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Task 1 
Economic Problems
Recently, there are several changes occurred in the national economy within two to three years and have adversely affected the development and growth of the financial system. The growth of the economies is harshly impacted by the impact of Brexit, the Covid-19 pandemic, and certain other problems. The pandemic and associated impositions have fetched certain changes in doing business which has severely affected the national market (Aigner-Walder, 2015). Many businesses were shut down due to the transmission of the virus which affected the business industry by declining the revenue and the faces a major loss. According to the research of Cigliano (1980) represents that across 41.3% of businesses have to shut their operations of business for the moment as forced by the government. There is a shutdown of 18% of businesses permanently due to the pandemic. The economy faced several problems due to the lack of supply of services and goods due to the closed businesses. As the demands of the public are increasing day by day, there is an arise in certain problems due to the pandemic various businesses are closed which leads to a reduction in the supply and increased demand. 
Due to increased demands and lack of supply, around 72% of businesses were negatively impacted as depicted by the study of Baker. There is a disruption of the chain of supply of around 57% of the organizations. The major reason for the scarcity of supply and supply chain is due to the shortage of trucks and other drivers which is recorded as 42%, which is seen due to the pandemic and its effect. Due to the terror buying of consumers, the supply chain has also been interrupted. Additionally, the impact of Brexit has also affected the economies. The way out of Britain from the European Union is referred to as Brexit. It is an concord between the UK and EU that records the extraction of the UK and has unsympathetic effect on both parties. There is a fall of £6.6 billion to £5.6 billion in the import and export of the UK from the EU. The trade of both parties has fallen by 10.5% and has caused diverse collision on the lives and economies of the public. It has disrupted the supply chain trade customs.
Due to the delays in shipment, amplified cost of the raw materials, and trade barricade, the industry of business faced many losses as the logistic price was increased. According to the report of LSE- London School of Economics represent that due to the impact of Brexit; price inflation is consistently faced by the UK. There is a decrease in the price of the British pound by 10%. Due to the disruption in the supply chain, there is a lack of fuel supply which also increased during the post covid-19 pandemic according to Ellickson. There is a decrease in demand during the lockdowns which causes the slightest profits (Andreyeva, 2010). The prices of fuels increased day by day as the supply of fuel decreased by 1.66 million tonnes. The costs of fuels are like a go sky-high and set new records due to the lack of fuel supply. There is an enhancement in the living standards of the people as there is advancement in technology and implementation of digital and information technology. 
The sky-high prices and increased inflation of goods have raised the price of economies and living of people who are facing problems because of the high cost of living and borrowing. The government of the UK has opened Furlough, which is one of the most successful schemes for job retention that has benefitted the lives of people during the pandemic. However, the cost is across £70 billion to the government of the UK leading to the closing of the scheme and increased redundancies. Moreover, the major issues of the national economies are bankruptcies and shift in customer appetite (Andreyeva, 2010).  
Ways to resolve the challenges
There are several methods through which the economic problems which are mentioned above can be efficiently resolved and managed. The following are the major ways: 
Government intervention: In the economy of a country, the Government plays the chief role and their interference in trade and other activities may create an important impact on disputes. To tackle and resolve these problems, it is very helpful for effective rules and laws, financial sustain, and taxation and immigration strategies. The government of the UK aims to decrease the trade barricade to minimize the collision of the Brexit agreement (Bagwell, 2005). To ensure the even exportation of British products and services around the world, the government of the UK has developed a strategy for efficient export. The UK’s Prime minister had promised to decrease the price inflation by 5%. Therefore, in this way, the government interruption and regulations strengthen the British Economy. 
Relaxing some of the stringent COVID-19 rules: Since the last 1.5 years, there has been a decrease in the covid 19 cases, thus there is a relaxation in the guidelines of COVID that helps tackle the economic problems caused by to pandemic (Baker, 2003). Moreover, the increase in COVID-19 cases cannot be neglected as it might amplify time but with proper precautions, the restrictions must be minimized. To make sure of rapid revival from the problems and challenges of the epidemic, the British economy has developed an efficient strategy.     
Evolving shortage management strategy: supply shortage as well as drivers and fuels is considered one of the challenges to the economy of the United Kingdom. To effectively deal with such challenges, effective, as well as strategic planning is essential. To effectively manage the strategy development, it is necessary to assess the existing loopholes and strategies.  Fostering the strong shortage of management systems, a noteworthy step is to manage talent as effective management of inventory.  
A strong network of supplier corroboration: improvement, as well as the creation of a corroboration network of suppliers, is an effective method for reclining the changes as well as alterations caused due to disturbance within the supply chain. A supplier validations network is a useful device used to bring organizations into the union to enhance as well as toughen their respective supply chain. Furthermore, such development can lead to growth as well as innovation within the respective organization and business (Ellickson, 2013).    
Determining substitute measures of waste-decreasing strategies: in the contemporary business world, sustainable management of business is extremely crucial for organizations. Effective management of waste disposal systems is another aspect of sustainable management of business. Such measure ensures the longevity of the organization within their respective industry (Ellickson, 2013). Therefore, to remain profitable within their respective industries organization can include 3R strategies as well as composting are some of the useful ways through which waste can be disposed of without damaging nature. Furthermore, organizations can invest in various strategies such as trash compactors which have proven to be effective methods of disposing of waste.
Supply chain improvement and audit: to analyse strengths as well as weaknesses it is crucial to analyse the supply chains as well as improvement areas.  The ways through which an organisation can enhance their supply chain are adopting integrated software automation, as well as ensuring faith as well as strong supplier relations and effective demand forecasting. Furthermore, it includes measures such as ensuring the accessibility of services and products for the customers (Foot and Gomez, 2006). 
Negotiation: working closely with the supplier as well as successful negotiation can be used to help the business in decreasing the product’s prices. Moreover, such negotiation can only take place if the organization works closely with the supplier as well as understands their work costs and structure.    
Transparency: it is another crucial measure that an organization employ to resolve changes. To build strong relations based on trust, the organization needs to offer detailed information regarding the operation of the business regarding stakeholders (Foot and Gomez, 2006). Such can further, help the organization to create a unique and respectful image within the industry.  
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A. Significance of supply and demand in the respective case study
The fundamental economic principles which are significant for the case study are demand and supply. The case study revolves around the influence of covid-19 on corporate operations, especially in the United Kingdom (Griffith, 2003).   For the comprehending situation, such concepts play a crucial role. Furthermore, such concepts are used for managing the business as well as economies through turbulent times such as covid-19 pandemic.
The respective case study showcases the importance of supply and demand in the following aspects. 
Manage demand and supply pressure through pricing strategy:   the pandemic caused various disruptions as well as imbalances within the operation of business as well as supply and demand of several services and products (OECD, 2015). The organization has to make certain adjustments in its pricing strategies due to a rise in demand for certain products. Such measures allow the organization to effectively increase demand.   Therefore, low prices of goods, as well as services, are strategies used to increase the demand for products as well as services and consumption.   
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Figure 1: supply and demand curve, source: (Andreyeva, 2010)
Competition and price: in a competitive market change within supply and demand causes significant influence. In the same context, the case study reflects how the new competitors enter into the business of fuel supply through the employment of driver shortage in the UK (OECD, 2015). Intense competition within the market forced the suppliers to reduce the prices to attract more customers. 
Influence on business expansion as well as productivity: The pandemic significantly influenced the growth as well as productivity of the organization. Therefore, an organization such as Amazon has to effectively handle as well as adapt to the requirements of the given circumstances. 
Marketing strategies and consumer behaviour: marketing strategies have been greatly impacted by the pandemic as well and customer preferences have been shifted. Therefore, organizations are required to adapt to such changes and modify their marketing strategies to address customer preferences.    
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Figure 2:Marketing strategies and consumer behavior, source: (Baker, 2003)
Inventory management balance: the importance of balancing the inventory has been placed under special emphasis in the case study. Businesses that relied heavily on just-in-time inventory were mostly challenged due to disruptions in supply change. Such embassies the requirement of mutant balance within inventory management (OECD, 2015). 
Finance for raising capital: An increase in demand leads to more capital for businesses to expand as well as alleviate operations. As per the case study the organizations can raise capital through IPO as well as making extensive capital investment.     
Employee retention and employment market: The organization influences the labour market as their ability to offer better packages. For instance, an organization that pays better as well as offers more benefits can retain its employees for a longer period than an organization that does not offer such facilities. 
Risk Management: to remain stable even despite a pandemic an organization requires an effective risk management system. The organization can, therefore, manage the supply and demand despite the pandemic with the help of efficient risk management (Osadiya, 2023). 
Changing market demand and handling shortages: drivers leaving the UK have led to fuel shortages in the market. To reestablish the balance within the market it is crucial to boost supply and attract more diverse or in another case alter the behaviours of consumers.
b. Dissimilarity among elasticity and inelasticity of the demands (Fuel prices)
In the background of the economy, elasticity and inelasticity of the demands reflect the behaviour and the reaction of the consumer when the price of a commodity changes specifically in the case of fuel. Hence this knowledge is necessary for consumers, businesses, and politicians (Shapiro, 1987).
Elasticity of demand: the elasticity of demand helps in understanding how the demands of consumers change when the price of the commodity changes. In the case of fuel prices, it helps in identifying how the customers are adjusting the consuming the fuels after the fluctuations in prices (Heien and Pompelli, 1989).
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Figure 3 Elasticity of demand in fuel prices source (Shapiro, 1987)
Key characteristics of elastic demand
1. Price flexibility: the consumers are very much receptive towards the elastic fuel demand. The increase in the price of fuel decreases consumption because of the existence of alternatives.
2. Presence of substitutes:  in the economy, the demand for fuel is related and linked with the availability of alternatives like public haulage, and fuel-efficient vehicles. It creates the opportunity for the consumers to switch on the substitutes when the prices of fuels rise (Cigliano, 1980). 
3. Behavioural change of consumers: As elastic demands illustrate consumer demand changes when the price rise of the commodity increases. They might decrease the use of lashing approve fuel-efficient technologies and search for other options to counter the high prices of fuel effectively and efficiently.
Business advantage of elastic demand 
Setting optimal prices:  Driven information and data from the concept of elastic demand help the organization in setting effective prices by determining the strategies for increasing the revenue under the examination of consumer’s response (OECD, 2015).
Lower taxes:  Lower levels of tax on the elastic products force the consumers to absorb the tax burden and spend on the commodity by slightly reducing the consumption. Hence, the lower level of tax amounts can be absorbed by consumers.
Increasing sales:  elasticity in demand helps the business of the organization to increase sales by making adjustments in the prices because lower prices attract more customers which leads the organization to achieve higher sales and revenues (Osadiya, 2023).
On the other hand, the business of the organization has to analyze the issues such as tracking the pricing strategy of competitors and identifying the elasticity that can be changed at the time of the economic downfalls and consumer preferences.
Inelasticity of demand: inelasticity in demand represents that the changing price conditions can cause a limited effect on the demanded quantity. In the case of fuel prices, it reflects that the consumer will keep on purchasing the same quantity of fuel even in the presence of fluctuating prices (OECD, 2015). 
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Figure 4 Inelasticity of demand source (OECD, 2015)
Associated characteristics of inelastic demand 
1. Necessity and limited substitutes: fuel might be considered as a need, and the practical alternatives are limited and non-existent. The inelastic fuel demands prevail when alternatives are scarce or impractical (Griffith, 2003).
2. Limited consumer behavior change: Inelastic demand illustrates that consumers are less adaptive to responding to fluctuating prices. Even when the price of fuel is high the consumer still needs to drive to jobs, schools, or other important activities.
Advantages of inelastic demand in businesses
Higher revenue through higher prices:  the organization that deals in inelastic products can set the prices in the absence of experiencing large losses which leads the organization to gain the increased revenue (Foot and Gomez, 2006).
Business entities and legislation have to make strategies for preventing the negative effect of the inelastic demand such as they can put the consumers in a different financial situation specifically in the case of needs. The calculation of demand and elasticity in terms of fuel pricing is necessary to get the idea of fluctuating prices impacting the behavior of consumers (Ellickson, 2013). It has a momentous effect on both day-to-day living and it becomes a thought of concern when it comes to the whole economy.
c. Law of supply and demand 
In the context of the United Kingdom’s supply chain, the fuel shortage and supply chain created the disruption therefore the case study provides a transparent example of how the rules of supply and demand affected the economy before and after the pandemic. Let’s analyze how this issue impacted all 4 laws of supply and demand (Baker, 2003).
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Figure 5 Law of supply and demand source (Bagwell, 2005)
The supply is constant and the rising demand drives up the cost and increases the output: because of the pandemic the changes of the consumer changed and it increases the demand for products instead of services. In the context of this, there is a rise in the demand for products but the shortage in labour causes the issues in supply chain. Therefore, as a result the prices of fuel increase (Bagwell, 2005).
The decline in demand is seen when the supply stays constant and prices get lower. This case study reflects that the demand for the commodity increases and hence there is a refuse in demand for various services, to promote consumption market price will almost certainly be abridged in these state of affairs. A decrease in demand may force the producers to slow down the output which as a result brings down pricing (Andreyeva et al., 2010).
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Figure 6 Supply and demand curve source (Aigner-Walder, 2015)
Higher quantities and decreased prices reflect an increase in supply where demand is constant. In this context, the departures from the United Kingdom give rise to fuel scarcity, which has created the way for the other suppliers to take the entrance in the new marketplace and enlarge their business by increasing supply. The new suppliers had dropped their prices to attract the customers which increased the demand for the fuel (Aigner-Walder, 2015).
Decreased supply: when demand stays constant it leads to an increase the prices and a reduction the quantities as well. The corona virus and Brexit shaped an inequality in the supply of fuel where demand is constant or increasing and hence consumers are enthusiastic to reimburse the increased amounts to consume the fuel which reflects the increase in prices and the availability of lower prices (Andreyeva et al., 2010). 
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