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Introduction
International financial management is an important factor in the decision-making process of companies. Financial management is a process of evaluating the financial performance of the company and taking strategic decisions based on performance. Financial performance is measured by a number of statistical data such as business revenue, operating margin, profit margin, profit without tax and discounts, cost of production, cost of labor, and many others. Therefore, financial management refers to all kinds of economic activity and makes decisions such as asset selection, raising funds, deploying funds, central banks dealing with foreign exchange services, financial crises, and asset-liability decisions. 
International financial management of a multinational organization can be defined in simple terms as the business is taking strategic decisions to enter two or more countries and gain insight into the consistent increase in international trade over the years. This essay discusses the importance of international financial management to the corporation and the challenges faced by choosing a corporation. In this essay, it is Samsung Electronics Limited, a South Korean Multinational corporation. This essay is also constructed with key relevant theories of international financial management which are related to strategies taken by the company and challenges faced in different financial markets. 
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Samsung is a multinational electronics manufacturing corporation that was involved in trading before becoming the electric giant. The company has become well established with the passage of time and takes strategic decisions based on the financial performance of both the market and the company. The company has been on complex and diverse roads in the electric industry and its foundation has become a humble beginning towards establishing a famous name in the electric industry. The company now operates in more than 84 countries around the world. The international financial environment is dependent on international business phenomena and takes place between two or more countries (Moșteanu, 2019). Therefore, international business activities such as trading goods and services as well as international production of electronic goods and services requires good financial management to checkout or monitor the financial performance of an organization. 
In this way, the global business of Samsung can be conducted in the form of international trade, management contracts, foreign investment, franchising, licensing, foreign institutional investment, foreign direct investment, and contractual modes such as contract management. The significance of the international financial management of Samsung corporation in each of these modes is very high (Kim et al. 2019). The importance can be mostly found in the transformation of electronic goods and services of Samsung corporation. Transaction of commodities from one country to another means a simultaneous transaction of money. Samsung, as well as many other countries, is going to merge its business and acquire international markets (Chang et al. 2019). Therefore, international financial management acts as a host of financial activities for Samsung. International finance of Samsung is related to the transaction of different types of currencies in the form of products sold between different countries. As a part of their overall business transaction, international financial management may vary from country to country and place to place. 
Several reasons can be found that led to fluctuations in exchange rates between two different places and between two points in time. The reason for fluctuation in the exchange rate is the same reason for giving different prices of a product in two different countries. However, the theory between the exchange rate and product rate is slightly different. The currency of different countries also fluctuates. This is the reason that the fluctuation of the exchange rate in day-to-day business processes does not lead to commodity price changes regularly. The price of commodities of Samsung electronics fluctuates in various countries but it is not changed regularly as the exchange rate fluctuates (Serzhena, 2019). The financial statement of Samsung offers a wide range of information from the sales revenue to the cost of production and labor. In the financial statements of the company, it has been shown that the total current assets of the company in 2020 were 156,644,978 USD 2020 which has increased from 152,153,414 in 2019. The total assets of the company in 2019 were 295,745,596 USD which has been increased to 299,850,077 USD in 2020 (Müller, 2020) The company's net cash outflow from investing activities in 2020 was 7,154,645 USD, which included a net decrease in short-term financial instruments, a net decrease in short-term financial assets at amortised cost, a net decrease in short-term financial assets at fair value through profit and loss, acquisition of long-term financial instruments, and disposal of long-term financial instruments.
The net increase in short term borrowing in 2020 is 2,316,854 thousand USD which is added with another cash outflow such as repayment of debentures, a dividend paid, and net increase in non-controlling interests. International finance is associated with all these activities and other activities that tend to focus on international transactions. The international transaction-related activities conducted by Samsung Electronics are such as the foreign exchange transactions between the two subsidiaries, and the financial transactions with the government. The transaction with different banks is also included within the financial management of the company. The increased growth of multinational corporations has led to an increase in financial management. Samsung forms a major part of the international financial environment (Ruiz et al. 2020). The company operates in international financial operations and gains advantages from the customized environmental conditions. 
The overall environment is also supportive of the company and thus the global financial department consists of very small, large enterprises. There are also some classical and traditional theories that can help to explain the process of international trade. During the import and export of commodities, the payment is considered. In different areas of decisions, the company has faced challenges such as financing decisions and investment decisions. The financial decision of the company is concerned with the creation of funds from internal and external sources (Malo-Alain et al. 2021). The investment decision is another factor that determines the distribution of funds in such a way that shareholders can be satisfied with the primary clears. The company has faced problems in the company as it is concerned with distribution. The company has not only developed to boost itself. The long-term decisions are made with the longer operations and decision techniques. The investment decision of the firm includes the evaluation of the prospective profitability, the capital expenditure and in the long term development and other issues of the company can be raised. 
The financing decision is the second important function that can be performed. The appropriate proportion of equity and debt can be determined with the appropriate financing decision. On the other hand, the return of shareholders is equal to the firm's return. The risks of shareholders and the return can be affected by the financial development strategies of the company. The change in the return of shareholders is caused by the change in the profits. It is the role of financial managers to raise the financial state of the company appropriately. The significant execution of the finance functions needs to be evaluated with an effective international financial management procedure. However, the financial decisions are ahead of certain other functions for the company. A number of decisions are also made by following the financial procedures and systems. Financial management provides a number of routines such as supervision of cash receipts (Pavithran et al. 2018). The study comprises supervision, custody and safeguarding, taking care of the medical details. 
There are different financial models that can be applied to explain the above-written context. These financial models are such as the discounted cash flows, initial public offering, consolidation model, and some of the parts model. The three statement model is one of the basic financial models where the three statements such as balance sheet, cash flow and income statement are presented. The equilibrium theory is another theory under macroeconomics where it has been stated that the supply and demand of an economy with the interaction of many markets dynamically culminates in the equilibrium of prices (McColl et al. 2019). The consumers responding to the price of a good in the market can be evaluated and promoted with equilibrium theory. Arbitrage pricing theory is another multi-factor asset pricing theory that can be included in financial management theory (Burzoni et al. 2019). The return of the assets can be predicted with the linear relationship. This theory has been developed to show that the capital asset pricing model is not only a substitute for financial management. The newly developed theory is not the same as the CAPM theory. 
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International finance is an important factor in the decision making process such as financial decisions, dividend decisions, operating decision. Every aspect of economic activity is affected by the financial management strategies and decisions taken in the market. International corporations are focusing on financial management to take strategic decisions. The different theories of financial management such as the equilibrium theory and arbitrage pricing theory have been evaluated to understand the presentation of international financial management. 
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