
Critical Review Questions
1. Accounting is sometimes described as ‘the language of business’. Why do you think this is the case? Is this an apt description of what accounting is?
2. Do you think that incomplete financial information, or unverified financial information, should be presented to managers? Why?
3. Management accounting has been described as ‘the eyes and ears of management’. What do you think this expression means?
4. Financial accounting statements tend to reflect past events. In view of this, how can they be of any assistance to a user in making a decision when decisions, by their very nature, can only be made about future actions?
5. What are the two key qualities, or characteristics, that accounting information should possess?
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