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[bookmark: _heading=h.198s49elpa73]Introduction
International financial management (IFM) remains one of the crucial topics affecting multinationals. A company such as Apple Inc runs operations in different countries and continents and must always be on the lookout for the complex market dynamics and resultant pitfalls. In this report, the focus has been on the company’s dividend policy, Efficient Market Hypothesis (EMH), and project evaluation. The report provides an assessment and evaluation of the decisions the multinationals have implemented against the main theories under international financial management. 

[bookmark: _heading=h.e358pzhb25ks]Apple Inc’s Dividend Distribution Policy
Ranked as the most innovative company worldwide, Apple Inc has defied the technology market trend to adopt an active dividend policy. It pays regular dividends. As of March 2023, IndMoney (2023) notes that the share price stood at $155.85 with a $2.42 trillion market capitalization. IndMoney (2023) further adds that the total declared dividend last year amounted to $1.13, which translates to 0.73% current dividend yield. In 2022 alone, the company declared dividends four times, one for each quarter. Apple has adopted this policy to keep the investors content. It is very aware that the shareholders can determine the desired dividend policy through their actions in the financial market. Shareholders can sell shares when they perceive dividend pay-out to be too low or purchase additional shares when pay-out is low. Argandoña (1998) states that, under stakeholder theory, organisations have the responsibility to maximise profits and interests of the shareholders. For this reason, Apple has decided to adopt an active policy featuring frequent dividend declaration. To support this point, the market has been reeling from the effects of Covid-19. The uncertainty about the market’s future has influenced shareholders to prefer current dividends policy as opposed to capital gains. 
The decision to adopt this dividend policy arouses curiosity. The company ranks among the most profitable worldwide and does not need to resort to keeping the shareholders happy with frequent dividend pay-outs. However, there are several reasons underlying this decision. Glen (2013) states that dividend declaration comes against the backdrop of taxation. The adopted dividend policy is a well calculated move for Apple to exclude up to 70% of the dividend income from taxation. The company has made efforts to minimise taxation burden as opposed to the capital gain alternative. Madura (2008) adds that the tax burden emerges during dividend declaration or liquidation of investments. But this tax effect is only complementary to the main underlying point, which is financial signalling. Bosse and Phillips (2016) cites the agency theory where an organisation must act on behalf of its stakeholders to maximise their interest. Moving on, financial signalling explains that increase in dividend pay-out leads to a commensurate increase in excess stock return. Apple Inc’s shares rank among the best performing in the market. This has been occasioned by the constant dividend pay-out whereby the customers perceive the company to be relatively stable and seek to purchase the company’s shares. The excess demand for the company’s shares pushes the prices higher. 
Apple’s dividend policy is not subject to capital impairment. The company boasts massive profitability and resources that a quarterly dividend declaration cannot harm its capital base. Its policy remains compliant to the undue retention of earnings rule. The company has sufficient capital to finance its operations soon and does not need to retain additional earnings. In any case, the company remains stable and the growth of earnings supports such a policy. 
In a different perspective, Glen (2013) argues that the frequent dividend pay-out implies that the company becomes an unattractive investment destination for capital gain seekers. Such investors prefer wealth accumulation as opposed to frequent dividend declaration. 

[bookmark: _heading=h.nanl3nndvjnv]The Efficient Market Hypothesis Theory in the Context of Apple Inc’s Operations
Shadi (2019) defines Efficient Market Hypothesis (EMH) as a theory explaining that the security prices are commensurate with all the information available in the public domain. As such, the prices of Apple Inc’s shares denote all the information shareholders possess in the market concerning the very same securities. Information remains a critical tool in the financial market in that it determines the movement in share prices with the emergence of new insights. For this reason, forecasts on favourable future performance will lead to favourable performance in the present and vice versa. Increased investors will be willing to acquire Apple’s shares when market experts predict favourable future performance. The reverse is true when the market experts predict dim market prospects for a particular company. Apple has been the beneficiary of favourable market prediction. The company boasts the most innovative products in its computers, smart phones, laptops, tablets, and recently smart watches. The market has always expected Apple to surpass competitors in terms of innovation thus pushing its share prices higher and higher. 
The random walk theory suggests that share prices movements are independent and unpredictable. As mentioned, information remains the main factor influencing the movements in share prices. The only catch is that new information is unpredictable and it is not always a guarantee the way new information will impact upon a given organisation’s share prices. This leads to the forms of efficient market hypothesis. In relation to Apple Inc, it exhibits a semi-strong form efficient market hypothesis. Madura (2016) explains this phenomenon by stating that the information available in the public domain has been used to calculate share prices. It is nearly impossible to spot either undervalued or overpriced securities in the market with fundamental or technical analyses. Therefore, only new information that is not available to the public can assist investors to reap returns higher than the current market rates. 
As a technology company, Apple is always undertaking new product development processes. Over the years, it has earned the reputation of churning out highly innovative products, some of which have gone ahead to pioneer new sectors such as the iPod, iPhone, iPad, and its recent line of smart watch upon their release. New information concerning product releases has been crucial in determining favourable market performance. Therefore, the company thrives on information scarcity. It always catches competitors flatfooted, which is also a strategy that has propelled it to market success and building an unassailable lead. 
To further support the semi-strong efficient market hypothesis, Apple has come under increased competition from worthy rivals such as Samsung. As a result, its share prices will also reflect the moves competitors make in the market in effort to match its level of value addition. This is also in line with the random walk theory where the emergence of new information will sway share prices in particular direction depending on the nature of information. 

[bookmark: _heading=h.cafko7qx8wjs]Apple Inc’s Methods of Appraising Projects
Like many other multinationals, Apple Inc relies on the Net Present Value (NPV) in project appraisals. This is a discounting method where the organisation considers the time value of money in the project evaluation process. Glen (2013) argues that the method involves calculating present value of cash flows emanating from an investment with the cost of capital as the discounting rate. Considering the value for money is critical since it changes with time. Money is subject to inflation, balance of payment, and GDP all which could have a negative impact on the purchasing power eventually. Glen (2013) also adds that this method calculates the present value of future cash flows to aid in the decision-making process. The financial managers will have to forecast the cash flows from a given project and calculate their present values. Afterward, this information will be critical to ascertain whether to proceed with the project or not. 
The formula for calculating present value PV is future value FV multiplied by the discounting rate (1/(1+r)n)
PV = FV (1/(1+r)n)
Where r=interest rate whereas n=number of years. 
	Before embarking upon a given project, the financial manager at Apple will consider the project along the net present value terms. They will calculate the NPV from the formula based upon the projected cash flows. The criteria for accepting a project rests with the value of the NPV. The rule is that the manager accepts projects with NPV values that are greater than zero. Those with NPV lower than zero imply that the investment is not worth since the projected future value of cash flows goes below the current investment outlay implying losses. Furthermore, Abreu, Cunha, and Barlow (2015, add that social responsibility could also be insightful in determining which projects to pursue within a given society and context. Still on this matter, Apple might be torn between several investment projects. In other cases, the projects might have NPV values greater than zero. Therefore, in this case, the solution will be to settle upon the project with the highest NPV. 
This NPV method comes with numerous advantages. It relies on cash flow which is more reliable than earnings. As mentioned, it incorporates the time value of money which is critical for a multinational due to the project longevity associated with such entities. 

[bookmark: _heading=h.eeqcxgdw9vme]Conclusion
Apple Inc has implemented well formulated decisions concerning the dividend policy, Efficient Market Hypothesis (EMH), and project evaluation. The company relies on an active dividend policy with frequent dividend declaration to keep the shareholder’s content. The semi-strong efficient market hypothesis implies that Apple shares remain susceptible to price fluctuation with the emergence of new information. Therefore, it must make adequate plans to shield the shares from negative fluctuation. Finally, Apple also relies on NPV for project valuation to consider time value for money during investment decisions. 
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