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Introduction
Finance is an important aspect of a business. During the expansion of the business, the finance needs to be managed internationally as well. International financial management refers to trading and making a profit through dealing with foreign currency. It helps a business to connect with various dealings and supplies which take place overseas. It also measures the risk that is associated with the multinational corporation. The following essay will shed light on the concept of international financial management. The importance of IFM to corporations will also be discussed. The challenges corporation company face in the international sector will also be highlighted. The dividend distribution policy of the multinational corporation Unilever will be explained here. Information on the market can be gained from the prices of financial instruments. The market hypothesis theory in the context of the operation of Unilever will be discussed here. Apart from that, the methods of appraising projects of the aforesaid company will also be mentioned in the respective essay. 


Discussion
[bookmark: _GoBack]Unilever is a multinational company that produces food, healthcare product, and beauty product as well. The company aims to meet the expectations of the customers. As a corporation, Unilever must fulfil some major duties. The respective company needs to publish a prospectus that has an accurate and detailed description of the plans of the company. The director of Unilever prepares a report for each financial year in order to keep the records and accounting book updated. It is also their duty to hold a general meeting annually to suffice the expectations of the public in terms of the development of the company. The owners of the respective company require to share the key decisions to update the shareholders (Shang et al., 2021). The reputation of the company and the opinions of the public make an impact on the finance and other factors of the aforesaid company. Hence, the management and finance team is needed to balance the needs of the business with the expectations of the financial markets. The shareholders of the company are not liable for the debts of the respective company. The legal identity is separate from its owners in the aforesaid corporation (unilever, 2023).
The dividend is known as the payment which the company pays to its shareholders in the form of profits distribution. The profits can both be retained and distributed among the shareholders as per the choice of the company. The aim of the dividend distribution policy is to accommodate divergent requirements (Budzinski, 2020). The policy regulates the dividend declaration process and the contribution by the company as per the provisions of the Companies Act, 2013. The objective of the respective policy is to create a balance between the divergent approaches. It also ensures that a dividend income on a regular basis is recommended to the shareholders, along with capital appreciation on a long-term basis for the stakeholders of Unilever. According to the data, Unilever pays 4 dividends in a year. The dividend depends on a few factors, profitability, and financial performance are one of those (Pattiruhu et al., 2020). According to the policy, the board of the aforesaid company can use the retained earnings in order to secure a competitive advantage in the surrounding and international market. It can be also used to expand the business. External factors such as the condition of the economy lead the board members to retain a larger amount of profits to resolve the state of the business. Capital markets are another factor that is an important part of the policy. During the favourable market condition, the board of Unilever decides to make the pay-out liberal. Whereas, due to the unfavourable condition in the market, the board may conserve the outflows of cash (corporatefinanceinstitute, 2022). 
International finance plays a crucial role in terms of international trade and the exchange of services and products. The respective tool helps to find the rate of exchange and compares the rate of inflation. It helps to ensure the economic condition of other countries and acquire knowledge about foreign markets. International financial management is important for the aforesaid corporation as it determines the values of the currencies. These rates can be calculated through the management of international finance (Shapiro et al., 2019). The use of IFRS is a crucial factor as it helps Unilever to save money by following the reporting rules on a particular accounting standard. International financial management helps to maintain peace between countries. The disputes of international finance can be resolved by the management of international finance. The IFM is critical for Unilever as it helps the owners of the company to understand the international market. The demand and supply of different countries can also be measured by IFM. It provides insight to investors in terms of making effective decisions in the context of investment. Knowledge of the exchange rate and tax amount helps Unilever to take further decisions about trading and expansion (Woodruff, 2019). 
During the outbreak of the pandemic, Unilever went through several difficulties as the demand for services and products severely decreased. The livelihood of people along with the economy of the countries got disrupted during that time. The respective corporation also faces challenges in the domestic and international markets as well. The worldwide lockdown affected the business of Unilever as it led to the loss of profit as well as employees. The rise in prices created a global financial crisis which impacted multinational corporations negatively (corporatefinanceinstitute, 2022). 
The efficient market hypothesis theory states that the prices of an asset are able to reflect the information of the market. It is known as an investment theory that ensures that the information associated with stock prices is universally shared among investors. In efficient markets, there is aggressive competition between the investors which leads the prices to adjust with the new information. There are three variations that can be noticed in the hypothesis which declares three different levels of efficiency of the market (Mancuso, 2022). The weak form of the respective theory denotes that the security prices reflect the available public information in the market but do not reflect the new information that is not publicly available yet. It can also assume price-related past information. It is not widely followed by corporations as it does not provide information regarding future prices. For example, the shareholders and customers of Unilever can get information on past activities and prices. In the semi-strong form, new public information becomes available as the prices of the products and services adjusted rapidly while the market adapts to the new information. The strong form of EMH denotes that the prices reflect both private and public information. Past and current information is included in the respective form. Therefore, the specific form does not provide the predictive edge to the investors which prevents them from generating returns in the market. It can be said that the behaviour of the investors and the knowledge of the customers play a huge role in Unilever (corporatefinanceinstitute, 2022).
There are five methods of project appraising which can be discussed here. Economic analysis is a method in which the requirements of raw materials, capacity utilisation level, expected sales, profit, and cost are considered. The profit volume of the company should be ascertained along with the anticipation of target sales that are needed to achieve future profit volumes. The location of the project is also an essential factor for the appraising. Unilever must acquire knowledge about the policies of the government and incentives in terms of project appraisal. Financial analysis is another important factor of business that involves the assessment of fixed and working capital (Coyle et al., 2020). The viability of Unilever can be understood by the asset analysis. Unilever also conducts market analysis to comprehend the potential demand for the project. The requirements of the customers need to be understood to get an appraisal on a project. The efficiency of the equipment and technology needed to be analysed in order to achieve success in a project. Hence, Unilever inspects the availability of raw materials and various servicing facilities. The adequacy of the management department is a crucial aspect. The management and finance team of Unilever can analyse the payback period and the accounting return rate and NPV to get better results in the project appraisal service (Wilson, 2022). 



Conclusion
Financial management plays a critical role in businesses. The exchange rate, trading, and value of foreign currency are determined by the international financial management tool. A company can expand its business with the help of IFM. The associated risk is also measured by the management of international finance. The essay has focused on the overview of international financial management. The probable challenges Unilever has faced in the international market, that has also been explained here. The importance of the respective tool to the above-mentioned corporation has been highlighted. It has focused on the dividend distribution policy as well. Apart from that, the efficient market hypothesis theory has been explained here in the context of the operations of Unilever. Furthermore, the methods of appraising projects for Unilever have been discussed in the above essay. 
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