You work for a firm of auditors who have audited Tooby Systems Ltd for a number of years.  You have been assigned to the audit of the tangible fixed assets for the year ended 30th April 2010 and have been given the following schedule of fixed asset movements and analysis of additions by Tooby’s Chief Accountant:

	
	Land and Buildings
	Plant and Machinery
	Total

	
	£000
	£000
	£000

	Cost or valuation:
	
	
	

	1 April 2009
	680
	550
	1230

	Additions
	
	246
	246

	Disposals
	
	(50)
	(50)

	Revaluations
	240
	___
	240

	
	
	
	

	30 April 2010
	920
	746
	1666

	
	
	
	

	Accumulated depreciation:
	
	

	1 April 2009
	48
	426
	474

	Provision
	10
	60
	70

	Disposal
	
	(43)
	(43)

	Adjustment on revaluation

	(48)
	___
	(48)

	30 April 2010

	  10
	443
	453

	Written down value
	910
	303
	1213



Schedule of additions (Plant and Machinery)

	Supplier
	Description
	Cost

	
	
	

	Boring Ltd
	X34 machine
	110,000

	TrustUs
	3x Power Drill 222
	128,000

	Sundry below £2,000
	
	    8,000

	
	
	

	
	
	246,000



The chief Accountant has advised you that the property was revalued following a valuation by the company’s property manager who is a professionally qualified valuer.

Required

a) Outline the substantive procedures you would apply in verifying additions to plant and machinery.  You should identify procedures applicable to each of the financial statement assertions.

 (20 marks)

b) Describe the audit procedures applicable to verifying the revaluation of property.          (15 marks)


TOTAL 35 MARKS


