THE FINANCIAL STATEMENTS - CLAUDE

Claude started business as a retailer of vinyl records on 1st January 2023. He has asked you to help him to prepare his accounts for the year ended 31st December 2023 and has provided you with the following information:
On 1st January 2023, Claude introduced £1200 of his own savings into a business bank account. During the first week of trading, he purchased some fixtures and fittings for his shop at a cost of £5000 and also purchased a computer for the business at a cost of £500. 

During the year, he kept a record of all cash expenditure made by the business which is summarised as follow:
Cash paid to suppliers of goods for resale		£12500
Rent								£4000
Rates								£600
Heat and light						£880
Staff wages							£9200
Shop repairs							£200
Advertising							£75
Printing							£325


Claude’s sales were usually made for cash and, during the year, totalled £42000. However, there were also a very small number of customers who had an account with the shop and paid on credit. These additional credit sales totalled £800 and these customers owed £200 in total at the year end.
Claude also calculated that the business owed the following amounts at the year end:
£150 was owed in respect of electricity
£250 was owed for advertising incurred in November 2023.

Claude calculated the value of the stock left at 31st December 2023 was £600.
The bank balance at 31st December 2023 was £6200. £25 interest was earned form the bank during the year. He has a total of £100 in the till at the year end.
Claude remembered that he had withdrawn £4000 cash for his own personal use during the year. He also took £245 of vinyl records, which had been purchased by the business, home for personal use.

REQUIREMENT
Prepare a profit and loss account for the year ended 31st December 2023 and a balance sheet at that date.
