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1.1 Background of the MNC
As per the views of Madura (2020), international finance management includes overseeing global financial operations like investing, financing and risk management. In this context, an MNC is chosen to discuss the dividend policies and the application of the theories in handling these policies to better the financial structure. A British chain of conglomerates British Telecom whose main office is in London and serves products such as Fixed Line Telephony, Broadband Internet and Fibre Optic Communication to the global audience. The provision of the services has assisted the telecommunication firm to achieve 20.7 billion pounds providing a boost to U.K economy by increasing 24 billion pounds (bt.com, 2023). The building of fresh networks for the customers has ensured the firm to declare a dividend of 5.39 pence per share bringing the complete year dividend of 7.7 pence per share (bt.com, 2023).        
1.2 Importance of International Financial Management in the chosen organisation 
As stated by Robinson, (2020), the importance of International Financial Management lies in investigating the exchange rate, comparing rates of inflation and getting an overall idea of investing in global debt securities. For instance, BT Group Plc utilises third parties to highlight the exchange rate which is recorded to be 3 million pounds in 2023 a 1% decrease from 2022 which is estimated to be 4 million pounds because of depreciation in terms of currency (bt.com, 2023). It provides a range of options in global trade to manage capital for the business (Shapiro and Hanouna, 2019).  Apparently, BT gets the chances of doing international trade in countries like Mexico, Switzerland, Morocco, Netherlands and many other countries helping them to manage the capital expenditure of 5.1 billion pounds as per the annual report 2023 (bt.com, 2023). 
[bookmark: _Toc142918186][bookmark: _Toc142918212]2. Main Analysis
2.1 Critically analyse and evaluate your chosen multinational corporation’s dividend distribution policy
2.1.1 Dividend Distribution policies based on the application of models
As depicted by Krylov, (2020, p.24), Walter’s Model elucidates the connection between the internal rate return and returns on investment with the cost of capital. It provides insights into the way dividends affect the overall return of the institution. BT Group implements the respective model by making a policy for the shareholder to deliver a return on investment through a fixed dividend rate of 30% (bt.com, 2023). Additionally, the buybacks of shares of dividends are estimated to be 940 million pounds in 2023 a 115% increase from the previous year 2022 affecting the internal return rate by 68.2% which is higher because of the expansion in the net cash flow which is identified to be 6.7 billion dollars a 14% increase in 2023 (bt.com, 2023). 
Gordon’s Model of Dividend states the relationship between the valuation of a stock and the returns expected generated from the same. As depicted by Barbier, (2023, p.587), it exhibits the way various variables such as valuation, dividend growth rate and the discount rate are closely related. The implication of the model by the telecommunication company relies on identifying the valuation of stock which is recorded to be 9882.19 million as per the annual report 2023, which resulted in higher returns which is estimated to be 68.2% growing the dividend rate by 115% and discount rate by 9.4% (bt.com, 2023). The reason for increasing the dividend rate is the performance of the company is high and they have earned a profit of 1.7 billion pounds (bt.com, 2023).  
MM is a modern finance concept which discusses the nil connection between the structure of capital and the valuation of the company. It involves that there is no effect of dividend patterns on the share value of the company. British Telecom applies this concept by following a progressive dividend policy where the shareholders retain a good impression towards the company and the valuation of shares is outstanding which is identified to be 41.00 million in the annual year 2023 (bt.com, 2023).        
2.1.2 Dividend Distribution Policy of BT Group
As asserted by KANAKRIYAH, (2020, p.532), dividend distribution policies are illustrated as the policy a firm utilises to structure its pay out of dividends. It highlights the way a firm distributes its dividends to the shareholders and BT's Group's dividends are generally paid twice annually in November and March with the fixed interim dividend of 30% as per the annual report 2023. The company follows a Progressive Dividend Policy which is explained as one where the dividend is expected to increase at least in line with expansion of earnings per share. It is evident that net financial debt was 13.5 billion pounds in 2023 in comparison to 12.2 billion pounds in the year 2022 and the growth in the present year is because of the dividend payments (bt.com, 2023). In contradiction to 2022, in spite of the uncertainty in the business the Group performed a commendable performance in terms of dividend which was estimated to be 22.7%. The reason is BT has a commendable number of investors such as BNP Paribas, Vanguard Group, Schroder Investment and Vanguard Group with 10.83%, 2.43%, 1.82% and 1.79% shares (bt.com, 2023). This type of dividend policy is responsible for communicating the financial strength and value of the firm, creating goodwill among the shareholders and driving the demand for stocks. 
The dividend was recorded to be lower in 2022 than in 2023, because the liquidity ratio was less, only 0.87, therefore the company had to lower the dividend payments. Therefore the shareholders were not happy and invested less in the telecommunication firm, lowering the stock level in 2022 which is recorded to be 176p as compared to the improvement in the level of stock in 2023 which is indicated to be 240 p a 42.92% (bt.com, 2023). Therefore it is clear that in terms of stock 2023 is a more booming year than the existing year and the reason is the up gradation in dividends. The Progressive Dividend Model is accountable for taking decisions on cash flow management. For instance, the company reinvested the dividend of 45,402 to manage a cash flow of 6.7 billion pounds as addressed in the year 2023 (bt.com, 2023).         
2.2 Critically analyse the efficient market hypothesis theory in the context of your chosen multinational corporation’s operations
2.2.1 Efficient Market Hypotheses
[image: ]
Figure 1: Efficient Market Hypothesis 
(Source: wallstreetmojo.com, 2022)
As proposed by Mandacı, et al., (2019, p.85), the Efficient Market Hypothesis describes when fresh information comes into the market it is immediately reflected in the price of stock and therefore neither technical nor fundamental analysis can generate excess returns. It involves a higher rate of return resulting in lower chances of risk in investment and vice versa, which implies a lower rate of return leading to higher opportunities for investment. The Efficient Market Hypothesis exists in weak, semi-strong and strong forms. The return rate of British Telecom is 68.2% in the year 2023, therefore the risk of investment for the shareholders in the market is lower urging T Mobile Holdings to safely invest 24.52% of shares adding to the growth and innovation of the company (bt.com, 2023). It is clear from the concept of Efficient Market Analysis that British Telecom is in strong form and the application of the concept plays a crucial role in providing the crucial information which helps them to decide the authentic worth of the television services it provides. It also assists British Telecom to obtain a larger amount of capital.   
2.2.2 Application of Fama’s Model
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Figure 2: Fama’s Model 
(Source: wallstreetmojo.com, 2022)
[bookmark: _GoBack]Fama’s French Model aims to analyse the stock returns through three components like market risk, the outperformance of the company and high book-to-market value. It is applied by the company through three forms such as strong, semi-strong and weak performance, where the weak form assumes that the present stock prices reflect all the available security information of the market (Paliienko, et al., 2020, p. 144). The semi-strong efficiency contends the price movements of the security are a reflection of publicly available material information. British Telecom is in strong form which assumes that the current stock price reflects all public and private information. The present stock price as per the annual report 2023, is estimated to be 240 p which reflects a profit in investing in the company, minimising the risk level of the shareholders so BNP Paribas safely invests 10.83% (bt.com, 2023). The implication of the Fama’s Model can assist British Telecom to measure the return on the basis of their stock market investment. It assists them to measure the upcoming risk and take effective strategies to solve it to retain its market value in a systematic manner. 
  
2.3 Judgementally demonstrate and evaluate your chosen multinational corporation’s methods of appraising projects.
Methods of Appraising Projects are illustrated as the methods utilised to access a proposed potential of the success and viability of the project. The following company utilises the Internal Rate of Return which is a metric utilised in financial analysis to estimate the profitability of the capable investments. As stated by Speranda and Speranda, (2019, p. 74), it is a discount rate which makes the net present value of all cash flows equal to zero in a discounted cash flow analysis. The discount rate of the telecommunication company is 9.7% leading to a free cash flow rate of 1.3 billion pounds in the year 2023 estimating the growth rate of investment by 2.24% (bt.com, 2023). It is important because the internal rate of return helps the respective company to clearly understand the cash flow and better yield investment for implementing growth as well as improved productivity of the company. Apparently, the IRR is responsible for ensuring the time value of money and evaluating the accuracy along with the credibility of the project. 
2.4 Limitations which the corporation may be experiencing in various global financial markets.
The issue related to the capital structure is British Telecom is facing a large amount of debt which can be a credit risk for the firm putting pressure on the underutilisation of equity. For instance, British Telecom is facing a debt of 18,859 million pounds for the annual year 2023 because of not having a proper budget and leading to a credit risk as well as an underside of the equity investment of 34 million pounds (bt.com, 2023).  Based on the evidence of Wright, (2021), the issue associated with the leverage is the company can face loss because of the initial capital investment. For instance, British Telecom encountered an annual loss of 7.9% after investing 15 billion pounds in the annual year 2023, causing a hurdle in the growth of the company increasing the risk of insolvency along with bankruptcy (bt.com, 2023).  
[bookmark: _Toc142918187][bookmark: _Toc142918213]3. Conclusion and Recommendations
Therefore it can be concluded that International Financial Management plays a crucial role in giving opportunities to the company to make capital and providing British Telecom the chance of maintaining a higher dividend rate of 30% in the year 2023. The application of the theories is utilised to explain the policies of dividend of the company which is Progressive. The debt can be maintained in the company by recommending them to upgrade the flow of cash and reviewing the terms of the loan along with the refinancing. British Telecom is suggested to measure the debt-equity ratio and consumer leverage ratio to prevent the loss of the capital invested.  
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