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Executive Summary
This research aims at elaborating on the use of accounting ratios to express business processes and performance during each financial year. In terms of exploring these, financial ratios like profitability, liquidity and gearing ratios are evaluated for 2020 and 2021. Here, the difference assists in setting a roadmap for future business strategy and goals. It is found that Marriot's financial performance as of 2021 is better than that of 2020, and most of the investors are interested in investing in the organisation to achieve its purpose. It is seen that most of the accounting ratios are clarified regarding the financial performance, which impacts highlighting the ability of the company to mitigate all the long and short-term obligations. The financial performance in 2020 was not better, as seen from the accounting ratio analysis, which indicates an unnatural condition than the condition of 2021.  
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[bookmark: _Toc119599529]Introduction 
Financial accounting is important for executing financial records of financial transactions, which is clarified in the financial statement of the reports (Phillips, et al., 2015). The financial ratios are justified to compare the financial performance, understand the trend line as well as justify the operational activities and their efficiency to strengthen the company. The auditors are involved in performing these activities through inspection and observation. 
In the assignment, financial performance is evaluated to identify the financial condition of Marriott by analysing important financial ratios. Marriott is recognised as a global portfolio of business hotels, and it is known for its unique service deliverables (Marriott, 2022). The study also identifies the limitations of the ratios analysis to investigate the fluctuations in the economic condition. In the assignment, financial statements like balance sheets, income statements, changes in equity and cash flow statements are observed to calculate financial ratios. The study also clarified financial benefits and its limitations, which also evaluated the financial imbalance to understand the ratios and the capability of Marriott as well as the decision making power. 
[bookmark: _Toc119599530]Financial Performance Evaluation Trend 
In order to justify the financial analysis trends, the following effective financial ratios are analysed to justify financial conditions. The ratio analysis trend is justified by comparing the 2020 and 2021 financial statements on annual reports. 
[bookmark: _Toc119599531]Profitability	
Gross Profit Margin 

Figure 1: Gross Profit Margin; Source: Author
The Gross profit margin ratio is a kind of profitability ratio which clarifies and compares gross revenue from the sales with the value of the marketing (Jefriyanto, 2021). The gross profit margin ratios are 20.21% and 13.80% for 2021 and 2020, respectively. The effective ratios evaluate the condition of the financial health that identified good condition of Marriott in 2021 than the value of 2020. The company makes their profit by calculating the financial performance by confirming its effectiveness. The sales value in 2021 is $13857 million, and in 2020 is $10571 million (Macro Trends, 2022). Based on comparing the sales value, the gross profit is $2801 million and $1459 million in 2021 and 2020, respectively, which indicates minimum financial health. 
Net Profit Margin 

Figure 2: Net Profit Margin; Source: Author
The net profit margin ratio is such kind of profitability ratio, which assess the net income and profit of the company based on its revenue percentage (Siregar, et al., 2021). This ratio is based on the net profit or income of Marriott, which measures the efficiency of the business, and the actual profit is evaluated after deducting all the expenses. It is evaluated by dividing net profit by sales to justify the financial health of generating profit. The net profit margin is 7.931% and -2.526% in 2021 and 2020, which identifies the medium margin of the net profit as well as in the case of 2020, the margin value of the ratio is not good for the company, which is considered the poor profit-generating ability of ten company (Macro Trends, 2022). The net income of the company in 2020 was $-267 million, which clarifies the bad condition of the company, as well as the negative figure of the net profit, which indicates bad financial health in 2020.   
Return on Assets 

Figure 3: Return On Assets; Source: Author
The return on assets ratio identifies the financial condition by indicating the profitable ability in relation to the total assets of the company (Kurniawan, 2021). The ratio is evaluated by diving net income by the average of total assets. The effective ratios value are 4.33009% and -1.0809% for 202[1 and 2020, respectively. It is seen by calculating that the financial health condition was a little better in 2021, but the negative percentage value in 2020 indicates low, which justifies that Marriott has limited ability to generate its profit (Macro Trends, 2022). The value of the net income also affects the company, which is $1099 million in 2021 and $-267 million in 2020.  
Return on Equity 

Figure 4: Return On Equity; Source: Author
The return on equity is a kind of profitability ratio which measures the financial condition and its long-term performance, and it indicates the ability of the company to generate profit annually (Yanto, et al., 2021). The return on equity ratio values are 77.7228% and -62.093% in 2021 and 2020, respectively, which clarifies the very strong performance of the company to generate profit from equity as well as; in 2020, the performance of the company was very bad, as seen the percentage value and it is for the value of net income, which was negative in 2020 as well as the shareholders equity value of $430 million that was low in 2020, on the other hand, the value of $1414 million in 2021for which the strong condition was seen.  
[bookmark: _Toc119599532]Liquidity 
Current Ratio 

Figure 5: Current Ratio; Source: Author
The current ratio is a kind of liquidity ratio, which indicates the measurement of the capability of the company to repay the short-term obligation within the time period (Kusmawati and Ovalianti, 2022). The current ratio values are 0.5659% and 0.4911% for 2021 and 2020, respectively. It is seen from the calculation that the current ratio values are not ideal, and the company has a low ability to pay short-term obligations (Macro Trends, 2022). The current assets value is not ideal, and that is $3626 million and $2825 million for 2021 and 2020, respectively. 
Operating Cash flow Per Share 

Figure 6: Operating cash flow per share; Source: Author
The cash flow per share ratio is the effective ratio, which measures the firm’s strength to identify the cash flow of the firm by indicating the share value (Beladi, et al., 2021). The operating cash flow values are -1.456 and 0.0083 for 2021 and 2020, respectively, and the ratios are valuable to justify the financial health of the evaluation. It is seen that the ratio values are not ideal in the years that indicate Marriott is not able to cover its current short-term liabilities. In order to calculate the ratio, the operating cash flow value is subtracted from the preferred divided and dividing the actual value by the weighted average number of shares. 
[bookmark: _Toc119599533]Gearing
Debt to Equity Ratio 

Figure 7: Debt to Equity Ratio; Source: Author
The debt-to-equity ratio is a kind of gearing ratio, which is calculated by dividing total liabilities or debt by total shareholders’ equity, which identifies the contribution of the company’s creditors as well as shareholders in the capital employed or the business (Sirait, et al., 2021). The debt-to-equity ratio values are 7.1697 and 24.1302 for 2021 and 2020, respectively. It is seen that Marriott has a high debt to tackle liabilities, and the high debt is found due to the high debt of the company as well as the total liabilities vales that are $24139 million and $24271 million for 2021 and 2020, respectively, and on the other side, the shareholder's equity values are $1414 million and $430 million for 2021 and 2020 respectively (Macro Trends, 2022). It is seen that the shareholder's equity value of 2020 is not good enough, for which the debt-to-equity ratio value is very high and not ideal for Marriott. 
Debt to Capital Ratio 

Figure 8: Debt to Capital Ratio; Source: Author
The debt-to-capital ratio is calculated to measure the financial leverage of the company by taking the company's bearing liabilities for both long-term and short-term liabilities (Yu, et al., 2018). The debt-to-capital ratio is evaluated by dividing total liabilities by the value of debt plus shareholder equity. The ratio values are 0.9447 and 0.9826 for 2021 and 2020, respectively, which clarifies Marriott has significantly more debt than equity as well as identified weak financial condition. This occurred due to the high liabilities of the firm, which directly affected the financial condition.   
[bookmark: _Toc119599534]Interpretations from the Ratio Analysis 
The interpretation of the accounting ratio analysis clarifies the year-end changes, which are documented in a financial statement as well as it is seen that the ratios are ignored the price level of the changes due to the inflation issue. The limitation completely measures the financial health of Marriott to justify the financial condition internally and externally. The ratio of Marriott is important to justify understanding the financial healthiness, which impacts the current and future financial activities (Mao, et al., 2022). The accounting ratios are evaluated based on the financial information from the financial statement to justify the accounting need to understand the ability of the company to tackle a financial crisis. The fluctuations of the financial ratios are important for hotel management, as seen from the financial statement of Marriott. The ratios calculations provide an understanding to the stakeholders about the long-term solvency in the hospitality industry. Ratio evaluation is important for Marriot to justify its ability to pay long-term debt obligations, which affects its financial condition. It is seen that the ratio analysis of 20221 and 2020 provides a clear scenario regarding the financial condition of the hotel management as well as its consequence understanding for affecting Marriott directly. 
The ratio analysis interpretation provides factual information about hospitality management to understand the organisation’s debt and its ability to pay these (Hertina and Saudi, 2019). The profitability ratios identified a clear scenario about Marriott, which identifies low net income and its effect on the ratios that directly identifies financial healthiness that is not ideal for the hotel management, but the evaluation is important to know the future possibility as well as changing of the accounting and organisation’s activities to involve in high productivity (Tzermias, et al., 2021). Financial steadiness also identifies the financial healthiness that needs to improve, and it is also seen that 2021 is a little better condition of financial health compared to 2020. The analysis of the ratio also indicates that financial accuracy is important as it is the blueprint of hotel management. The ratio evaluation provides adequate data and understanding about the hospitality industry, justifying their financial healthiness accordingly. The accounting ratios are played a crucial role in highlighting the information about hospitality management to justify the future possibility. The return on equity (ROE) ratio is a crucial ratio that identifies the overall profitability information about the organisation. 
It is seen from the ratio analysis of Marriott that the organisation need to improve financial healthiness by increasing sales as the profitability condition of Marriot is not ideal for the growth of the business. The hospitality industry is always involved in generating profits, but the organisation has the chance to resolve financial conditions. 
[bookmark: _Toc119599535]Advantages and disadvantages of Accounting Ratios 
Advantages
Accounting practice is important for any organisation as it provides accurate and significant information regarding the performance of the firm as well as assists in comparing two or more firms (Sirait, et al., 2021). The ratio analysis also helps in comparing the organisation between the previous and current condition to identify the accounting and financial implications by measuring profits, losses and selling annually (Deng, et al., 2022). The ratio analysis also helps in estimating the budgets by analysing previous information as well as provides financial performance-related information. The analysis also assists in determining the liquidity and long-term solvency of the hospitality industry to justify the accounting impotence. 
Disadvantages
It seems that the financial statement is complicated to analyse the ratios, and as several organisations are worked in different atmospheres like market structure, regulation is a crucial factor when comparing between two organisations. The accounting information is influenced by the hypothesis and views, and the different accounting methods are used to identify accounting healthiness, which reduces the comparability for which it is less assistance for the circumstances (Jefriyanto, 2021). The ratio analysis also evaluates the associations among the previous data, while most of the users are concerned regarding the future and the current data to justify the current imbalance situation that .need to be sorted out by increasing quality services or production and selling. 
[bookmark: _Toc119599536]Conclusion 
It is seen that the financial condition of Marriott is not well, as illustrated by the financial statement by the accountant of the hotel. The accounting ratios also identify the comparison of 2020 and 2021, where 2021 is a little better than 2020 as the net income is very low. It is seen that the equity of the shareholders is low, for which the organisation suffered more, and Marriott needs to justify service quality and food quality as well as the selling to increase profit so that more investors are engaged to invest in the company. It is indicated that the financial imbalance occurred due to the implication of the accounting transaction and its healthiness. The accounts are involved in evaluating the accounting activities by which the accounting ratios are calculated, and most of the investors are observing to invest as the financial performance of 2021 is a little better than in 2020. The information related to the financial performance provides accuracy as well as assist investor like stakeholders to invest more for achieving strong financial healthiness in future as well as achieving the purpose of Marriot. 
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Return on Equity 


2021	2020	0.77722800000000003	-0.62092999999999998	

Current Ratio 


2021	2020	0.56589999999999996	0.49109999999999998	


Operating Cash flow per share 


2021	2020	-1.4564999999999999	8.3000000000000001E-3	


Debt to Equity Ratio 


2021	2020	7.1696999999999997	24.130199999999999	

Debt to Capital Ratio 


2021	2020	0.86839999999999995	0.95540000000000003	

Gross Profit Margin 


2021	2020	0.20213600000000001	0.138019	

Net Profit Margin


2021	2020	7.9310000000000005E-2	-2.5257999999999999E-2	

Return on assets 


2021	2020	4.3008999999999999E-2	-1.0808999999999999E-2	
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