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[bookmark: __RefHeading__11937_1338451962][bookmark: __RefHeading__20835_952711687][bookmark: __RefHeading___Toc533176108]INTRODUCTION
Accounting is said to be an important aspect of an organization. This is primarily known as a systematic analysis of financial transactions that are done   the company from time to time. The purpose of this project is to provide specific information about journals, lasers and trail balances that are considered to be the company's basic records. In addition, information on income and capital expenses is included in this report. (Zeff, 2016).
[bookmark: __RefHeading__11939_1338451962][bookmark: __RefHeading__20837_952711687]TASK 1
[bookmark: __RefHeading__11941_1338451962][bookmark: __RefHeading__20839_952711687]Journal entries: 
	(a)  Journal Entries in the Books of Maxim
	

	
	
	
	(In￡)
	

	Date
	Particulars
	Debit
	Credit
	

	05-04-18
	Cash             
	300
	
	

	
	       Capital 
	
	300
	

	07-04-18
	Purchases.
	200
	
	

	
	        Cash 
	
	200
	

	08-04-18
	Cash 
	250
	
	

	
	        Tatiana 
	
	250
	

	15-04-18
	Motor Van 
	150
	
	

	
	       Cash 
	
	150
	

	20-04-18
	Cash
	350
	
	

	
	        Sales 
	
	350
	

	28-04-18
	Rent 
	50
	
	

	
	       Cash 
	
	50
	

	29-04-18
	Tatiana 
	200
	
	

	
	       Cash 
	
	200
	

	30-04-18
	Capital 
	60
	
	

	
	       Cash 
	
	60
	



[bookmark: __RefHeading__11943_1338451962][bookmark: __RefHeading__20841_952711687]


Ledger account: 
	(a)  LEDGER ACCOUNTS

	 
	 
	 
	 
	 
	(In￡)

	Capital    

	Date 
	Particulars
	Amount 
	Date 
	Particulars
	Amount

	30-04-18
	Cash 
	60
	05-04-18
	Cash 
	300

	 
	Closing Balance 
	240
	 
	 
	 

	Total
	300
	Total
	300



	Cash   
	

	Date 
	Particulars
	Amount 
	Date 
	Particulars
	Amount

	05-04-18
	Capital 
	300
	07-04-18
	 Purchases 
	200

	08-04-18
	 Tatiana 
	250
	15-04-18
	Motor Van 
	150

	20-04-18
	Sales 
	350
	28-04-18
	Rent 
	50

	 
	 
	 
	29-04-18
	Tatiana 
	200

	 
	 
	 
	30-04-18
	Capital 
	60

	 
	 
	 
	 
	Closing Bal. C
	240

	Total
	900
	Total
	900
	






	Purchases   
	

	Date 
	Particulars
	Amount 
	Date 
	Particulars
	Amount

	07-04-18
	 Cash 
	200
	30-04-18
	 Trading and P&L 
	200

	Total
	200
	Total
	200
	



	Tatiana   
	

	Date 
	Particulars
	Amount 
	Date 
	Particulars
	Amount

	29-04-18
	Cash 
	200
	08-04-18
	 Cash 
	250

	30-04-18
	 Closing Balance 
	50
	 
	 
	 

	Total
	250
	Total
	250
	



	Motor Van   
	

	Date 
	Particulars
	Amount 
	Date 
	Particulars
	Amount

	15-04-18
	To Cash 
	150
	30-04-18
	  Closing Bal. 
	150

	Total
	150
	Total
	150
	



	Sales   
	

	Date 
	Particulars
	Amount 
	Date 
	Particulars
	Amount

	30-04-18
	 Trading and P&L 
	350
	20-04-18
	 Cash
	350

	Total
	350
	Total
	350
	



	Rent   
	

	Date 
	Particulars
	Amount 
	Date 
	Particulars
	Amount

	28-04-18
	 Cash 
	50
	30-04-18
	Trading and P&L 
	50

	Total
	50
	Total
	50
	



[bookmark: __RefHeading__11945_1338451962][bookmark: __RefHeading__20843_952711687]
Trail balance: 
	                                                              TRIAL BALANCE
	
	

	 
	 
	(In ￡)

	Particulars
	Debit 
	Credit

	Capital 
	-
	240

	Cash
	240
	-

	Purchases
	200
	-

	Tatiana
	-
	50

	Motor Van
	150
	-

	Sales 
	-
	350

	Rent
	50
	-

	Total
	640
	640


 
	[bookmark: __RefHeading__11947_1338451962](c) Statement of Trading and Profit or Loss for the Month ended 30 April
	
	

	 
	 
	 
	(In ￡)

	Particulars
	Amount 
	Particulars
	Amount

	To Purchases
	200
	  Sales   
	350

	To Gross Profit 
	250
	  Closing Stock   
	100

	 
	450
	 
	450

	To Rent 
	50
	  Gross Profit B.d
	250

	 
	 
	 
	 

	To Net Profit 
	200
	 
	 

	 
	250
	 
	250




	Statement of Financial Position at 30th April
	
	

	 
	 
	 
	 
	(In ￡)

	Liabilities
	Amount 
	Assets
	Amount
	
	

	Capital 
	240
	 
	Non-Current Assets:
	 

	Add: Net Profit For the Year
	200
	440
	Motor Van
	150

	 
	 
	 
	Current Assets:
	 

	Unsecured Loans:
	 
	 
	Cash in Hand
	240

	Tatiana
	 
	50
	Closing Stock
	100

	Total
	 
	490
	Total
	490


[bookmark: __RefHeading__11949_1338451962]TASK 2
[bookmark: __RefHeading__11951_1338451962][bookmark: __RefHeading__20847_952711687]Journal: 
	(a)  Journal Entries in the books of Pendo for the month of January
	

	
	
	
	(In￡)

	Date
	Particulars
	Debit 
	Credit

	01-01-18
	Cash 
	5000
	

	
	       Capital 
	
	5000

	02-01-18
	Motor Van 
	600
	

	
	        Cash 
	
	600

	03-01-18
	Purchases 
	1300
	

	
	       Cash 
	
	1300

	04-01-18
	Cash.
	1000
	

	
	        Sergei 
	
	1000

	10-01-18
	Motor Van Expenses 
	200
	

	
	       Cash 
	
	200

	13-01-18
	Cash 
	300
	

	
	       Sales 
	
	300

	20-01-18
	Cash 
	500
	

	
	       Sales 
	
	500

	24-01-18
	Storage Expenses 
	150
	

	
	       Cash 
	
	150

	27-01-18
	Sergei 
	350
	

	
	        Cash 
	
	350

	30-01-18
	Capital 
	175
	

	
	       Cash 
	
	175


[bookmark: __RefHeading__11953_1338451962][bookmark: __RefHeading__20849_952711687]Ledger accounts
	







(a)  LEDGER ACCOUNTS
	

	
	
	
	
	
	(In ￡)

	Capital 
	

	Date 
	Particulars
	Amount 
	Date 
	Particulars
	Amount

	30-01-18
	Cash 
	175
	01-01-18
	Cash 
	5000

	31-01-18
	Closing Balance 
	4825
	 
	 
	 

	Total
	5000
	Total
	5000
	



	Cash 
	

	Date 
	Particulars
	Amount 
	Date 
	Particulars
	Amount

	01-01-18
	To Capital   
	5000
	02-01-18
	Motor Van 
	600

	04-01-18
	To Sergei   
	1000
	03-01-18
	Purchases   
	1300

	13-01-18
	    Sales   
	300
	10-01-18
	  Mo   r Van Expenses   
	200

	20-01-18
	    Sales   
	500
	24-01-18
	  S   rage Expenses   
	150

	 
	 
	 
	27-01-18
	  Sergei   
	350

	 
	 
	 
	30-01-18
	  Capital   
	175

	 
	 
	 
	 
	  Closing Balance   
	4025

	   tal
	6800
	Total
	6800
	



	Motor Van    
	

	Date 
	Particulars
	Amount 
	Date 
	Particulars
	Amount

	02-01-18
	    Cash   
	600
	31-01-18
	  Closing Balance   
	600

	Total
	600
	Total
	600
	



	Purchases    
	

	Date 
	Particulars
	Amount 
	Date 
	Particulars
	Amount

	03-01-18
	    Cash   
	1300
	31-01-18
	  Trading and P&L   
	1300

	Total
	1300
	Total
	1300
	



	Sergei    
	

	Date 
	Particulars
	Amount 
	Date 
	Particulars
	Amount

	27-01-18
	    Cash   
	350
	04-01-18
	  Cash   
	1000

	31-01-18
	    Closing Balance   
	650
	
	 
	 

	Total
	1000
	Total
	1000
	



	Motor Van Expenses    
	

	Date 
	Particulars
	Amount 
	Date 
	Particulars
	Amount

	10-01-18
	    Cash   
	200
	31-01-18
	  Trading and P&L    
	200

	Total
	200
	Total
	200
	



	Sales    
	

	Date 
	Particulars
	Amount 
	Date 
	Particulars
	Amount

	31-01-18
	    Trading and P&L   
	800
	13-01-18
	  Cash   
	300

	 
	
	 
	20-01-18
	  Cash   
	500

	Total
	800
	Total
	800
	



	Storage Expenses    
	

	Date 
	Particulars
	Amount 
	Date 
	Particulars
	Amount

	24-01-18
	    Cash   
	150
	31-01-18
	  Trading and P&L   
	150

	Total
	150
	Total
	150
	



[bookmark: __RefHeading__11955_1338451962][bookmark: __RefHeading__20851_952711687](b): Trial balance 
	TRIAL BALANCE 
	
	

	
	
	(In￡)

	Particulars
	Debit 
	Credit

	Capital
	-
	4825

	Cash
	4025
	-

	Motor Van 
	600
	-

	Purchases
	1300
	-

	Sergei
	-
	650

	Motor Van Expenses
	200
	-

	Sales
	-
	800

	Storage Expenses
	150
	-

	Total
	6275
	6275



[bookmark: __RefHeading__11957_1338451962][bookmark: __RefHeading__20853_952711687](c): Statement of profit and loss
	Statement of Trading and Profit or Loss for the Month ended 30th January
	

	
	
	
	

	
	
	
	(In￡)

	Particulars
	Amount 
	Particulars
	Amount

	    Purchases   
	1300
	  Sales   
	800

	    Gross Profit   
	300
	  Closing Stock   
	800

	 
	1600
	
	1600

	    Motor Van Expenses   
	200
	  Gross Profit B.d
	300

	    Storage Expenses   
	150
	
	 

	 
	
	
	 

	 
	
	  Net Loss   
	50

	 
	350
	 
	350



	Statement of Financial Position at 31th January
	

	
	
	
	
	

	
	
	
	
	(In￡)

	Liabilities
	Amount 
	Assets
	Amount
	

	Capital 
	4825
	
	Non-Current Assets:
	 

	Less: Net Loss For the Year
	50
	4775
	Motor Van
	600

	 
	
	
	Current Assets:
	 

	Unsecured Loans:
	
	
	Cash in Hand
	4025

	Sergei
	
	650
	Closing Stock
	800

	Total
	 
	5425
	Total
	5425


[bookmark: __RefHeading__11959_1338451962][bookmark: __RefHeading__20855_952711687]TASK 3
[bookmark: __RefHeading__11961_1338451962][bookmark: __RefHeading__20857_952711687](a): Journals
	(a) Journal Entries In the Books of Mufta
	
	

	
	
	
	(In￡)

	Date
	Particulars
	Debit
	Credit

	02-01-18
	Harvey                Dr.
	124
	

	
	           Sales   
	
	124

	
	(Being Goods sold to Harvey on credit)
	
	

	
	
	
	

	05-01-18
	Wages                Dr.
	12
	

	
	           Cash   
	
	12

	05-01-18
	Purchases          Dr.
	150
	

	
	           Rich   
	
	150

	07-01-18
	Cash                   Dr.
	18
	

	
	           Smith   
	
	18

	09-01-18
	Max                    Dr.
	21
	-

	
	           Cash   
	
	21

	11-01-18
	Cash                   Dr.
	64
	

	
	           Sales   
	
	64

	14-01-18
	Wages                Dr.
	14
	

	
	           Cash   
	
	14

	14-01-18
	Purchases          Dr.
	75
	

	
	           Cash   
	
	75

	15-01-18
	Rich                   Dr.
	162
	

	
	           Cash   
	
	162

	20-01-18
	Furniture and Fittings            Dr.
	32
	

	
	           Cash   
	
	32

	21-01-18
	Wages                Dr.
	17
	

	
	           Cash   
	
	17

	21-01-18
	Cash                   Dr.
	110
	

	
	           Sales   
	
	110

	23-01-18
	Office expenses               Dr.
	3
	

	
	           Cash   
	
	3

	23-01-18
	Cash                   Dr.
	25
	

	
	           Harvey   
	
	25

	28-01-18
	Cash                   Dr.
	84
	

	
	           Sales   
	
	84

	28-01-18
	Wages                Dr.
	15
	

	
	           Cash   
	
	15

	31-01-18
	Cash                   Dr.
	30
	

	
	           Sales   
	
	30



	LEDGER ACCOUNTS
	

	
	
	
	
	
	(In￡)

	Capital    
	

	Date 
	Particulars
	Amount 
	Date 
	Particulars
	Amount

	31-01-18
	Closing Balance   
	1049
	01-01-18
	Opening Balance B.d
	1049

	Total
	1049
	Total
	1049
	





	Harvey    
	

	Date 
	Particulars
	Amount 
	Date 
	Particulars
	Amount

	01-01-18
	    Opening Balance B.d
	39
	23-01-18
	Cash   
	25

	02-01-18
	    Sales   
	124
	31-01-18
	 Closing Balance   
	138

	Total
	163
	Total
	163
	



	Sales    
	

	Date 
	Particulars
	Amount 
	Date 
	Particulars
	Amount

	31-01-18
	    Trading and P&L   
	412
	02-01-18
	Harvey   
	124

	 
	
	
	11-01-18
	Cash   
	64

	 
	
	
	21-01-18
	Cash   
	110

	 
	
	
	28-01-18
	 Cash   
	84

	 
	
	
	31-01-18
	Cash   
	30

	Total
	412
	Total
	412
	



	Cash    
	

	Date 
	Particulars
	Amount 
	Date 
	Particulars
	Amount

	01-01-18
	    Opening Balance B.d
	343
	05-01-18
	Wages   
	12

	07-01-18
	    Smith   
	18
	09-01-18
	Max   
	21

	11-01-18
	    Sales   
	64
	14-01-18
	Wages   
	14

	21-01-18
	    Sales   
	110
	14-01-18
	Purchases   
	75

	23-01-18
	  Harvey   
	25
	15-01-18
	Rich   
	162

	28-01-18
	    Sales   
	84
	20-01-18
	Furniture and Fittings   
	32

	31-01-18
	    Sales   
	30
	21-01-18
	Wages   
	17

	 
	
	 
	23-01-18
	Office Expenses   
	3

	 
	
	 
	28-01-18
	Wages   
	15

	 
	
	 
	31-01-18
	Closing Balance   
	323

	Total
	674
	Total
	674
	



	Purchases    
	

	Date 
	Particulars
	Amount 
	Date 
	Particulars
	Amount

	05-01-18
	    Rich   
	150
	31-01-18
	 Trading and P&L   
	225

	14-01-18
	    Cash   
	75
	
	 
	 

	Total
	225
	Total
	225
	



	Rich   
	

	Date 
	Particulars
	Amount 
	Date 
	Particulars
	Amount

	15-01-18
	    Cash   
	162
	01-01-18
	Opening Balance B.d
	12

	 
	
	 
	05-01-18
	 Purchases
	150

	Total
	162
	Total
	162
	



	Smith    
	

	Date 
	Particulars
	Amount 
	Date 
	Particulars
	Amount

	01-01-18
	    Opening Balance B.d
	18
	07-01-18
	 Cash   
	18

	Total
	18
	Total
	18
	



	Office Expenses    
	

	Date 
	Particulars
	Amount 
	Date 
	Particulars
	Amount

	23-01-18
	    Cash   
	3
	31-01-18
	Trading and P&L   
	3

	Total
	3
	Total
	3
	



	Max   
	

	Date 
	Particulars
	Amount 
	Date 
	Particulars
	Amount

	09-01-18
	    Cash
	21
	01-01-18
	 Opening Balance B.d
	21

	Total
	21
	Total
	21
	








	Furniture and Fittings   
	

	Date 
	Particulars
	Amount 
	Date 
	Particulars
	Amount

	01-01-18
	    Opening Balance B.d
	198
	31-01-18
	  Closing Balance   
	230

	20-01-18
	    Cash   
	32
	
	 
	 

	Total
	230
	Total
	230
	




	Wages    
	

	Date 
	Particulars
	Amount 
	Date 
	Particulars
	Amount

	05-01-18
	Cash   
	12
	31-01-18
	  Trading and P&L   
	58

	14-01-18
	Cash   
	14
	
	 
	 

	21-01-18
	 Cash   
	17
	
	 
	 

	28-01-18
	Cash   
	15
	
	 
	 

	Total
	58
	Total
	58
	



[bookmark: __RefHeading__11963_1338451962][bookmark: __RefHeading__20859_952711687](b) Trail balance
	                TRIAL BALNACE
	
	

	
	
	(In￡)
	

	Particulars
	Debit 
	Credit

	Capital 
	-
	1049

	Harvey
	138
	-

	Sales
	-
	412

	Cash
	323
	-

	Purchases
	225
	-

	Office Expenses
	3
	-

	Furniture and Fittings
	230
	-

	Wages
	58
	-

	Opening Stock
	458
	-

	Moon
	26
	-

	Total
	1461
	1461



[bookmark: __RefHeading__11965_1338451962][bookmark: __RefHeading__20861_952711687](c): Statement of profit and loss statement
	Statement of Trading and Profit or Loss for the Month ended 31th January
	

	
	
	
	

	
	
	
	(In￡)

	Particulars
	Amount 
	Particulars
	Amount

	    Opening Stock
	458
	  Sales   
	412

	    Purchases   
	225
	  Closing Stock   
	374

	    Gross Profit   
	103
	
	 

	 
	786
	
	786

	    Office Expenses   
	3
	  Gross Profit B.d
	103

	    Furniture and Fittings   
	230
	
	 

	    Wages   
	58
	
	 

	
	 
	  Net Loss   
	188

	 
	495
	 
	495



	Statement of Financial Position at 31th January
	
	

	
	
	
	
	

	
	
	
	
	(In￡)

	Liabilities
	Amount 
	Assets
	Amount
	
	

	Capital 
	1049
	
	Non-Current Assets:
	 

	Less: Net Loss For the Year
	188
	
	Motor Van
	 

	 
	 
	
	Current Assets:
	 

	Unsecured Loans:
	 
	
	Cash in Hand
	323

	Sergei
	 
	
	Closing Stock
	374

	 
	 
	
	Harvey
	138

	 
	 
	
	Moon
	26

	 
	 
	
	 
	 

	Total
	861
	Total
	861
	
	


[bookmark: __RefHeading__11967_1338451962][bookmark: __RefHeading__20863_952711687]TASK 4
[bookmark: __RefHeading__11969_1338451962][bookmark: __RefHeading__20865_952711687]Ledger accounts and recording of transactions in the books of Ricardo

	Date
	Particular
	
	Debit amount
	Credit amount

	02.06.18
	Claire   
	
	8500
	

	
	
	    sales   
	
	8500

	13.06.18
	Purchase    
	
	12000
	

	
	
	    Georgina
	
	12000

	14.06.18
	Hywel    
	
	8550
	

	
	
	    sales   
	
	8550

	20.06.18
	Cash   
	
	6000
	

	
	
	    sales   
	
	6000

	21.06.18
	Purchase    
	
	4500
	

	
	
	    Andrew
	
	4500

	22.06.18
	Sales return    
	
	1000
	

	
	
	    Claire   
	
	1000

	
	
	
	
	

	24.06.18
	Mandy    
	
	5000
	

	
	
	sales   
	
	5000

	
	
	
	
	

	24.06.18
	Cash   
	
	7125
	

	
	Discount allowed   
	
	375
	

	
	
	Claire   
	
	7500

	
	
	
	
	

	25.06.18
	Cash   
	
	8550
	

	 
	
	Hywel   
	
	8550

	
	
	
	
	

	
	Georgina
	
	12000
	

	
	
	 Cash
	
	11160

	
	
	 discount received 
	
	840

	27.06.18
	Andrew   
	
	4500
	

	
	
	discount received 
	
	90

	
	
	    cash 
	
	4410


Ledger accounts
Sales   
	Date 
	Particular
	Amount (£)
	Date
	Particular
	Amount (£)

	30.06.18
	    Trading   
	28050
	02.06.18
	 Claire
	8500

	
	
	
	14.06.18
	Hywel
	8550

	
	
	
	20.06.18
	 cash
	6000

	
	
	
	24.06.18
	 Mandy
	5000

	
	
	28050
	
	
	28050


Purchase   
	Date 
	Particular
	Amount (£)
	Date
	Particular
	Amount (£)

	13.06.18
	    Georgina
	12000
	30.06.18
	Trading   
	16500

	21.06.18
	    Andrew
	4500
	
	
	

	
	
	16500
	
	
	16500


Claire   
	Date 
	Particular
	Amount
	Particular
	Amount

	02.06.18
	    sale 
	7500
	  Cash 
	7125

	
	
	
	  discount allowed 
	375

	
	
	7500
	
	7500


Georgina   
	Date 
	Particular
	Amount (£)
	Date
	Particular
	Amount (£)

	25.06.18
	    Cash
	11160
	13.06.16
	Purchase
	12000

	
	    Discount received
	840
	
	
	

	
	
	12000
	
	
	12000



Hywel   
	Date 
	Particular
	Amount (£)
	Date
	Particular
	Amount (£)

	14.06.18
	    sales
	8550
	25.06.18
	cash   
	8550

	
	
	8550
	
	
	8550


Andrew   
	Date 
	Particular
	Amount (£)
	Date
	Particular
	Amount (£)

	27.06.18
	    Cash
	4410
	21.06.18
	  Purchase   
	4500

	
	    Discount received
	90
	
	
	

	
	
	4500
	
	
	4500


Cash   
	Date 
	Particular
	Amount (£)
	Date
	Particular
	Amount (£)

	20.06.18
	    sales
	6000
	25.06.18
	Georgian
	11160

	14.06.18
	    Hywel
	8550
	27.06.18
	Andrew
	4410

	24.06.18
	    Claire   
	7125
	30.06.18
	Balance   
	6105

	
	
	21675
	
	
	21675


Sales return   
	Date 
	Particular
	Amount (£)
	Date
	Particular
	Amount (£)

	22.06.18
	    Claire   
	1000
	30.06.18
	Trading   
	1000

	
	
	1000
	
	
	1000


Mandy   
	Date 
	Particular
	Amount (£)
	Date
	Particular
	Amount (£)

	24.06.18
	    sales
	5000
	30.06.18
	 Balance   
	5000

	
	
	5000
	
	
	5000


Discount allowed   
	Date 
	Particular
	Amount (£)
	Date
	Particular
	Amount (£)

	24.06.18
	    Claire
	375
	30.06.18
	 P&L   
	375

	
	
	375
	
	
	375


Discount Received account
	Date 
	Particular
	Amount (£)
	Date
	Particular
	Amount (£)

	30.06.18
	    P&L
	930
	25.06.18
	Georgina
	840

	
	
	
	27.06.18
	  Andrew
	90

	
	
	930
	
	
	930


Trial balance
	Particular
	Debit amount
	Credit amount

	Sales
	
	28050

	Purchase
	16500
	

	Cash   
	6105
	

	Discount received 
	
	930

	Discount allowed
	375
	

	Sales return
	1000
	

	Mandy
	5000
	

	Total
	28980
	28980



[bookmark: __RefHeading__11971_1338451962][bookmark: __RefHeading__20867_952711687]TASK 5
[bookmark: __RefHeading__11973_1338451962][bookmark: __RefHeading__20869_952711687]Revenue expenses
This is an important aspect that applies on a monthly or daily basis. It has been analyzed that a fixed strategy is primarily linked with the earning & expenses and present accounting period of time. These costs are due each year and every month. Service maintenance, repair costs and fixed costs that are associated with revenue that have the potential to increase a company's potential. The business value is not only linked to ongoing support, but also to the reasonable costs associated with the business and the aspects that are responsible for the installation process. (Horomnea and Pașcu, 2012).

[bookmark: __RefHeading__11975_1338451962][bookmark: __RefHeading__20871_952711687]Capital expenditure
It refers as those capital that can be used   company to modify and maintain balance among the physical assets such as equipment, property and industries building etc. These expenses are considered during the start-up of new project or investments made   the company. Companies are also prepared these types of financial outlays to maintain or increase the scope of their operations effectively (Nolas, Sharp and Goldsmid, 2013)



Difference between capital and revenue expenditure 
	Basis
	Capital expenditure 
	Revenue expenditure 

	Meaning 
	This particular expense is made in accordance with the acquiring fixed assets the expenses those are incurred to increase the volume of the business  (Toy and Hay, 2014). 
	Any type of expense incurred in daily activities and businesses is considered income expense.

	Term
	This is associated with long-term costs because it has long-term effects on the business.
	These are short-term expenses that increase over a short period of time.


[bookmark: __RefHeading__11977_1338451962][bookmark: __RefHeading__20873_952711687]CONCLUSION
In the project report above, it is concluded that accounting is an important aspect of any business. It can help the organization to record various financial transactions   following certain rules and regulations such as newspapers, leases and scales. It is a valuable tool that will be useful in making financial reports for effective decision making in the near future.
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