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[bookmark: _Toc152937130]Introduction 
This research includes the theoretical framework of Tesco to increase the business standards of the organization and help to increase financial success in the long term, include various types of methods to improve financial viewpoints to make a critic position in the international market. This also discussed the corporate balance, internal cost of capital, and financial structure to increase financial success in the long term, and the organization in decision-making for future profit generation.
[bookmark: _cq29p8c8eggn][bookmark: _Toc152937131]Theories adopted by Tesco 
In the international market, every business organization uses different kinds to increase their business market area and also increase financial success for the long-term period. Tesco used the Trade-off Theory for maintaining cost for the different types of expenses or the risks (Hübner et al. 2019). This also assists them in increasing debt to increase their value in the market. This theory has a direct impact on their Weighted Average Cost of Capital (WACC) the company expects to pay to finance its business (Harvey, 2020).
Tesco used the Trade-off Theory because this theory helps the organization balance off costs and provides benefits of debt to maximize their profit to improve their business. This theory defines optimal capital structure as the trade-off between two main elements including of interest tax shield and the cost of financial distress. Tesco also used this type of debt financing to access different types of funds at a lower cost of capital to increase the revenue generation process. The Trade-off Theory also helps the organization predict the future, this forecast that the company will substitute equity with debt or as well as debt with equity until the value of the firm incensed and generates profits at the maximum level (Ai and Sanati, 2020.). The Trade-off Theory also remarks that firms with more significant growth prospects have a lower status of debt. This is because more significant investment possibilities increase the probability of agency issues between managers, owners, and creditors. The Trade-off Theory is a significant level of theory for Tesco for management of making specific decisions for a specific level of business operation. This also helps Tesco to invest in any of the services or products to increase the business market to enhance the business standard. This theory also helps the organization to understand its financial situation to improve it in a specific way.
[bookmark: _b3zddqiytz2o][bookmark: _Toc152937132]Various types of the strategy of Tesco 
Tesco used several types of methods to introduce their business to new consumers and also enhanced the market capital to increase the business profit generation. Tesco used WACC to identify the Net present value (NPV) of every project to cover their business problem. This also helps to make decisions for investment by predicting future financial stagnant. Tesco's finance operations include retained profits, borrowing from banks, and market issues of long and medium-term debt capital.
The main source of income of Tesco is retained income. This company also reinvests ten percent of its yearly income into its expenses to develop its business and expand its market area (Moura, 2021). This reinvesting capital is based on their yearly income which varies each year because every year their income is different from every year. 
Tesco also diversified its products or services to manage its processes and services. This also helps the organization to increase market share and sales to improve its financial success in the long term of the period. Advice to the organization by identifying new opportunities and ensuring the security of the finance sector and describes a large type of target audience to achieve them to make a profit in a specific manner (Chen, 2022). This also increased the sales revenue every year by focusing on specific types of products. This also helps them to increase profit by introducing new types of products in the market by analyzing the market. This is the main reason in 2022/2023 financial year they generated more than 60 billion British pounds in the United Kingdom and Ireland (Statista, 2023). This increased every year by applying several types of strategies. 
[bookmark: _rzae5dsrb72s][bookmark: _Toc152937133]Discussion of corporate value, international cost of capital, and financial structure in Tesco
[bookmark: _5ezsg3bnc3vp][bookmark: _Toc152937134]Corporate value, Tesco is the UK's best retailer and also the world's largest retailer organization and they always improve their service to improve the business and increase Their financial success for a long-term period. Tesco has some corporate value that helps to increase their brand awareness to improve. 
Customer, they take responsibility for their customer and give their best to satisfy their customer. By understanding their needs and expectations they offer high-quality products and services to satisfy them. As a company, they tackle different market and their customer, so they analyzed their review and needs to improve their service (Tesco, 2023).
Communities, they play a physical role with several communities that help them both to enhance their progress. This helps the organization by attracting more shareholders to invest in them. This helps local suppliers or local producers and also creates good jobs for an increased employment rate. This also helps the organization by increasing its brand awareness because this type of work creates a positive impact on the customers. This all support the organization to satisfied customer, improving their band and revised long-term financial success (Tesco, 2023).
[bookmark: _y6b2kc304bw6][bookmark: _Toc152937135]Internal cost of capital 
This cost of capital is the rate of the capability of the organization to borrow money or raise capital by the investors. This internal cost of capital includes weighted as per the capital structure, and also cash of debt and equity. The internal cost of capital is important because it helps to identify the use of effective capital in whole over the year. This cost of capital; is based on the use of finance. This cost of capital is the Weights Average Cost of Capital sources that improved their business's wealth and helped the organization improve their financial success.
Assist the organization attract shareholders to increase the rate of investment. It's a combination of return expected by the equity holder, tax rate, and yield of debt to understand the financial condition of the biases (Nukala and Prasada Rao, 2021). The Weighted Average Cost of Capital (WACC) of Tesco was 7.13% in December of 2023 and their Return on Invested Capital (ROIC) was 4.32% which increased from the previous year. This indicates that they improved their strategy and system of management which impact their financial statements.
Tesco's capital output is mainly sourced from internal funds. These internal funds include generating cash from operating activity, cash reserves, and dividends, and also used retained earnings. Cash from their activities is £2611m in 2023 and also dividends are £206m and reserves of cash are £265m which is an increase from the previous year Tesco's return on invested capital increased from the previous year because their return on invested capital is average 6.3% that indicates their healthy performance in 3 years. This also indicates their improvement in sales because of their strategy development and improvement in managing the net system.
[bookmark: _ntf457ivn3f][bookmark: _Toc152937136]Financial structure
The financial structure of Tesco mainly depends on a mix of debt and equity which helps to understand the current financial statement of Tesco and assist them in improving this structure. Tesco mainly focused on debt financing and equity financing to improve the quality of financial factors. Strong Sales Performance, strong retail free cash flow along with working capital inflow, capital return programme (London Stock Exchange, 2023).

[bookmark: _ch9e6kv5kyel][bookmark: _Toc152937137]Conclusion

Tesco is the most well-known store in the UK. This financial year, Tesco made revenue of 60 million GBP what make is the largest supermarket in the UK. In that report includes theories developed by Tesco, improve their financial success and make decisions for the future. Tesco has strong focus on customer satisfaction, big investment in pay, working with suppliers to mitigate as much inflation, if they adopt all these strategies to foreign country they will be success. 
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