date 
	Description
	Amount

	30 – Apr.
	CASH
	 £            60 
	05 – Apr.
	CASH
	 £            300 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	Balance c/d
	 £             240 




	Loan from Tatiana

	Dr
	Cr

	Date
	Description
	Amount
	Date 
	Description
	Amount

	29 - Apr.
	CASH
	 £          200 
	08 - Apr.
	 
	 £             250 

	 
	 
	 
	  
	 
	 

	 
	 
	 
	 
	Balance c/d
	 £                50 




	Sales

	Dr
	Cr

	Date
	Description
	Amount
	Date 
	Description
	Amount

	 
	 
	 
	20 - Apr.
	CASH
	 £         350 

	 
	 
	 
	 
	 
	 




	Drawing

	Dr
	Cr

	Date
	Description
	Amount
	Date 
	Description
	Amount

	30 - Apr.
	CASH
	 £                 60 
	08 - Apr.
	 
	 £          250 

	 
	 
	 
	 
	 
	 







b) Trial balance
	Journal entries 
	

	Date
	Description
	Dr
	Cr

	05 - Apr.
	CASH
	 £          300 
	 

	 
	CAPITAL
	 
	 £          300 

	 
	
	 
	 

	07  - Apr.
	Purchase
	 £          200 
	 

	 
	Cash
	 
	 £          200 

	 
	
	 
	 

	08 - Apr.
	Cash
	 £          250 
	 

	 
	Loan from Tatiana
	 
	 £          250 

	 
	
	 
	 

	15 - Apr.
	Motor van
	 £          150 
	 

	 
	Cash
	 
	 £          150 

	 
	
	 
	 

	20 - Apr.
	Cash
	 £          350 
	 

	 
	Sale
	 
	 £          350 

	 
	
	 
	 

	28 - Apr.
	Rent account
	 £            50 
	 

	 
	Cash
	 
	 £            50 

	 
	
	 
	 

	29  -Apr.
	Loan from Tatiana
	 £          200 
	 

	 
	Cash
	 
	 £          200 

	 
	
	 
	 

	30 - Apr.
	Withdraw
	 £            60 
	 

	 
	Cash
	 
	 £            60 

	 
	
	 
	 

	
	Total:
	 £       1,560 
	 £       1,560 









	Trail Balance as on 30 April

	Description
	Dr
	Cr

	Cash 
	 £                             240 
	 

	Capital
	 
	 £          240 

	Purchase
	 £                             200 
	 

	Motor van
	 £                             150 
	 

	Rent
	 £                               50 
	 

	Loan payment
	 
	 

	Current Liabilities
	 
	 

	(Loan from Tatiana)
	 
	 £            50 

	Sales
	 
	 £          350 

	Total:
	 £                             640 
	 £          640 









c) Statement of profit or loss. Statement of financial position 

	Profit and loss statement

	 
	Dr
	Cr

	Sales
	 
	 £          350 

	Purchase
	 £                             200 
	 

	(-) Goods in hand on 30 April
	 £                             100 
	 £          100 

	Gross profit
	 
	 £          250 

	(-) Expenses
	 
	 

	Rent
	  £                               50                                       
	 

	Loan
	  £                             200 
	 £          250 

	Net profit
	 
	-




	Total Assets:
	 £                             490 
	 

	
	 
	 

	Motor van
	 £                             150 
	 

	 
	 
	 

	Current assets
	 
	 

	Cash 
	 £                             240 
	 

	Goods in hand
	 £                             100 
	 £          340 

	 
	 
	 

	Liabilities
	 
	 

	Loan
	 
	 £          250 

	 
	 
	 

	Capital
	 
	 £          300 

	(+) Net Profit
	 
	  - 

	(-) Drawing
	 
	 £            60 

	Capital
	 
	 £          240 



Task 2.

a) Ledger accounts

	Cash account

	Dr
	Cr

	Date
	Description
	 
	Amount
	Date
	Description
	 
	Amount

	1 – Jan.
	Capital
	 
	 
	£        5,000 
	2 – Jan.
	Motor van
	 
	 £           600 

	4 – Jan.
	Loan from SERGEI
	£        1,000 
	3 – Jan.
	Goods purchased
	 £        1,300 

	13 – Jan.
	Goods sold
	 
	 
	£           300 
	10 – Jan.
	Motor Van Expenses
	 £           200 

	20 – Jan.
	Goods sold
	 
	 
	£           500 
	24 – Jan.
	Storage expense
	 £           150 

	 
	 
	 
	 
	 
	27 – Jan.
	loan repayment
	 £           350 

	 
	 
	 
	 
	 
	30 – Jan.
	Withdraw
	 
	 £           175 

	 
	 
	 
	Total:
	 £        6,800 
	 
	 
	Total:
	£2,775 

	Closing balance
	 
	 
	 £        4,025 
	 
	 
	 
	 





	Capital

	Dr
	Cr

	Date
	Description
	 
	Amount
	Date
	Description
	 
	Amount

	30 – Jan.
	CASH
	 
	 
	 £           175 
	1 – Jan.
	CASH
	 
	 £        5,000 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	Closing balance c/d
	 
	 £        4,825 



	Motor Van

	Dr
	Cr

	Date
	Description
	 
	Amount
	Date
	Description
	 
	Amount

	2 – Jan.
	CASH
	 
	 
	 £           600 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 




	Loan from Sergei

	Dr
	Cr

	Date
	Description
	 
	Amount
	Date
	Description
	 
	Amount

	27 – Jan.
	CASH
	 
	 
	 £           350 
	4 – Jan.
	CASH
	 
	 £        1,000 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	Balance c/d
	 
	 
	 £           650 



	Sales

	Dr
	Cr

	Date
	Description
	 
	Amount
	Date
	Description
	 
	Amount

	 
	 
	 
	 
	 
	13 – Jan.
	CASH
	 
	 £           300 

	 
	 
	 
	 
	 
	20 – Jan.
	CASH
	 
	 £           500 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	Closing balance c/d
	 
	 £           800 




	 Storage Expenses

	Dr
	Cr

	Date
	Description
	 
	Amount
	Date
	Description
	 
	Amount

	24 – Jan.
	
	CASH
	 
	 £           150 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 




	Motor Van Expenses

	Dr
	Cr

	Date
	Description
	 
	Amount
	Date
	Description
	 
	Amount

	10 – Jan.
	CASH
	 
	 
	 £           200 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 





b) Trial balance
	Trail Balance for 31 January

	Description
	Dr
	Cr

	CASH
	 
	 
	 £      4,025 
	 

	CAPITAL
	 
	 
	 
	 £        4,825 

	Purchases
	 
	 
	 £      1,300 
	 

	Motor Van
	 
	 £         600 
	 

	Expenses for motor van
	 
	 £         200 
	 

	Expenses for storage
	 
	 £         150 
	 

	Current Liabilities:
	 
	 
	 

	Loan from Sergei
	 
	 
	 £           650 

	Sales
	 
	 
	 
	 £           800 

	 
	 
	 
	 
	 

	 
	 
	Total:
	 £          6,275 
	 £             6,275 




	Journal entries 

	Date
	Description
	 
	 
	Dr
	Cr

	1 – Jan.
	CASH
	 
	 
	 £  5,000
	 

	 
	CAPITAL
	 
	 
	 
	 £       5,000 

	 
	
	 
	 

	 
	 
	 
	 
	 
	 

	2 – Jan.
	MOTOR VAN
	 
	 
	 £          600 
	 

	 
	CASH
	 
	 
	 
	 £          600 

	 
	
	 
	 
	 

	 
	 
	 
	 
	 
	 

	3 – Jan.
	PURCHASES 
	 
	 
	 £       1,300 
	 

	 
	CASH
	 
	 
	 
	 £       1,300 

	 
	
	 
	 
	 

	 
	 
	 
	 
	 
	 

	4 – Jan.
	CASH
	 
	 
	 £       1,000 
	 

	 
	CURRENT LIABILITIES
	 
	 
	 £       1,000 

	 
	
	 
	 
	 

	 
	 
	 
	 
	 
	 

	10 – Jan.
	MOTOR VAN
	 
	 £          200 
	 

	 
	CASH
	 
	 
	 
	 £          200 

	 
	
	 
	 
	 

	 
	 
	 
	 
	 
	 

	13 – Jan.
	CASH
	 
	 
	 £          300 
	 

	 
	SALES
	 
	 
	 
	 £          300 

	 
	 
	 
	 
	 
	 

	20 – Jan.
	CASH
	 
	 
	 £          500 
	 

	 
	SALES
	 
	 
	 
	 £          500 

	 
	 
	 
	 
	 
	 

	27 – Jan.
	LOAN FROM SERGEI
	 
	 £          350 
	 

	 
	CASH
	 
	 
	 
	 £          350 

	 
	
	 
	 
	 

	 
	 
	 
	 
	 
	 

	30 – Jan.
	CAPITAL
	 
	 
	 £          175 
	 

	 
	CASH
	 
	 
	 
	 £          175 

	 
	
	 
	 
	 

	31 - Jan
	 
	 
	 
	 £       9,425 
	 £       9,425 



c) Statement of profit and loss. Statement of financial position
	Profit & Loss Statement 

	Description
	 
	 
	Dr
	Cr

	Sales
	 
	 
	 
	 
	 £          800 

	 
	 
	 
	 
	 
	 

	Purchase
	 
	 
	 
	 £        1,300 
	 

	(-) goods in hand at 30 April
	 
	 
	 £           800 
	 £          500 

	Gross profit
	 
	 
	 
	 £          300 

	 
	 
	 
	 
	 
	 

	(-)Expenses
	 
	 
	 
	 

	Motor van 
	 
	 
	 £           200 
	 

	Storage 
	 
	 
	 
	 £           150 
	 

	loan 
	 
	 
	 
	 £           350 
	 £          700 

	Net profit/loss
	 
	 
	 
	 £              (400)

	

	

	
	
	
	
	
	

	Statement of Financial position for 31 January

	Description
	Dr
	Cr

	Total Assets:
	 
	 
	 £        5,425 
	 

	Fixed assets:
	 
	 
	 
	 

	Motor Van
	 
	 
	 
	 £           600 
	 

	 
	 
	 
	 
	 
	 

	Current  assets:
	 
	 
	 
	 

	Cash
	 
	 
	 
	 £        4,025 
	 

	Goods in hand
	 
	 
	 £           800 
	 £           4,825 

	 
	 
	 
	 
	 
	 

	Liabilities:
	 
	 
	 
	 
	 

	loan 
	 
	 
	 
	 
	 £          1,000 

	 
	 
	 
	 
	 
	 

	Capital
	 
	 
	 
	 
	 £          5,000 

	(+) Net Profit/Loss
	 
	 
	 
	 £        (   400)

	(-)Drawings
	 
	 
	 
	 £             175 

	Capital
	 
	 
	 
	 £       4,425 




Task 3.

a) Ledger accounts
	Cash Account

	Dr
	 
	 
	 
	 
	 
	 
	 
	Cr

	Date
	Description
	 
	 
	Amount
	Date
	Description
	 
	Amount

	1 – Jan.

	CASH in hand

	 
	 £            343 

	5 – Jan.
	Wages
	 
	 £             12 

	7 – Jan.
	Smith
	 
	 
	 £            18 
	
	 
	 
	 

	 
	 
	 
	 
	 
	9 – Jan.
	Max
	 
	 £             21 

	11 – Jan.

	Sales

	 
	 
	 £            64 

	 
	 
	 
	 

	23 – Jan.

	Harvey

	 
	 
	 £            25 

	14 – Jan.
	Wages
	 
	 £             14 

	21 – Jan.
	Sales
	 
	 
	 £          110 
	14 – Jan.

	Purchases

	 
	 £             75 


	28 – Jan.
	Sales
	 
	 
	 £            84 
	15 – Jan.

	Rich

	 
	 £           162 


	31 – Jan.
	Sales
	 
	 
	 £            30 
	20 – Jan.

	Office desk

	 
	 £             32 


	 
	 
	 
	 
	 
	21 – Jan.
	Wages
	 
	 £             17 

	 
	 
	 
	 
	 
	23 – Jan.
	Office expenses
	 £               3

	 
	 
	 
	 
	 
	28 –  Jan.
	Wages
	 
	 £             15 

	Closing balance
	 
	 
	-£         351 
	 
	Total:
	 £           351 





	Smiths Account

	Dr
	 
	 
	 
	 
	 
	 
	 
	Cr

	Date
	Description
	 
	 
	Amount
	Date
	Description
	 
	Amount

	1 – Jan.
	 
	 
	 
	 £            18 
	7 – Jan.
	 
	 
	 £             18 

	 
	 
	 
	 
	 
	 
	 
	 
	 




	Harveys Account

	Dr
	 
	 
	 
	 
	 
	 
	 
	Cr

	Date
	Description
	 
	 
	Amount
	Date
	Description
	 
	Amount

	1 – Jan.
	 
	 
	 
	 £            39 
	 
	 
	 
	 

	2 – Jan.
	On credit
	 
	 
	 £          124 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	23 – Jan.
	CASH
	 
	 £             25 

	Closing balance
	 
	 
	 £          138 
	 
	 
	 
	 





	Moons Account

	Dr
	 
	 
	 
	 
	Cr

	Date
	Description
	 
	 
	Amount
	Date
	Description
	 
	Amount

	 
	 
	 
	 
	 £            26 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 





	Rich

	Dr
	 
	 
	 
	 
	 
	 
	 
	Cr

	Date
	Description
	 
	 
	Amount
	Date
	Description
	 
	Amount

	 
	 
	 
	 
	 
	1 – Jan.
	 
	 
	 £             12 

	15 – Jan.
	CASH
	 
	 
	 £          162 
	5 – Jan.
	 
	 
	 £           150 

	 
	 
	 
	 
	 
	 
	 
	 
	 





	Max

	Dr
	 
	 
	 
	 
	 
	 
	 
	Cr

	Date
	Description
	 
	 
	Amount
	Date
	Description
	 
	Amount

	9 – Jan.
	 
	 
	 
	 £            21 
	1 – Jan.
	 
	 
	 £             21 

	 
	 
	 
	 
	 
	 
	 
	 
	 






	Wages

	Dr
	Cr

	Date
	Description
	 
	 
	Amount
	Date
	Description
	 
	Amount

	5 – Jan.
	CASH
	 
	 
	 £            12 
	 
	 
	 
	 

	14 – Jan.
	CASH
	 
	 
	 £            14 
	 
	 
	 
	 

	21 – Jan.
	CASH
	 
	 
	 £            17 
	 
	 
	 
	 

	28 – Jan.
	CASH
	 
	 
	 £            15 
	 
	 
	 
	 

	 
	 
	 
	Total:
	 £            58 
	 
	 
	 
	 



	 
	 
	 
	 
	Sales
	 
	 
	 
	 

	Dr
	 
	 
	 
	 
	 
	 
	 
	Cr

	Date
	Description
	 
	 
	Amount
	Date
	Description
	 
	Amount

	 
	 
	 
	 
	 
	2 – Jan.
	Harvey
	 
	 £            124

	 
	 
	 
	 
	 
	11 – Jan.
	CASH
	 
	 £              64

	 
	 
	 
	 
	 
	21 – Jan.
	CASH
	 
	 £            110 

	 
	 
	 
	 
	 
	28 – Jan.
	CASH
	 
	 £              84 

	 
	 
	 
	 
	 
	31 – Jan.
	CASH
	 
	 £              30 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	Closing balance
	 
	 £             412 



	Purchase

	Dr
	 
	 
	 
	 
	 
	 
	 
	Cr

	Date
	Description
	 
	 
	Amount
	Date
	Description
	 
	Amount

	5 – Jan.
	Rich account
	 
	 £          150 
	 
	 
	 
	 

	14 – Jan.
	CASH
	 
	 
	 £            75 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	Total:
	 £          225 
	 
	 
	 
	 



	Office expenses

	Dr
	 
	 
	 
	 
	Cr

	Date
	Description
	 
	 
	Amount
	Date
	Description
	 
	Amount

	23 – Jan.
	CASH
	 
	 
	 £         3,00 
	 
	 
	 
	 



	Office expenses

	Dr
	 
	 
	 
	 
	Cr

	Date
	Description
	 
	 
	Amount
	Date
	Description
	 
	Amount

	23 – Jan.
	CASH
	 
	 
	 £         3,00 
	 
	 
	 
	 




b) Trial balance

	 
	Trail Balance on 31 January
	 

	Description
	 
	 
	Dr
	Cr

	Cash
	 
	 
	 £          323 
	 

	Capital
	 
	 
	 
	 £       1,049 

	Harvey
	 
	 
	 £          138 
	 

	Moon
	 
	 
	 £            26 
	 

	Sales
	 
	 
	 
	 £          412 

	Purchase
	 
	 
	 £          225 
	 

	Office expenses
	 
	 £              3 
	 

	Desk
	 
	 
	 £            32 
	 

	Inventory
	 
	 
	 £          458 
	 

	Assets
	 
	 
	 £          198 
	 

	Wages
	 
	 
	 £            58 
	 

	 
	 
	Total:
	 £       1,461 
	 £       1,461 



	Journal of account entry

	Date
	Description
	Dr
	Cr

	2 – Jan.
	Account receivable 
	 
	 £          124 
	 

	 
	
	 
	 
	 

	 
	Goods
	 
	 
	 
	 £          124 

	5 – Jan.
	Wages
	 
	 
	 £            12 
	 

	 
	Cash
	 
	 
	 
	 £            12 

	5 – Jan.
	Purchase
	 
	 
	 £          150 
	 

	 
	Account payable 
	 
	 
	 £          150 

	7 – Jan.
	CASH
	 
	 
	 £            18 
	 

	 
	SMITH
	 
	 
	 
	 £            18 

	9 – Jan.
	MAX
	 
	 
	 £            21 
	 

	 
	CASH
	 
	 
	 
	 £            21 

	11 – Jan.
	CASH
	 
	 
	 £            64 
	 

	 
	SALES
	 
	 
	 
	 £            64 

	14 – Jan.
	Wages
	 
	 
	 £            14 
	 

	 
	Cash
	 
	 
	 
	 £            14 

	14 – Jan.
	Purchase
	 
	 
	 £            75 
	 

	 
	Cash
	 
	 
	 
	 £            75 

	15 – Jan.
	Rich
	 
	 
	 £          162 
	 

	 
	Cash 
	 
	 
	 
	 £          162 

	20 – Jan.
	Office desk
	 
	 
	 £            32 
	 

	 
	Cash
	 
	 
	 
	 £            32 

	21 – Jan.
	Wages
	 
	 
	 £            17 
	 

	 
	Cash
	 
	 
	 
	 £            17 

	21 – Jan.
	Cash
	 
	 
	 £          110 
	 

	 
	Sales
	 
	 
	 
	 £          110 

	23 – Jan.
	Office expenses
	 
	 £              3 
	 

	 
	CASH
	 
	 
	 
	 £              3 

	23 – Jan.
	CASH
	 
	 
	 £            25 
	 

	 
	Harvey
	 
	 
	 
	 £            25 

	28 – Jan.
	CASH
	 
	 
	 £            84 
	 

	 
	Sales
	 
	 
	 
	 £            84 

	28 – Jan.
	Wages
	 
	 
	 £            15 
	 

	 
	CASH
	 
	 
	 
	 £            15 

	31 – Jan.
	CASH
	 
	 
	 £            30 
	 

	 
	Sales
	 
	 
	 
	 £            30 

	 
	 
	 
	Total:
	 £          956 
	 £          956 




c) Statement of profit and loss. Statement of financial position

	Profit & Loss Statement 

	 
	 
	 
	 
	Dr
	Cr

	Sales
	 
	 
	 
	 
	 £           412 

	 
	 
	 
	 
	 
	 

	Purchase
	 
	 
	 
	 £      225 
	 

	(+)Inventory
	 
	 
	 
	 £      458 
	 

	(-) Goods in hand on 30 Jan
	 
	 £      374 
	 £           309 

	Gross profit
	 
	 
	 
	 
	 £           103 

	(-)Expenses
	 
	 
	 
	 
	 

	Wages
	 
	 
	 
	 £        58 
	 

	Office expenses
	 
	 
	 £          3 
	 £             61 

	Net profit/loss
	 
	 
	 
	 £             42 

	
	
	
	
	

	Total Assets:
	 
	 
	 £   1,091 
	 

	Fixed assets:
	 
	 
	 
	 

	Furniture and fittings
	 
	 
	 £      198 
	 

	Office desk
	 
	 
	 
	 £        32 
	 £                  230 

	Current  assets:
	 
	 
	 
	 

	Cash
	 
	 
	 
	 £      323 
	 

	Goods in hand
	 
	 
	 £      374 
	 

	Receivable (Moon)
	 
	 
	 £        26 
	 

	Receivable (Harvey)
	 
	 
	 £      138 
	 £                  861 

	Liabilities: 
	 
	 
	 
	 
	 

	Capital
	 
	 
	 
	 £   1,049 
	 

	(+) Net Profit/loss
	 
	 
	 £        42 
	 

	(-)Drawings
	 
	 
	 
	 
	 

	Capital
	 
	 
	 
	 
	 £        1,091 




Task 4.

	 
	 
	Clarie's Account
	 
	 
	 
	 

	Dr
	Cr

	Date
	Description
	 
	Amount
	Date
	Description
	 
	Amount

	2 – Jun.
	SALES
	 
	 £                       850 
	22 – Jun.
	SALES
	 
	 £             1,000 

	 
	 
	 
	 
	24 – Jun.
	CASH
	 
	 £             7,125 

	 
	 
	 
	 
	24 – Jun.
	SALES DISCOUNT
	 £                 375 

	 
	 
	 
	 
	 
	 
	 
	 




	 
	 
	 
	         Cash
	 
	 
	 
	 

	Dr
	Cr

	Date
	Description
	 
	Amount
	Date
	Description
	 
	Amount

	24 – Jun.

	Clarie

	 
	 £            7,125 

	25 – Jun.

	Georgia

	 
	 £    11,160
 

	25 – Jun.
	Hywel
	 
	 £            8,550 
	27 – Jun.
	Andrew
	 
	 £         410 

	20 – Jun.
	Sales
	 
	 £            6,000 
	 
	 
	 
	 £    15,570 

	 
	 
	 
	 £          21,675 
	 
	 
	 
	 

	 
	Balance 
	 
	 £            6,105 
	 
	 
	 
	 

	
	 
	 
	 

	
	
	
	

	Hywel

	Dr
	Cr

	Date
	Description
	 
	Amount
	Date
	Description
	 
	Amount

	14 – Jun.
	SALES
	 
	 £               8,550 
	25 – Jun.
	CASH
	 
	 £        8,550 

	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 





	Andrew

	Dr
	Cr

	Date
	Description
	 
	Amount
	Date
	Description
	 
	Amount

	27 – Jun.
	Cash
	 
	 £             4,410 
	21 – Jun.
	Purchase
	 
	 £        4,500 

	27 – Jun.
	Purchase discount
	 £                  90 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Mandy

	Dr
	Cr

	Date
	Description
	 
	Amount
	Date
	Description
	 
	Amount

	24 – Jun.
	Sales
	 
	 £             5,000 
	 
	 
	 
	 



	Dr
	Cr

	Date
	Description
	 
	Amount
	Date
	Description
	 
	Amount

	22 – Jun.
	 
	 
	 £               1,000 
	2 – Jun.

	Clarie

	 
	 £        8,500 


	 
	 
	 
	 
	14 – Jun.
	Hywel
	 
	 £        8,550 

	 
	 
	 
	 
	20 – Jun.
	Cash

	 
	 £        6,000 

	 
	 
	 
	 
	24 – Jun.
	Mandy
	 
	 £        5,000 

	 
	 
	 
	 
	 
	Total:
	 
	 £      28,050 

	
	
	
	





	
	
	
	

	Purchase

	Dr
	Cr

	Date
	Description
	 
	Amount
	Date
	Description
	 
	Amount

	13 – Jun.
	CASH
	 
	£           12,000 
	 
	 
	 
	 

	21 – Jun.
	Andrew
	 
	£             4,500 
	 
	 
	 
	 

	
	
	
	 
	
	
	
	

	
	
	
	
	
	
	
	

	Georgia

	Dr
	Cr

	Date
	Description
	 
	Amount
	Date
	Description
	 
	Amount

	25 – Jun.
	CASH
	 
	 £           11,160 
	13 – Jun.
	Purchase
	 
	 £      12,000 

	25 – Jun.
	Purchase discount
	 £                840 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	Total:
	 £           12,000 
	 
	 
	 
	 

	
	
	


	
	
	
	
	

	
 Sales discount 

	Dr
	Cr

	Date
	Description
	 
	Amount
	Date
	Description
	 
	Amount

	24 – Jun.
	CLARIE ACCOUNT
	 
	 £                375 
	 
	 
	 
	 



Purchase discount
	Dr
	Cr

	Date
	Description
	 
	Amount
	Date
	Description
	 
	Amount

	 
	 
	 
	 
	25 – Jun.
	GEORGINA
ACCOUNT
	 
	 £           840 

	 
	 
	 
	 
	27 – Jun.
	ANDREW
	 
	 £             90 

	 
	 
	 
	 
	 
	Total:
	 
	 £           930 



	Transactions in Ricardo's book

	Date
	Description
	 
	 
	Dr
	Cr

	2 – Jun.
	Account Receivable
	 
	 
	 £               8,500 
	 

	 
	(CLARIE)
	 
	 
	 
	 

	 
	Sales
	 
	 
	 
	£          8,500 

	 
	
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	13 – Jun.
	Purchase
	 
	 
	 £             12,000 
	 

	 
	Account Payable (GEORGINA)
	 
	 £        12,000 

	 
	
	 
	 

	 
	 
	 
	 
	 
	 

	14 – Jun.
	Hywel
	 
	 
	 £               8,550 
	 

	 
	Sales
	 
	 
	 
	 £          8,550 

	 
	
	 
	 
	 

	 
	 
	 
	 
	 
	 

	20 – Jun.
	Cash
	 
	 
	 £               6,000 
	 

	 
	Sales
	 
	 
	 
	 £          6,000 

	 
	
	 
	 

	 
	 
	 
	 
	 
	 

	21 – Jun.
	Purchase
	 
	 
	 £               4,500 
	 

	 
	Account Payable (Andrew)
	 
	 £          4,500 

	 
	
	 
	 

	 
	 
	 
	 
	 
	 

	22 – Jun.
	Sales returned
	 
	 £               1,000 
	 

	 
	Clarie
	 
	 
	 
	 £          1,000 

	 
	 
	 
	 
	 
	 

	24 – Jun.
	Account Receivable (Mandy)
	 £               5,000 
	 

	 
	Sales
	 
	 
	 
	 £          5,000 

	 
	
	 
	 

	 
	 
	 
	 
	 
	 

	24 – Jun.
	Cash
	 
	 
	 £               7,125 
	 

	 
	Sales discount
	 
	 £                  375 
	 

	 
	Account Receivable (Clarie)
	 
	 £          7,500 

	 
	
	 
	 

	 
	 
	 
	 
	 
	 

	25 – Jun.
	Cash
	 
	 
	 £               8,550 
	 

	 
	Account Receivable Hywel
	 
	 £          8,550 

	 
	
	 
	 
	 

	 
	 
	 
	 
	 
	 

	25 – Jun.
	Georgina
	 
	 
	 £             12,000 
	 

	 
	Cash
	 
	 
	 
	 £        11,160 

	 
	Purchase Discount
	 
	 
	 £             840 

	 
	
	 
	 

	 
	
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	27 – Jun.
	Andrew's account
	 
	 £               4,500 
	 

	 
	Cash
	 
	 
	 
	 £          4,410 

	 
	Purchase Discount
	 
	 
	 £               90 

	 
	
	 
	 
	 

	 
	 
	 
	Total:
	 £             69,600 
	 £        78,100 



	TRIAL BALANCE

	Description 
	 
	Dr
	Cr

	Sales :
	 
	 
	 £             27,05 

	Purchase :
	 
	 £       16,50 
	 

	Cash :
	 
	 £         6,11 
	 

	Discount Purchase :
	 
	 £               0,93 

	Discount Sales :
	 £         0,38 
	 

	Mandy :
	 
	 £         5,00 
	 

	 
	 
	 
	 

	 
	Total:
	 £       27,98 
	 £             27,98 









[bookmark: _GoBack]Task 5.
Differentiation between revenue expenditure and capital expenditure. 

According to Avery (1941), in order to endure and operate an efficient bookkeeping system that can hold the company and control of a fixed asset that can be denigrated, managers must create stratagems to distinguish capital and income spending.
Avery (1941) states that expenditure that is considered, for example, as investment in property, machinery, copyrights or patents and places the company in a position where it can earn income per year should be defined as capital. He continues with his argument that all funds used to raise the investment income flow each year or to decrease the cost of current manufacturing production are supposed to increase capital investment and should be called capital expenditure.
Another type of spending occurs when a company starts to receive money. The named income expenditure is that new category of spending. It does not raise capital investment in the business, but merely preserves the investment account and supports the current income flow. It might be cuts, taxes or upgrades. Another example could be a business expense that is known as a capital expenditure when it first happens as there is no income, but as soon as substantial revenues accumulate this expenditure is reported as an expenditure item against the current operations. Afterwards, capital expenditures are paid to some account of assets and sales expenses are credited to some account of expenses. Such two costs are easy to differentiate in principle, but in reality, it's harder (Avery, 1941).
Land, plant and equipment summarizes how accounting risks impact most factory, land and equipment categories in compliance with International Accounting Standard 16 (IAS 16). Such various groups are first calculated at their level, then assessed using either a price or a revaluation model and then depreciated so that their depreciable value is methodically allocated for their useful creation (iasplus.com, 2019). 
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