


Table of content :
 
Task 1 : 

Task 2 :


Task 3 :

Task 4 :
  

Task 5 :
            

















































Task 1 :

The ledger account holds a record of business transaction (Accounting Tools, 2018). Blueprint of ledger accounts are:

- Cash
- Inventory
- Fixed assets
- Accounts receivable
- Accounts payable
- Revenue
- Expenses
- Debt
- Cost of goods sold
- Salaries and wages
 
This information is kept in the ledger account with beginning and ending balances, which is modify through an accounting period with debits and credits. The data in a ledger account is condense in the trial balance. 
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Journal is good because keep record of all your transaction, information of amounts and account names in chronological order. 
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A trial balance list is containing in the ledger of the business. For each debit entry is equal credit entry and the opposite.
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The profit and loss show the expenses and the profit over a period of time.
The balance sheet shows the values of company’s assets and liabilities in a certain time
The balance sheet reflects the accounting equation in the form (Singhvi, N.M., Bodhanwala, J.Ruzbeh, 2018):
Assets = Liabilities + Capital 
Sales revenues – Expenses = Profit
[bookmark: _GoBack]
Task 2 :
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Drawings is Reserve or Merchandise taken out from the business by the Holder for personal use.
Drawing reduces Capital and they are never expense for the business
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Task 3:
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The Trial Balance is used for preparing Statement of financial position and Income statement. You have profit when the amount of revenue is bigger than the amount of expenses.
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Task 4:
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For every debit is equal corresponding credit.
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Task 5:

The main goal of accounting is to determine the outcomes of a commercial establishment for a specific fiscal timeframe and to accurately demonstrate its monetary standing (Accountancy, SBPD Publications, 2016). In the process of producing accounting papers (including, Profit and Loss and Trading statement, as well as the Balance Sheet), it is essential that all the transactions are examined in order to determine if they’re in fact Revenue or Capital Expenditures. Furthermore, it is important to differentiate the two, so the right expenses could be placed on either the Balance Sheet or the Income Statement (Profit, Loss and Trading). Capital spending should be featured in the Balance Sheet, while revenue ones should be part of the Income Statement. This is why it’s necessary to be aware of the various criteria that determine if expenses are capital or revenue.

There are three types of expenditure:
· Capital Expenditure
· Revenue Expenditure
· Deferred Revenue Expenditures 
 
To begin with the explanation of what Capital Expenditure is:
It is an expense that lasts over a year and it is usually a one-off payment (Wood and Robinson, 2018). It is mostly used to procure a new asset or to improve on the old ones. This may involve spending money on transportation, legal fees, business integration, etc. Some examples are buying the building of the business or the land for it, securing new equipment and installing it, purchasing new vehicle for transportation and any delivery costs incurred. It could also involve any attempts to extend the office space or to put an aircon system in place. 

Next, Revenue Expenditure is described as an expense that lasts no longer than one financial year and it is most commonly a repeating cost for the business (SBPD, 2016). It also allows the organisation to continue to function and remain profitable. The company must place any such spending on the debit part of the Profit and Loss and Trading account. The main things that could be classified as Revenue Expenditure are payroll, electricity, transportation and lease charges. 

As previously mentioned, there is also a Deferred Revenue Expenditure. This can be defined as a highly costing purchase with significant importance that would need to be divided amongst several financial years (Singhvi, N.M., Bodhanwala, J.Ruzbeh, 2018). For example, launching a new service can require a very substantial advertising budget, which would be too large to process in just one year. The Deferred Revenue expense can also be a big loss of the business, which is caused by an unpredicted situation, e.g. a natural disaster like a hurricane. It is important to remember that any sums not included in the Profit and Loss statement for the first year and every consecutive year, should be placed in the Balance sheet as “fictitious amount” or an asset (Singhvi, N.M., Bodhanwala, J.Ruzbeh, 2018). Thus, any outstanding or deferred payments will become assets until complete.

Additionally, certain types of Revenue Expenditure can turn into Capital Expenditure. For instance, any maintenance expenses are normally a Revenue Expenditure. However, mending used materials or machinery in order to create a new asset to be utilised in the company would be a Capital Expenditure. Another example is interest on any loans taken - it is considered a Revenue Expenditure. If that interest is reimbursed while structures are being assembled or different projects are being build - it is a Capital expense. Securing the basic recourses is often a Revenue expense. Nevertheless, if they are used towards the production of a permanent asset, they become Capital. Furthermore, any costs related to establishing and developing a business from the start (including growing certain crops to bear a product that would be sold later), or to advertise the company - are all Capital expenses; but any maintenance of the assets or having the office redesigned is a revenue expense. 

Occasionally, a cost could also become a Joint Expenditure, having to be split between Revenue and Capital expenses (Wood and Robinson, 2018). Let’s say a handyman is required to do some work around your office and it came up to £120,000 and 50% was used to fix existing problems, while the rest was invested in upgrades to the building - the total would have to be divided in half, leaving £60,000 for Capital and £60,000 for Revenue Expenditure.

To summarise the main differences between Capital and Revenue Expenditure (Singhvi, N.M., Bodhanwala, J.Ruzbeh, 2018):
· Capital expenses are used to purchase permanent resources, while revenue ones are utilised in the operation of the company.
· Revenue expenditure doesn’t enhance the organisation’s ability to earn, but the capital expenditure does.
· Revenue expenses are contained within one fiscal year (unless they are deferred due to their large size) and they can repeat, while capital ones do not and can take much longer.
· Any Capital expenditures should be found on the Balance Sheet and Revenue Expenditures would be visible on the Profit and Loss and Trading Account.

Knowing how to distinguish between Capital and Revenue Expenditure is essential in order to accurately fill out the Balance Sheet, Trading and Profit and Loss A/t. If either of these is recorded incorrectly on a company’s financial statements that can affect their published Net and Gross profit earnings (Wood and Robinson, 2018). On one hand, if a piece of Capital Expenditure is wrongly included in the Revenue Expenditure, the Net profit would be reduced, and the fiscal positioning paper would be missing that resource. On the other hand, if a Revenue expense is placed in Capital Expenditure by mistake, then the Net profit would be over-exaggerated, and the fiscal positioning paper would display the old resource at a higher value. All of these inaccurate figures would also change the overall Gross profit. Finally, being able to cleverly move around numbers and assets can allow companies to control their accounting statements and demonstrate higher profitability, if they wish to do so (Singhvi, N.M., Bodhanwala, J.Ruzbeh, 2018).
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Trail Balance as at 30 April

Description Dr Cr
Cash £ 240.00
Capital £ 240.00
Purchase £ 200.00
Motor Van £ 150.00
Rent £ 50.00

loan payment

Current Liabilities

(Loan from Tatiana) £ 50.00

Sales £ 350.00

Total £ 640.00 | £ 640.00










Trail Balance as at 30 April

Description Dr Cr

Cash 240.00 £  

Capital 240.00 £  

Purchase 200.00 £  

Motor Van 150.00 £  

Rent 50.00 £     

loan payment

Current Liabilities

(Loan from Tatiana) 50.00 £     

Sales 350.00 £  

Total 640.00 £   640.00 £  


image4.emf
Profit and loss statement

Dr Cr

Sales £ 350.00
Purchase £ 200.00
(-)goodsin hand at 30 April £ 100.00 | £ 100.00
Gross profit £ 250.00
(-)Expenses
Rent £ 50.00
loan £ 200.00 | £ 250.00
Net profit £ -
Balance sheet
Total Assets: £ 490.00
Fixed assets
motor van £ 150.00
Current assets
Cash £ 240.00
goodsin hand £ 100.00

£ 340.00
Liabilities
loan

£ 250.00
Capital
(+) Net Profit £ 300.00
(-)Drewingl f -
New Capital £ 60.00

£ 240.00










Profit and loss statement

Dr Cr

Sales 350.00 £  

Purchase 200.00 £  

(-) goods in hand at 30 April 100.00 £   100.00 £  

Gross profit 250.00 £  

(-)Expenses

Rent 50.00 £     

loan  200.00 £   250.00 £  

Net profit - £           

Balance sheet

Total Assets: 490.00 £  

Fixed assets

motor van 150.00 £  

Current  assets

Cash 240.00 £  

goods in hand 100.00 £  

340.00 £  

Liabilities

loan 

250.00 £  

Capital

(+) Net Profit 300.00 £  

(-)Drewing - £           

New Capital 60.00 £     

240.00 £  
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Cash Account
Dr Cr
Date Description Amount Date Description
01-Jan|Capital £ 5,000.000 02-Jan|Motor van £ 600.00
04-Jan [Loan from Sergei £ 1,000.000 03-Jan|Purchase goods £ 1,300.000
13-Jan|Sold goods £ 300.00 10-Jan|Motor Van Expenses | £  200.00
20-Jan|Sold goods £ 500.00 24-Jan|Storage expense £ 150.00
27-)Jan|Repaid loan £ 350.00
30-Jan|Withdraw £ 175.00
£ 6,800.000 £2,775.000
Closing balance f 4,025.000
Capital
Dr Cr
Date Description Amount Date Description
30-Jan|Cash £ 175.00 01-Jan|Cash £ 5.000
Closing balancec/d £ 4.825
Motor Van
Dr Cr
Date Description Amount Date Description
02-Jan|Cash £ 600.00
Purchase goods
Dr Cr
Date Description Amount Date Description
03-Jan|Cash £ 1.300
Lloan from Sergei
Dr Cr
Date Description Amount Date Description
27-Jan|cash f 350.00 04-Jan|Cash £ 1,000.00
Balancing figure c/d £ 650.00
Sales
Dr Cr
Date Description Amount Date Description
13-Jan|cash £ 300.00
20-Jan|Cash £ 500.00
Closing balancec/d £ 800.00
Storage Expenses
Dr Cr
Date Description Amount Date Description
24-Jan|cash £ 150.00
Motor Van Expenses
Dr Cr
Date Description Amount Date Description
10-Jan|Cash £ 200.00
Closinginventory | £ 800.00










Cash Account

Dr Cr

Date Description Amount Date Description

01-JanCapital 5,000.000 £    02-JanMotor van 600.00 £         

04-JanLoan from Sergei 1,000.000 £    03-JanPurchase goods 1,300.000 £  

13-JanSold goods 300.00 £           10-JanMotor Van Expenses 200.00 £         

20-JanSold goods 500.00 £           24-JanStorage expense 150.00 £         

27-JanRepaid loan 350.00 £         

30-JanWithdraw 175.00 £         

6,800.000 £    2,775.000 £  

Closing balance 4,025.000 £   

Capital

Dr Cr

Date Description Amount Date Description

30-JanCash 175.00 £           01-JanCash 5.000 £            

Closing balance c/d 4.825 £            

Motor Van

Dr Cr

Date Description Amount Date Description

02-JanCash 600.00 £          

Purchase goods

Dr Cr

Date Description Amount Date Description

03-JanCash 1.300 £             

Lloan from Sergei

Dr Cr

Date Description Amount Date Description

27-Jancash 350.00 £           04-JanCash 1,000.00 £     

Balancing  figure  c/d 650.00 £         

Sales

Dr Cr

Date Description Amount Date Description

13-Jancash 300.00 £         

20-JanCash 500.00 £         

Closing balance c/d 800.00 £         

 Storage Expenses

Dr Cr

Date Description Amount Date Description

24-Jancash 150.00 £          

Motor Van Expenses

Dr Cr

Date Description Amount Date Description

10-JanCash 200.00 £          

Closing inventory  800.00 £   
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|JOURNAL | |

Journal entriesin the book of Pendo for the month of January

date

Description Dr

Cr

01-Jan

Cash £ 5.000

Capital £

5.000

(Introduce cash into the business)

02-Jan

Motor van f 600.00

Cash | £

600.00

(Purchased a motor van)

03-Jan

Purchase f 1.300

Cash f

1.300

(Bougth goods)

04-Jan

Cash £ 1.000

Current liabilities f

1.000

(Loan from Sergei)

10-Jan

Motor Van Expenses £ 200.00

Cash | £

200.00

(Paid expenses on the Motor Van)

13-Jan

Cash £ 300.00

Sales f

300.00

(Sold goods)

20-Jan

Cash £ 500.00

Sales f

500.00

(Sold goods)

27-Jan

Loan from Sergei £ 350.00

Cash | £

350.00

(Repaid Sergei part of his loan)

30-Jan

Capital £ 175.00

Cash f

175.00

(withdrew cash from the buiness)

31-Jan

| £ 9.425(¢

9.425










JOURNAL

Journal entries in the book of Pendo for the month of January

date Description Dr Cr

01-JanCash 5.000 £             

Capital 5.000 £               

(Introduce cash into the business)

02-JanMotor van 600.00 £          

Cash 600.00 £            

(Purchased a motor van)

03-JanPurchase 1.300 £             

Cash 1.300 £               

(Bougth goods)

04-JanCash 1.000 £             

Current liabilities 1.000 £               

(Loan from Sergei)

10-JanMotor Van Expenses 200.00 £          

Cash 200.00 £            

(Paid expenses on the Motor Van)

13-JanCash 300.00 £          

Sales 300.00 £            

(Sold goods)

20-JanCash 500.00 £          

Sales 500.00 £            

(Sold goods)

27-JanLoan from Sergei 350.00 £          

Cash 350.00 £            

(Repaid  Sergei part of his  loan)

30-JanCapital 175.00 £          

Cash 175.00 £            

(withdrew cash from the buiness)

31-Jan 9.425 £              9.425 £               
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Dr Cr
Sales 3 800.00
Purchase £ 1,300.000
(-)goodsin hand at 30 April £ 800.00 | £ 500.00
Gross profit 3 300.00

|

(-)Expenses
Moto Van £ 200.00
Storage £ 150.00
loan £ 350.00 | £ 700.00
Net profit/loss £ 400.00
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Statement of Financil Position at 31 January

Total Assets: f 5.425
Fixed assets
motor van f 600.00

Current assets

Cash | £ 4,025.000

goodsin hand f 800.00 | £ 4,825.000
Liabilities

loan £ 1,000.000
Capital £ 5,000.000
(+) Net Profit/loss -£ 400.00
(-)Drawings f 175.00
New Capital £ 4.425










Statement of Financil Position at 31 January

Total Assets: 5.425 £             

Fixed assets

motor van 600.00 £          

Current  assets

Cash 4,025.000 £   

goods in hand 800.00 £           4,825.000 £    

Liabilities

loan  1,000.000 £    

Capital 5,000.000 £    

(+) Net Profit/loss 400.00 -£            

(-)Drawings 175.00 £            

New Capital 4.425 £               
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Trail Balance as at 31 January

Description Dr Cr

Cash £ 4,025.000

Capital f 4,825.000

Purchase £ 1,300.000

Motor Van £ 600.00

Motor van expnses £ 200.00

Storage Expenses £ 150.00

Current Liabilities

(Loan from Sergei) £ 650.000

Sales £ 800.00
Total £ 6,275.000 | £ 6,275.000










Trail Balance as at 31 January

Description Dr Cr

Cash 4,025.000 £        

Capital 4,825.000 £   

Purchase 1,300.000 £        

Motor Van 600.00 £               

Motor van expnses 200.00 £               

Storage Expenses 150.00 £               

Current Liabilities

(Loan from Sergei) 650.000 £       

Sales 800.00 £          

Total 6,275.000 £         6,275.000 £   
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Cash Account
Dr Cr
Date Description Amount Date Description
01-Jan £ 343.000 05-Jan|Wages £ 12.00
07-Jan|Smith £ 18.000
09-Jan|Max £ 21.00
11-Jan|sales £ 64.00
23-Jan|Harvey £ 25.000 14-Jan|Wages £ 14.00
21-Jan|sales £ 110.00 14-Jan|purchase £ 75.00
28-Jan|sales £ 84.00 15-Jan|Rich £ 162.00
31-Jan|sales £ 30.000 20-Jan | office desk £ 32.00
21-Jan|Wages £ 17.00
£ 674.000 23-Jan|office expenses f 3.00
28-Jan|wages £ 15.00
Closing balance £ 323.00 £ 351.00
Smiths Account
Dr Cr
Date Description Amount Date Description
01-Jan £ 18.00 07-Jan £ 18.000
Harveys Account
Dr Cr
Date Description Amount Date Description
01-Jan £ 39.00
02-Jan|on credit £ 124.00 23-Jan|cash £ 25.00
Closing balance £ 138.00
Moons Account
Dr Cr
Date Description Amount Date Description
£ 26.00
Rich
Dr Cr
Date Description Amount Date Description
01-Jan £ 12.00
15-Jan|Cash £ 162.00 05-Jan £ 150.00
Max
Dr Cr
Date Description Amount Date Description
09-Jan £ 21.00 01-Jan £ 21.00
Wages
Dr Cr
Date Description Amount Date Description
05-Jan|Cash £ 12.00
14-Jan|Cash £ 14.00
21-Jan|Cash £ 17.00
28-Jan|Cash £ 15.00
£ 58.00
Sales
Dr Cr
Date Description Amount Date Description
02-Jan|Harvey £ 124.00
11-Jan|Cash £ 64.00
21-Jan|Cash £ 110.00
28-Jan|Cash £ 84.00
31-Jan|Cash £ 30.00
Closing balance £ 412.00
Purchase
Dr Cr
Date Description Amount Date Description
05-Jan|Rich ac £ 150.00
14-Jan|Cash £ 75.00
£ 225.00
Office expenses
Dr Cr
Date Description Amount Date Description
23-Jan|Cash £ 3.00
Office desk
Dr Cr
Date Description Amount Date Description
20-Jan|Cash £ 32.00
Inventory at cost was 374.00










Cash Account

Dr Cr

Date Description Amount Date Description

01-Jan 343.000 £       05-JanWages 12.00 £            

07-JanSmith 18.000 £         

09-JanMax 21.00 £            

11-Jansales 64.00 £            

23-JanHarvey 25.000 £          14-JanWages 14.00 £            

21-Jansales 110.00 £          14-Janpurchase 75.00 £            

28-Jansales 84.00 £             15-JanRich 162.00 £         

31-Jansales 30.000 £          20-Janoffice desk 32.00 £            

21-JanWages 17.00 £            

674.000 £       23-Janoffice expenses 3.00 £               

28-Janwages 15.00 £            

Closing balance 323.00 £          351.00 £         

Smiths Account

Dr Cr

Date Description Amount Date Description

01-Jan 18.00 £             07-Jan 18.000 £         

Harveys Account

Dr Cr

Date Description Amount Date Description

01-Jan 39.00 £            

02-Janon credit 124.00 £          23-Jancash 25.00 £            

Closing balance 138.00 £         

Moons Account

Dr Cr

Date Description Amount Date Description

26.00 £            

Rich

Dr Cr

Date Description Amount Date Description

  01-Jan 12.00 £            

15-JanCash 162.00 £          05-Jan 150.00 £         

Max

Dr Cr

Date Description Amount Date Description

09-Jan 21.00 £             01-Jan 21.00 £            

Wages

Dr Cr

Date Description Amount Date Description

05-JanCash 12.00 £            

14-JanCash 14.00 £            

21-JanCash 17.00 £            

28-JanCash 15.00 £            

58.00 £            

Sales

Dr Cr

Date Description Amount Date Description

02-JanHarvey 124.00 £         

11-JanCash 64.00 £            

21-JanCash 110.00 £         

28-JanCash 84.00 £            

31-JanCash 30.00 £            

Closing balance 412.00 £         

Purchase

Dr Cr

Date Description Amount Date Description

05-JanRich ac 150.00 £         

14-JanCash 75.00 £            

225.00 £         

Office expenses

Dr Cr

Date Description Amount Date Description

23-JanCash 3.00 £               

Office desk

Dr Cr

Date Description Amount Date Description

20-JanCash 32.00 £            

Inventory at cost was 374.00
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Jurnal of accounts entries

date Description Dr Cr
02-Jan|Account recievable £ 124.00
(sold goods to Harvey
goods £ 124.00
05-Jan|Wages £ 12.00
Cash £ 12.00

(paid wages)

05-Jan|Purchase £ 150.00

Account payable (Rich) £ 150.00

(bougth goods on credit)

07-Jan|Cash £ 18.00

smith 18.000

(Smith setteled account)

09-Jan|Max £ 21.00

Cash £ 21.00

(paid Max)

11-Jan|Cash £ 64.00

Sales f 64.00

(cash sales)

14-Jan|Wages f 14.00

Cash £ 14.00

(paid wages)

14-Jan|Purchase £ 75.00

Cash £ 75.00

(Bougth goods for cash)

15-Jan|Rich £ 162.00

Cash £ 162.00

(Paid Rich )

20-Jan | Office desk f 32.00

Cash £ 32.00

(Bougth for cash office desk)

21-Jan|Wages f 17.00
Cash £ 17.00
(Paid wages)

21-Jan|Cash £ 110.00
Sales £ 110.00

(Cash sales)

23-Jan | Office expenses £ 3.00

Cash | £ 3.00

(Paid office expenses)

23-Jan|Cash £ 25.00

Harvey £ 25.00

(Harvey paid on account)

28-Jan|Cash £ 84.00

Sales £ 84.00

(Cash sales)

28-Jan|Wages £ 15.00

Cash £ 15.00

(Paid wages)

31-Jan|Cash £ 30.00

Sales £ 30.00

(Cash sales)

£ 956.00 | £ 956.00










Jurnal of accounts entries

date Description Dr Cr

02-JanAccount recievable  124.00 £         

(sold goods to Harvey)

goods 124.00 £  

05-JanWages 12.00 £            

Cash 12.00 £     

(paid wages)

05-JanPurchase 150.00 £         

Account payable (Rich) 150.00 £  

(bougth goods on credit)

07-JanCash 18.00 £            

smith  18.000

(Smith setteled account)

09-JanMax 21.00 £            

Cash 21.00 £     

(paid Max)

11-JanCash 64.00 £            

Sales 64.00 £     

(cash sales)

14-JanWages 14.00 £            

Cash 14.00 £     

(paid wages)

14-JanPurchase 75.00 £            

Cash 75.00 £     

(Bougth goods for cash)

15-JanRich 162.00 £         

Cash 162.00 £  

(Paid Rich )

20-JanOffice desk 32.00 £            

Cash 32.00 £     

(Bougth for cash office desk)

21-JanWages 17.00 £            

Cash 17.00 £     

(Paid wages)

21-JanCash 110.00 £         

Sales 110.00 £  

(Cash sales)

23-JanOffice expenses 3.00 £               

Cash 3.00 £        

(Paid office expenses)

23-JanCash 25.00 £            

Harvey 25.00 £     

(Harvey paid on account)

28-JanCash 84.00 £            

Sales 84.00 £     

(Cash sales)

28-JanWages 15.00 £            

Cash 15.00 £     

(Paid wages)

31-JanCash 30.00 £            

Sales 30.00 £     

(Cash sales)

956.00 £          956.00 £  
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Profit and loss statement

Dr Cr

Sales £412.00
Purchase £ 225.000
(+)Inventory £ 458.000
(-)goodsin hand at 30 Jan £ 374.00 | £ 309.00
Gross profit £ 103.00
(-)Expenses
Wages | £ 58.00
Office expenses £ 3.00 | £ 61.00
Net profit/loss £ 42.00

I
Total Assets: £ 1.091
Fixed assets
Furniture and fittings £ 198.00
Office desk £ 32.00 | £ 230.00
Current assets
Cash | £ 323.000
goodsin hand £ 374.00
Recievable(Moon) £ 26.00
Recievable(Harvey) £ 138.00 | £ 861.00
Liabilities
Capital | £ 1.049
(+) Net Profit/loss £ 42.00
(-)Drawing
New Capital £ 1.091










Profit and loss statement 

Dr Cr

Sales 412.00 £  

Purchase 225.000 £      

(+)Inventory 458.000 £      

(-) goods in hand at 30 Jan 374.00 £          309.00 £  

Gross profit 103.00 £  

(-)Expenses

Wages 58.00 £            

Office expenses 3.00 £                61.00 £     

Net profit/loss 42.00 £     

Total Assets: 1.091 £            

Fixed assets

Furniture and fittings 198.00 £         

Office desk 32.00 £             230.00 £  

Current  assets

Cash 323.000 £      

goods in hand 374.00 £         

Recievable(Moon) 26.00 £            

Recievable(Harvey) 138.00 £          861.00 £  

Liabilities

Capital 1.049 £            

(+) Net Profit/loss 42.00 £            

(-)Drawing

New Capital 1.091 £     
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Trial Balance as at 31 January

Description Dr Cr
Cash £ 323.000
Capital £1,049.000
Harvey £ 138.000
Moon £ 26.00
Sales £ 412.00
Purchase £ 225.00
Office expenses £ 3.00
Desk £ 32.00
Inventory £ 458.00
Assets £ 198.00
wages £ 58.00
£ 1,461.000 | £1,461.000










Trial Balance as at 31 January

Description Dr Cr

Cash 323.000 £       

Capital 1,049.000 £  

Harvey 138.000 £       

Moon 26.00 £             

Sales 412.00 £         

Purchase 225.00 £          

Office expenses 3.00 £                

Desk 32.00 £             

Inventory 458.00 £          

Assets 198.00 £          

wages 58.00 £             

1,461.000 £    1,461.000 £  
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Clarie Account

Dr Cr
Date Description Amount Date Description Amount
02-Jun|Sales 8500
22-Jun|Sales 1000
24-Jun|Cash 7125
24-Jun|Sales Discount 375
Cash
Dr Cr
Date Description Amount Date Description Amount
24-Jun|Clarie 7125 25-Jun|Georgia 11160
25-Jun|Hywel 8550 27-Jun|Andrew 4410
20-Jun|Sales 6000 15570
21675
Balancec/d £ 6,105.00
Hywel
Dr Cr
Date Description Amount Date Description Amount
14-Jun|Sales 8550
25-Jun|Cash 8550
Andrew
Dr Cr
Date Description Amount Date Description Amount
21-Jun|Purchase £ 4,500.00
27-Jun|Cash £ 4,410.00
27-Jun|Purchase disscount £ 90.00
Mandy
Dr Cr
Date Description Amount Date Description Amount
24-Jun |Sales £ 5.000
Sales
Dr Cr
Date Description Amount date Description Amount
02-Jun|Clarie f 8,500
22-Jun 1000 14-Jun|Hywel f 8,550
20-Jun|Cash £ 6,000
24-Jun|Mandy f 5,000
£ 28,050
Purchase
Dr Cr
Date Description Amount Date Description Amount
13-Jun|Cash 12000
21-Jun|Andrew 4500
Georgia
Dr Cr
Date Description Amount Date Description Amount
13-Jun|Purchase £ 12,000.00
25-Jun|Cash £11,160.00
25-Jun|Purchase disscount £ 840.00
£12,000.00
Sales discount
Dr Cr
Date Description Amount Date Description Amount
24-Jun|Clariea/c £ 375.00
Purchase discount
Dr Cr
Date Description Amount Date Description Amount
25-Jun|Georginaa/c £ 840.00
27-Jun|Andrew £ 90.00

£ 930.00










Clarie Account

Dr Cr

Date Description Amount Date Description Amount

02-JunSales 8500

22-JunSales 1000

24-JunCash 7125

24-JunSales Discount 375

Cash

Dr Cr

Date Description Amount Date Description Amount

24-JunClarie 7125 25-JunGeorgia 11160

25-JunHywel 8550 27-JunAndrew 4410

20-JunSales 6000 15570

21675

Balance c/d 6,105.00 £     

Hywel

Dr Cr

Date Description Amount Date Description Amount

14-JunSales 8550

25-JunCash 8550

Andrew

Dr Cr

Date Description Amount Date Description Amount

21-JunPurchase 4,500.00 £     

27-JunCash 4,410.00 £     

27-JunPurchase disscount 90.00 £            

Mandy

Dr Cr

Date Description Amount Date Description Amount

24-JunSales 5.000 £            

Sales

Dr Cr

Date Description Amount date Description Amount

02-JunClarie 8,500 £            

22-Jun 1000 14-JunHywel 8,550 £            

20-JunCash 6,000 £            

24-JunMandy 5,000 £            

28,050 £         

Purchase

Dr Cr

Date Description Amount Date Description Amount

13-JunCash 12000

21-JunAndrew 4500

Georgia

Dr Cr

Date Description Amount Date Description Amount

13-JunPurchase 12,000.00 £  

25-JunCash 11,160.00 £  

25-JunPurchase disscount 840.00 £         

12,000.00 £  

Sales discount 

Dr Cr

Date Description Amount Date Description Amount

24-JunClarie a/c 375.00 £         

Purchase discount 

Dr Cr

Date Description Amount Date Description Amount

25-JunGeorgina a/c 840.00 £         

27-JunAndrew 90.00 £            

930.00 £         
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TRANSACTION IN THE BOOK OF RICARDO

Date

Description

Dr

Cr

02-Jun

Account Recievable

£ 8,500.000

(Clarie)

Sales

£ 8,500.000

(Sold goodsto Clarie on credit)

13-Jun

Purchase

12,000.000

Account Payable (Georgina)

£12,000.000

(Bought goods from Georgina on credit)

14-Jun

Hywel

8,550.000

Sales

£ 8,550.000

(Sold goods to Hywel)

20-Jun

Cash

6,000.000

Sales

£ 6,000.000

(Sold goodsto Jane for cash)

21-Jun

Purchase

4,500.000

Account Payable (Andrew)

£ 4,500.000

(Bought goods from Andrew on credit)

22-Jun

Salesreturned

1,000.000

Clarie

£ 1,000.000

24-Jun

Account Recievable (Mandy)

5,000.000

Sales |

£ 5,000.000

(Mandy bought goods)

24-Jun

Cash

7,125.000

Sales discount

375

Account Recievable (Clarie)

£ 7,500.000

(Clarie paid after discount)

25-Jun

Cash

8,550.000

Account Recievable Hywel

£ 8,550.000

(Hywel settled amount)

25-Jun

Georgina

12,000.000

Cash

£11,160.000

Purchase Discount

£ 840.000

(Ricardo paid Georgina after

discount)

27-Jun

Andrew account

4,500.000

Cash |

£ 4,410.000

Purchase Discount

£ 90.000

(paiment made to Andrew)

78,100.000 r£ 78,100.000










TRANSACTION IN THE BOOK OF RICARDO

Date Description Dr Cr

02-Jun

Account Recievable 8,500.000 £     

(Clarie)

Sales 8,500.000 £     

( Sold goods to Clarie on credit)

13-JunPurchase 12,000.000 £           

Account Payable (Georgina) 12,000.000 £  

(Bought goods from Georgina on credit)

14-JunHywel 8,550.000 £              

Sales 8,550.000 £     

(Sold goods to Hywel)

20-JunCash 6,000.000 £              

Sales 6,000.000 £     

(Sold goods to Jane for cash)

21-JunPurchase 4,500.000 £              

Account Payable (Andrew) 4,500.000 £     

(Bought goods from Andrew on credit)

22-JunSales returned 1,000.000 £              

Clarie 1,000.000 £     

24-JunAccount Recievable (Mandy) 5,000.000 £              

Sales 5,000.000 £     

(Mandy bought goods)

24-JunCash 7,125.000 £              

Sales discount 375 £                             

Account Recievable (Clarie) 7,500.000 £     

(Clarie paid after discount)

25-JunCash 8,550.000 £              

Account Recievable Hywel 8,550.000 £     

(Hywel settled amount)

25-JunGeorgina 12,000.000 £           

Cash 11,160.000 £  

Purchase Discount 840.000 £         

(Ricardo paid Georgina after

discount )

27-JunAndrew account 4,500.000 £              

Cash 4,410.000 £     

Purchase Discount 90.000 £            

(paiment made to Andrew)

78,100.000 £            78,100.000 £  


image16.emf
Trial Balance

Description Dr Cr

Sales £ 27.050
Purchase £ 16.500

Cash £ 6.105

Discount Purchase £ 0.930
Discount Sales £ 0.375

Mandy £ 5.000

Total £27980 | £ 27.980










Trial Balance

Description  Dr Cr

Sales 27.050 £         

Purchase 16.500 £  

Cash 6.105 £     

Discount Purchase 0.930 £            

Discount Sales 0.375 £     

Mandy 5.000 £     

Total 27.980 £   27.980 £         


image1.emf
Ledger accounts:
Cash Accaunt
Dr Cr
Date Description Amount |Date Description
05-Apr | Capital £ 300.00 07-Apr|Purchase goods £ 200.00
08-Apr|Loan from Tatiana £ 250.00 15-Apr|Motor van £ 150.00
20-Apr|Sold goods £ 350.00 28-Apr|Rent £ 50.00
29-Apr|Repaid loan £ 200.00
30-Apr|witdraw £ 60.00
900
Balancing figurec/d 240 £ 660.00
Purchase goods
Dr Cr
Date Description Amount |Date Description
7 Apil Cash £ 200.00
Motor Van
Dr Cr
Date Description Amount |Date Description
15-Apr|Cash £ 150.00
Rent
Dr Cr
Date Description Amount |Date Description
28-Apr|Cash £ 50.00
Capital
Dr Cr
Date Description Amount |Date Description
8 Apil Cash £ 201.00
Motor Van
Dr Cr
Date Description Amount |Date Description
16-Apr|Cash £ 151.00
Rent
Dr Cr
Date Description Amount |Date Description
29-Apr|Cash £ 51.00
20-Apr|cash 350
Drawing
Dr Cr
Date Description Amount |Date Description
30-Apr|Cash £ 60.00










Ledger  accounts:

Cash Accaunt

Dr Cr

Date Description Amount Date Description

05-AprCapital 300.00 £   07-AprPurchase goods 200.00 £  

08-AprLoan from Tatiana 250.00 £   15-AprMotor van 150.00 £  

20-AprSold goods 350.00 £   28-AprRent 50.00 £     

29-AprRepaid loan 200.00 £  

30-Aprwitdraw  60.00 £     

900

Balancing  figure c/d 240 660.00 £  

Purchase goods

Dr Cr

Date Description Amount Date Description

7 Apil Cash 200.00 £  

Motor Van

Dr Cr

Date Description Amount Date Description

15-AprCash 150.00 £  

Rent

Dr Cr

Date Description Amount Date Description

28-AprCash 50.00 £     

Capital

Dr Cr

Date Description Amount Date Description

8 Apil Cash 201.00 £  

Motor Van

Dr Cr

Date Description Amount Date Description

16-AprCash 151.00 £  

Rent

Dr Cr

Date Description Amount Date Description

29-AprCash 51.00 £     

20-Aprcash 350

Drawing

Dr Cr

Date Description Amount Date Description

30-AprCash 60.00 £     
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Journal entriesin the Books of Maxim

date

Description

Dr

Cr

05-Apr

Cash

£ 300.00

Capital

£ 300.00

(Introduce cash into th

e business)

07-Apr

Purchase

£ 200.00

Cash

£ 200.00

(Purchase goods)

08-Apr

Cash

£ 250.00

Loan from Tatiana

£ 250.00

(Loan from Tatianarepayable

within twelve months)

15-Apr

Motor van

£ 150.00

Cash

£ 150.00

(Purchased

amotorvan)

20-Apr

Cash

£ 350.00

Sales

£ 350.00

(Sold goods)

28-Apr

Rent accaunt

£ 50.00

Cash

£ 50.00

(Paid rent)

29-Apr

Loan from Tatiana

£ 200.00

Cash |

£ 200.00

(repaid part of the loan

)

30-Apr

Withdraw

£ 60.00

Cash

£ 60.00

(Withdraw

cash from the business)

30-Apr

1560

1560










Journal entries in the Books of Maxim

date Description Dr Cr

05-AprCash 300.00 £  

Capital 300.00 £  

(Introduce cash into the business)

07-AprPurchase 200.00 £  

Cash 200.00 £  

(Purchase goods)

08-AprCash 250.00 £  

Loan from Tatiana 250.00 £  

(Loan from Tatiana repayable 

within twelve months)

15-AprMotor van 150.00 £  

Cash 150.00 £  

(Purchased a motor van)

20-AprCash 350.00 £  

Sales 350.00 £  

(Sold goods)

28-AprRent accaunt 50.00 £     

Cash 50.00 £     

(Paid  rent)

29-AprLoan from Tatiana 200.00 £  

Cash 200.00 £  

(repaid part of the loan)

30-AprWithdraw 60.00 £     

Cash 60.00 £     

(Withdraw cash from the business)

30-Apr 1560 1560


