COLLINS LIMITED

Below are the Income Statement and Statements of Financial Position for year ended 30 September 2021 for Collins Limited.
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The following information was also provided for the year ended 30 September 2021:

1. The amortisation charge for intangible assets was £6,000.
2. Property, plant and equipment were depreciated by £110,000.
3. The company disposed of some equipment, which originally cost £18,000. The accumulated depreciation on this equipment at time of disposal was £6,000. The profit/loss on disposal was recorded in the income statement.
4. The company paid a dividend to shareholders during the financial year.
5. There were no disposals of investments.
 

REQUIRED:
a) Prepare the Statement of Cash Flow for Collins Limited for the year ended 30 September 2021.					

b) Based on the Statement of Cash Flow you have prepared in part a), evaluate the performance of Collins Limited.														
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Income statement for the year ended 30 September 2021

2021

£

Revenue 3,756,000  

Cost of sales 2,341,000  

Gross profit 1,415,000  

(Profit)/loss from sale of equipment 8,000          

Distribution costs 823,000     

Administrative expenses 210,000     

Finance costs 10,000        

Profit before tax 364,000     

Income tax expense 72,800        

Profit for the year 291,200     
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Statement of financial position as at 30 September:

2021 2021 2020 2020

£ £ £ £

Non-Current Assets

Property, Plant & Equipment 1,748,385 1,300,000

Intangible assets 59,000 43,000

Investments 3,115 2,500

1,810,500 1,345,500

Current Assets

Inventory 61,000 48,500

Trade receivables 24,500 19,800

Bank and cash 0 7,500

85,500 75,800

Total Assets 1,896,000 1,421,300

Equity and Liabilities

Share capital of £1 each 700,000 480,000

Share premium 80,000 0

Revaluation reserve 25,000 25,000

Retained earnings 875,000 767,150

1,680,000 1,272,150

Non-Current Liabilities

Long term loan 135,000 97,850

Deferred Tax 13,000 10,000

148,000 107,850

Current Liabilities

Bank overdraft 23,000                    3,800          

Trade payables  25,000                    20,000        

Accrual re finance charges 12,000                    10,000        

Current tax payable 8,000                      7,500          

68,000 41,300

Total Equity and Liabilities 1,896,000 1,421,300


